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Introductory Note 


This report contains a summary of the operations, 
during the period January 1 = December 31, 1966, of the Bretton 
Woods* Institutions: The International Monetary Fund (IMF), 
the International Bank for Reconstruction and Development 
(IBRD) or the "World Bank," as it is frequently called; the 
International Development Association (IDA) and the Inter- 
national Finance Corporation (IFC). 


These Institutions are known as the Bretton Woods? 
Institutions because the first two, the IMF and the IBRD, 
were established at the Bretton Woods Conference in 1944, 
IDA and IFC were established under the sponsorship of the 
World Bank with which they remain closely affiliated; the three 
organizations are referred to as the "World Bank Group." 
The basic principles on which the operations of these Instie-e 
tutions are founded are set out in their respective Articles 
of Agreement. A brief description of each of these Institutions, 
other than the IDA, is contained in the report on operations 
during the fiscal year 1958-59. <A description of IDA was 
contained in the 1960-61 report. 


The IMF (the "Fund") and the IBRD (the "Bank") were 
established under the Bretton Woods Agreements of 1945, 
Canadian participation in these Agreements, and thereby in the 
Fund and the Bank, was authorized by the Bretton Woods 
Agreements Act, 1945 (9-10 George VI, Chapter 11), as amended, 
The International Finance Corporation was founded in 1956 as 
an affiliate of the Bank by means of separate Articles of 
Agreement, to which Canada is a party. The Agreement by which 
the International Development Association was established came 
into force in September 1960. Canadian participation in the 
Association was authorized by the International Development 
Association Act, 1960, 


The Bretton Woods* Institutions are closely linked 
in membership and general fields of endeavour, Membership in 
the Fund is a prerequisite for membership in the Bank, membership 
in which is a prerequisite for membership in IDA and IFC. 
The same Governors, Alternate Governors, Executive Directors 
and Alternate Directors frequently serve the four organizations, 
There is continuous and close contact among the managements 
and staffs, facilitated by the establishment of the headquarters 
of all four organizations in the same group of buildings in 
Washington, D.C. As specialized agencies of the United Nations, 
the Fund and the Bank have relationship agreements with the 
U.N. and report annually to ECOSOC. The President of the Bank 
and the Managing Director of the Fund are members of the Inter-= 
agency Consultative Board of the U.N. Development Programme and 
of the U.N. Administrative Committee on Coordination. 
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The Honourable Mitchell Sharp, Minister of Finance, 
is Canadian Governor of the Fund and the Bank. Mr. Louis 
Rasminsky, Governor of the Bank of Canada, is Canadian 
Alternate Governor of the Fund, and Mr. A.B. Hockin, Assistant 
Deputy Minister of Finance, is Canadian Alternate Governor 
of the Bank, Mr. S.J. Handfield=-Jones is Executive Director 
of the Fund and Mr. L.D. Hudon is Executive Director of the 
Bank, Mr. P.M. Reid is Alternate Executive Director for the 
Fund and the Bank, Canada represents Guyana, Ireland and 
Jamaica on the Executive Boards of the two Institutions, 


In 1966, Guyana and Singapore joined the IMF and 
the IBRD, Nepal and Portugal also joined the IFC. At year end, 
total membership of the Fund and the Bank was 105 countries, 
of IDA 96 and IFC 82, The U.S.S.R. and the Eastern European 
countries, with the exception of Yugoslavia, are not members 
of the Bretton Woods’ Institutions. 


The IMF and IBRD use the U.S. dollar as their basic 
unit of account, and dollar figures throughout the report are 
therefore expressed in terms of U.S. dollars, unless otherwise 
indicated, 
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INTERNATIONAL MONETARY FUND 


The International Monetary Fund (IMF) provides short- 
term financial assistance to member countries to help them 
deal with temporary balance of payments difficulties, This 
activity is closely linked with other efforts made by the 
Fund, chiefly through regular consultations with member 
countries and the provision of technical assistance, to bring 
about a more balanced international payments situation and the 
elimination of exchange restrictions, In general, the Fund 
works for freer and expanding world trade, thus helping to 
raise standards of living and to facilitate economic development. 
Members are requested to orient their fiscal and monetary . 
policies, and their use of the Fund's resources, to these objective: 


The Fund makes its foreign exchange resources available 
under proper safeguards to its members to meet short-term 
payments difficulties, Ina number of cases resources have 
been made available in connection with and to support major 
economic stabilization programmes, often in conjunction with 
financial assistance from other sources; furthermore, the Fund 
has provided compensatory financing to cover export shortfalls. 
Members may arrange to purchase or "draw" foreign exchange from 
the Fund in exchange for their own currencies in a single 
immediate drawing or they may obtain a stand-by arrangement 
assuring them of drawings of Fund resources up to a specified 
limit and within a specified period, if the need should arise, 


Under the Articles of Agreement, members who make 
drawings must repurchase their own currency from the Fund 
(i.e. re=pay the amount drawn) with gold or convertible 
currencies. Fund policy requires repurchases to be made not 
later than 3 to 5 years after the date of drawing. 


The resources of the Fund consist of members* quotas, 
which are paid in gold and members’ currencies, Following 
recent quota increases under the Fourth Quinquennial Review, 
the Fund's holdings at the end of 1966 totalled over $21 billion, 
On December 31, 1966, the Fund’s holdings of member currencies 
(including non-negotiable, non=-interest=bearing notes) were 
equivalent to $17,626.9 million, while gold holdings amounted 
to the equivalent of $3,706.7 million. The Fund's holdings 
of currencies convertible under Article VIII of the Fund 
Agreement, at December 31, 1966, amounted to the equivalent of 
$11,996.2 million, of which $4,834.3 million was in U.S. dollars. 
On that date the second largest holding of a convertible currency 
was in pounds sterling and was equivalent to $4,304.9 million. 
The Fund's holdings of Canadian dollars at the end of December 
1966 amounted to 46 per cent of Canada's quota of $740 million. 
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Following the Fourth Quinquennial Review, Canada’s quota was 
increased to $740 million from its previous level of $550 
million; the new quota came into effect on May 31, 1966, 


The Fund is able to supplement its resources by 
borrowing up to $6 billion in the currencies of ten industrialized 
members under the General Arrangements to Borrow (GAB) which 
first went into effect on October 24, 1962 and was renewed for 
another four years in 1965, Canada's commitment under the GAB 
amounts to $200 million, No borrowings under the GAB were 
undertaken during 1966. As of December 31, 1966, the total 
amount borrowed under the GAB stood at $930 million, including 
$50 million from Canada, 


In August 1966, the Fund borrowed the equivalent of 
#250 million in lire from the Government of Italy and sold the 
same amount of lire to the Government of the United States in 
exchange for U.S. dollars, The Fund's arrangement with Italy 
marks its first borrowing outside the $6 billion General 
Arrangements to Borrow and the financial terms agreed between the 
Fund and the Italian Government are similar to those applied 
under the General Arrangements to Borrow, 


From the beginning of the Fund's operations to 
December 31, 1966, 63 members have made foreign exchange drawings 
equivalent to $12,910.6 million, In 1966, 34 countries obtained 
financial assistance from the Fund in an amount equivalent to 
#1.448,2 million, compared to drawings of $2,433.5 million during 
the previous year, The equivalent of $260.81 million was 
purchased by 20 members in accordance with existing stand-by 
arrangements; $239.75 million was drawn in connection with quota 
increases under the First Resolution of the Board of Governors 
on Increases in Quotas of Members = Fourth Quinquennial Review; 
other drawings totalled $947.66 million. (A detailed outline of 
drawings, or purchases of currencies from the Fund, during 1966 
is contained in Tables l-A and I=B of Appendix A). 


Drawings during 1966 were partially offset by repurchases 
by 25 countries of the equivalent of 478 million (Table II of 
Appendix A), From the beginning of the Fund’s operations to 
December 31, 1966, total repurchases amounted to the equivalent 
of $6,514.5 million. 


After drawing the equivalent of $300 million in 1962, 
Canada discharged its payments obligations to the Fund by the 
end of 1964, In 1966 net drawings by other member countries of 
Canadian dollars increased Canada's net creditor position in _ 
the Fund from the equivalent of $216 million at the end of 1965 
to #263 million on December 31, 1966. 
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During 1966, the Fund entered into new stand-by 
arrangements with 26 countries in the total amount equivalent 
to $575.5 million, The Fund's stand-by facility is an 
arrangement that assures a member of its right to draw a stated 
amount of foreign exchange, under certain conditions, over a 
period as long as twelve months, The Fund has granted stand-by 
arrangements in order to sustain confidence in currencies, to 
provide additional resources during seasonal difficulties, to 
support programmes intended to stabilize economies, to provide 
backing for monetary reforms, and for other purposes, They 
are sometimes requested as a precautionary measure with little 
expectation that drawings will be made, and in numerous cases 
have expired unused, But they enable governmental authorities 
to administer import policies in the knowledge that a secondary 
line of reserves is available if needed, The Fund's stand-by 
support may also facilitate the negotiation of other external 
credit for the country’s public and private sector, The amount 
not drawn but available under stand=by arrangements on December 
31, 1966, totalled $364.75 million (Table III of Appendix AY 


In September 1966, Executive Directors revised the 
compensatory financing facilities of the Fund, initiated in 
1963, in order to more readily assist member countries, particularly 
exporters of primary goods, encountering balance of payments 
difficulties produced by a temporary shortfall in export receipts 
arising from circumstances beyond the control of the member, By 
the end of the year, drawings under the new scheme had been 
approved for two members, (Some of the principal features of 
the new scheme are outiined in Appendix A). 


During 1966, members of the Fund staff visited 88 
countries for purposes of consultations, negotiations of stand= 
by arrangements, technical assistance, and also for the informal 
exchange of views and information, The periods of assignment 
range from a few days to more than a year, In 18 of these countries, 
staff members were made available on long-term assignments, 


The most recent consultation discussions between the 
Fund staff and Canadian representatives were held in Ottawa in 
February of 1966. These discussions were followed by consideration 
cae staff's report by the Fund’s Executive Board in April 
1966, 


The Twenty-First Annual Meeting of the Board of 
Governors of the Fund was held in Washington D.C. from September 
26 to September 30, 1966. The principal topic of the Meeting, 
as in 1964 and 1965, was international liquidity. The Managing 
Director, Mr. Pierre=Paul Schweitzer, made it clear that he 
considered it important that concrete arrangements Tora 
deliberate creation of additional reserves be agreed among 
member countries without undue delay, not because he believed 
that the international monetary system was in imminent danger 
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without injections of additional liquidity, but because of 

his belief that world confidence in this system would be greatly 
strengthened once it becomes established that members of the 
Fund have agreed on a system of deliberate reserve creation 
intended to insure that reserves increase by such amounts as are 
judged necessary for the full, free, and non-inflationary growth 
of the world economy. 


On that occasion, the Honourable Mitchell Sharp, 
Minister of Finance, agreed with the Managing Director and stated 
that Canada was prepared to join in @ determined and cooperative 
approach to this problem. He welcomed the proposals for informal 
meetings between the Fund's Executive Directors and the Deputies 
of the Group of Ten, The first of these joint meetings was 
subsequently held in Washington in November 1966. 


Appendix A provides a more comprehensive outline of 
activities of the International Monetary Fund during the calendar 
year 1966. 
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THE WORLD BANK GROUP 


INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT 
LNTERNATIONAL DEVELOPMENT ASSOCIATION 


In the Worid Bank Group, the International Bank for 
Reconstruction and Development (IBRD) operates primarily by 
making loans, in cases where private capital is not available 
on reasonable terms, to finance productive investments in its 
member countries. It also provides a wide variety of technical 
assistance, ranging from full-scale economic surveys of the 
development potential of member countries to regional investi- 
gations and advice on particular projects, 


The International Development Association (IDA) promctes 
economic development by providing financial assistance to member 
countries on terms which are more flexibie and bear less heavily 
on their balance of payments than do conventional loans to which 
the Bank is limited, While the terms of IDA lending are more 
lenient than those of the Bank, IDA uses the same high standards 
of project planning and execution when considering a credit 
operation. Its resources are primarily provided by contributions 
from the more highly industrialized countries, By making funds 
available on more lenient terms (50-year maturities and interest-=- 
free), IDA permits the World Bank Group to make a greater cone 
tribution to meeting the requirements of a growing number of less-= 
developed countries, whose need for, and abiiity to make use of, 
outside capital is greater than their ability to service cone 
ventional loans, Associated with the IDA lending is the broad 
range of technical services which the World Bank Group has at its 
disposal, 


The International Finance Corporation (IFC) is an 
investment Institution designed to supplement the work of the 
World Bank by helping to promote the growth of the private sector 
of the economies of member countries, 


In 1966 loans, credits and investments by the Bank 
Group totalled more than $1.4 billion, a new record, IBRD 
lending during the year totalled #900.8 million, compared with 
the 1965 volume of $1,167 million, IDA reported credits of 
nearly $478 million, a new peak, compared with #196 million the 
previous year, In 1966, IFC more than doubled its 1965 volume, 
reporting new investment commitments totalling some $54 million, 
compared with #22 million the previous year. 
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In many of the World Bank Group's activities during 
the year there was a trend toward the closer coordination of 
financial and technical assistance from various sources, The 
Bank organized meetings of governments in coordinating aid to certain 
less-developed countries, The Bank and IDA participated with inter- 
ested governments in the joint financing of aid and administration 
to individual development projects, The Bank and its sister 
organization, the IMF, adopted a number of practices to expand 
still further their cooperation in obtaining, exchanging, and 
evaluating economic information and advising their member countries 
on matters of policy. 


The lending operations of the Bank and IDA continue 
to have the benefit of technical support from the Food and 
Agriculture Organization of the United Nations (FAO) and the 
United Nations Educational, Scientific and Cultural Organization 
(UNESCO), The Bank studied a number of key development issues 
at the request of, or in cooperation with, other international 
organizations. 


The last Annual Report cf the IBRD and IDA, which was 
presented to the Annual Meeting of the Board of Governors in 
September 1966, noted tnat in 1965 and early 1966, production and 
income in the developing countries continued to grow, but at a 
somewhat slower rate than in the previous two years. The flow 
of financial resources to tne developing countries increased 
slightly, but so did their outgoing payments for servicing debt 
and investments and for sustaining needed imports of food, In 
addition, the growth of their export earnings, especially from 
agricultural commodities, decelerated in 1965, In many countries 
the rapid growth of population continued to be a dominant problem. 


The urgent need for additional aid funds, particularly 
with regard to the International Development Association’s 
concessionary or soft-term loan operations, Was stressed by the 
President of the World Bank and of IDA in his December address to 
the Economic and Social Council of the United Nations, 


At the 1966 Annual Meeting of the Bank Group, the 
Honourable Mitchell Sharp, Canadian Minister of Finance stated: 


"The evidence placed before us at this 

Meeting makes it clear that in the management 
of cur affairs we (the industrialized countries) 
have not in fact made adequate provision for 
aid, The per capita income of developing 
countries has been rising at a depressingly 
slow rate, although the ability of many of 
these countries to formulate and make more 
effective use of the resources at their 
disposal and execute sound development plans 
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and projects has improved significantly.... 
Net official flows have been static for 

five years at approximately $6 billion. More 
aid on easier terms is required if the gap 
between the potential and the actual growth 
of the developing countries is to be narrowed. 


This conclusion has not been challenged 
in any international forum, It has led us in 
Canada to under-take a far-reaching review of 
our aid policies, and as a result we are pro- 
gressively expanding our aid programme and 
improving its terms, 


In summary, the World Bank Group is 
itself an effective channel of aid to developing 
countries, it acts as an advisor to both developed 
and developing countries on development and aid 
questions, and it acts as a coordinator of aid 
through its sponsorship of Consultative Groups. 
We all benefit from the way it performs these 
functions, If the World Bank Group is to dis- 
sharge the responsibilities placed on it, it 
needs more financial resources." 


There follows separate descriptions of the main 


activities of the IBRD, IDA and the IFC during 1966, More 
detailed information is provided in Appendix B. 
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INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT 


The Bank grants loans at conventional rates of interest 
for periods of up to 35 years, It obtains its funds for lending 
operations from: (a) the capital subscriptions of its members, 
on which it pays no interest; (b) the sale of its own bonds 
and notes; (c) the sale of a portion of its loan portfolio; and 
(d) its net income, 


The Bank’s authorized capital is $24,000 million, 
of which $22,600 million had been subscribed by December 31, 1966, 
Only 10 per cent of subscriptions is paid in; the remaining 90 
per cent is subject to call should the Bank ever need additional 
funds to meet its obligations and is in the nature of a guarantee 
against which the Bank is able to borrow funds, 


On September 19, 1966, Canada increased its sub- 
scription to the capital stock of the Bank from $750 million to 
#792 million; the paid-in portion totalled $79.2 million. 

During its 22-year association with the World Bank, Canada has 
played an important role as a source of both capital for the 

Bank's lending and of equipment and services for Bank=~financed 
projects in member countries, Canada’s role as a source of 
capital was particularly significant, since it was one of the first 
member countries which permitted the Bank to use for lending 
purposes part of the capital paid in. 


As in the previous year, 1966 was marked by an 
intensive marketing campaign that included public offerings 
totalling $212 million and private placements totalling $264 
million, (A detailed summary will be found in Table I of 
Appendix B), Two publics offerings were made in Canadas one 
issue of Canadian $20 million of 5-3/4 per cent 25-year Canadian 
dollar bonds in February, and a similar issue of 6-1/4 per cent 
bonds offered in November, Sales of borrowers’ obligations in 
various international capital markets in 1966 are estimated at 
#50 million, compared with $96 million in 1965, bringing the 
aggregate of such sales up to about $1,990 million. 


Net income of the Bank for calendar year 1966 is estimated 
at $155 million, compared with $142 million in 1965, Reserves 
on December 31, 1966 totalled $1,022 million, compared with 
#957 million a year earlier, 


Estimated loan disbursements in 1966 totalled over 
$750 million, up about $150 million over the 1965 total. 
Aggregate disbursements from 1946 to December 31, 1966, should 
amount to the equivalent of some $7,600 million, Loan repayments 
in 1966 are estimated at $345 million, with #170 million being 
repaid to the Bank and #175 million to investors who had purchased 
porrowers’ obligations from it. Accumulated repayments as of 
December 31, 1966, are estimated at $2,043 million. 
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Tn 1966 the Bank made 39 loans in 27 countries and 
to the International Finance Corporation totalling $900.8 million. 
The following Tabie summarizes lending in calendar years 1966 
and 1965 by areas and amounts, 


1966 5 ee nee Ties: 
Area No, Loans Amount % No. he 
Africa 5 $ 61.7 6.8 7 $o0126.8 10,0 
Asia and Middle 
East 10 307.0 34,2 16 4h2.3 37.9 
Australasia = = a 2 Seeo4 2 Seo 
Europe 5 78,0 8.6 4 169.0 14.5 
Western 
Hemisphere 18 POSH, LOO. ay 976,60 32,3 
Sub-Total 38 #800.8 88.9 by #$1,167.2 100.0 
International 
Finance 
Corporation wk POO gO) eullat igs DDG Dea Ste 
39 #900,8 100.0 Hy $180%7.2 100.0 
the aggregate of loans by the Bank, since 


one 
s in 1946, to more than $10,400 million. 


The purposes of World Bank lending in calendar year 
1966 were as follows: 


Purpose cA 
Transportation 36,3 
Electric Power 29.5 
Industry Loa ee 
Telecommunications 3.6 
Agriculture 10,6 
Water Supply 0.6 
Education a = 
Project Preparation Disco 
Sub-Total #800.8 88.9 $1,167.2 100.0 


International Finance 
Corporation 100,0.-. 
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A detailed summary of, and comments on, Bank lending 
during 1966 will be found in Appendix B. 


As in the past, financing of transportation and power 
accounted for the major part of the Bank Group lending, In 
March 1966, the Bank made its first loan for an engineering study, 
lending $1.7 million to Guinea, to help finance field surveys 
and detailed engineering of a railroad, port and town to be 
built in connection with development of the country’s beuxite 
deposits, During 1966 the Bank undertook project and sector 
studies in Afghanistan (highway maintenance), Brazil 
(expansion of the steel industry), Congo (road engineering) , 
Liberia (feasibility of an oil palm project), Nicaragua 
(expansion of the Port of Corinto). studies completed in 1966 
include a road project in Cameroon, a transport survey in 
Korea, and a review of the Gezira Irrigation Scheme in the Sudan. 


In October 1966, the Bank approved a loan of #100 million 
to IFC, under new authorities accorded these Institutions 
under their charters. if From fiscal 1965-66 earnings the Bank 
granted $75 million to IDA, bringing the total of such grants up 
to $200 million. 


Reflecting the general rise in interest rates and 
consequent increases in costs of borrowed funds to the Bank, the 
standard rate on loans to developing countries was increased 
from 5-1/2 per cent to 6 per cent. Rates to "market eligible" 
countries = those able to borrow the larger part of funds for 
development in the market - were raised to 6-1/4 per cent, 

6-5/8 per cent and 7 per cent, depending on maturity. Japan 
was the only "market eligible” borrower in 1966. 


Progress continued during the year on international 
agreements intended to encourage the international flow of 
private capital by improving the climate of private investment. 
One such agreement is represented by the Convention on the 
Settlement of Investment Disputes, which was formulated by the 
Bank’s Executive Directors and forwarded to member governments 
in March 1965. The Convention provides for the establishment, 
under the Bank's auspices, of an "Tnternational Centre for 
Settlement of Investment Disputes;" it will be governed by an 
"Administrative Council" consisting of one representative of 
each State party to the Convention. The Convention came into 
force on October 14, 1966, 30 days after ratification by 20 
countries. By December 31st, 24 sountries had ratified, and 
25 others had signed the agreement q 


17 None SF the proceeds had been drawn down as of December 31, 1966. 
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In 1966, the Bank organized Consultative Groups 
of countries and international agencies to coordinate financial and 
technical assistance to Korea and Peru. This brings to ten 
the number of such groups sponsored by the Bank, the others being 
related to Colombia, Malaysia, Nigeria, Sudan, Thailand and 
Tunisia and the Consortia on Aid to India and Pakistan. Canada 
is a member of the Consortia on India and Pakistan, the 
Consultative Groups on Colombia, Korea, Malaysia, Nigeria, Peru, 
Thailand and Tunisia, and has attended aid meetings on Ceylon. 


In 1966, the Bank agreed to serve as Executing Agent 
for UNDP studies in Bolivia (transport survey); Gabon (railway 
engineering); Brazil (power development); and Sierra Leone 
(transport survey). UNDP studies completed in 1966 included 
a survey of hydroelectric resources in the State of Minas 
Gerais in Brazil, and a port siltation project in Bangkok, 
Thailand. 


The Bank also agreed to act as administrator of a 
$23 million fund for construction of a hydroelectric project 
in Laos on a Mekong River tributary (Nam Ngum Development Fund). 
Canada, Australia, Denmark, Japan, the Netherlands, New Zealand 
and the United States are. contributors, The World Bank is not 
providing any financing for the project. 


Guyana and Singapore became members of the Bank in 
1966, subscribing $16 million and #32 million, respectively, 
to the Bank's capital. 
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INTERNATIONAL DEVELOPMENT ASSOCIATION 


IDA credits are interest-free and repayable over 
50 years; no principal repayments are made for the first ten 
years, ~ These credits, therefore, do not add significantly 
to the growing debteservicing burdens of developing countries, 


IDAs usable resources come mainly from subscriptions 
and contributions from the 17 developed (Part I) member countries 
who, since IDA began operations over six years ago, have 
committed $1,552.2 million, The addition of $200 million 
from World Bank grants and $12 million in IDA earnings brings 
the aggregate of freely convertible funds which have been made 
available to IDA to $1,764%.2 million. Principal additions to 
resources in 1966 were a fifth special contribution of $5 million 
equivalent by Sweden, a third grant from the World Bank of 
$75 million and $4 million derived from income, 


During 1966 IDA reported credits of nearly $478 million, 
a new record, As in previous years the bulk of IDA credits 
went to India and Pakistan, the area of greatest need, which 
received between them nine credits totalling over $389 million, 
or about 81 per cent of all commitments made during the year, 
Two credits totalling $215 million are assisting existing 
industry in India by financing of imports of essential equipment 
and two credits to Pakistan totalling $50 million are for 
similar purposes in that country. In India four IDA credits 
are supplying $405 million to meet the cost of imports of 
jndustrial equipment, l/ (A more comprehensive outline of 
IDA credits during 1966 is contained in Appendix B and Table 
BLE). 


As of December 31, 1966, total resources available 
to IDA amounted to $1,764.2 million. Of this total, IDA had 
formally committed $1,649.5 million in development credits in 
36 member countries. 


1/ Ten credits totalling about $66 million were made available 
in Africa. A $15 million credit was given to Turkey, and a 
$7,5 million credit to Paraguay. 
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IDA*’s Usable Resources, December 31, 1966 
$ million 


Initial Subscriptions of all Members $ 784.4 
Five Supplemental Special Contributions 
from Sweden Si Gs 
Supplemental Contributions by ali 
Part I Members T4477 
Total from Members “his, cs < 
World Bank Grants 200.0 
Earnings of IDA Toe 
Total Resources Available $1,764.2 
Less: Credits Extended (to 36 countries) 1,649.5 
Available for New Credits SW 7 


The urgent need for additional funds to permit IDA 
to continue making additional commitments and to be an effective 
multilateral source of funds to the developing countries is 
obvious. On December 22, 1966, the President of the World Bank 
and of IDA, Mr. George D. Woods, stressed this point before the 
Foonomic and Social Council of the United Nations, when he 
said: "So far as resources for the International Development 
Association's concessionary or soft=-term loan operations are 
concerned, the situation is now extremely erprroaL,” “Pies 
Woods remarked that discussions concerning IDA replenishment 
have been going on with the 18 donor governments since July 
1966; and added that, “although a number of these governments 
have expressed a willingness to provide support for new IDA 
commitments on a sharply expanded scale, the overall pace of 
the discussions has been and continues to be discouragingly 
slow." 
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INTERNATIONAL FINANCE CORPORATION 


IFC provides equity and loan capital for private 
projects in its developing member countries without government 
guarantee, It derives its resources from the paid-in capital 
subscriptions of its member countries, from its net earnings and, 
recently, from funds lent to it by the World Bank, 


IFC's subscribed capital was $99.84 million at the 
end of 1966; authorized capital is $110 million, J/ Net income 
of IFC in 1966, after operating expenses, rose to an estimated 
#5,.85 million from $3.48 miliion in 1965, These earnings, as 
previously, were credited to a reserve against losses, 
Inciuding a $100 million loan from the World Bank, total 
resources available to the Corporation rose to approximately 
4300 million against $181.8 million at the end of 1965, while 
uncommitted funds as of December 31, 1966, were #106,.5 million 
compared with $43.4 million a year earlier. 


Commitments made by the IFC in the calendar year 1966 
were easily a record, amounting to approximately $54.5 million 
compared with $22.3 million in 1965. At December 31, 1966, 
the cumulative total of commitments entered into by IFC was 
approximately $203 million, Transactions in 1966 numbered 19 
and were made in 15 countries, IFC made its first investments 
in Senegal and Kenya during the past year, bringing to 36 the 
number of countries in which the Corporation has made commitments. 
The following Tabie summarizes IFC investments, by geographical 
area, in 1965 and 1966: 


($ millions ) 


n Tina SIGS RH private pe 1966 

Area No, of Investments Amount No. of Investments Amount 
Africa i 5,87 Wy BGe 
Asia and 

Middle East 3 be Ae 6 14 00 
Europe 2 ee A, 5,04 
Western . 

Hemisphere 6 eve ae See 

Total = ales oe 54,48 


1/ Nepali, with a paid-in subscription of $55,000, became a member 
of IFC in January and Portugal, with a paid-in subscription of 
443.000, joined the Corporation in aly. 
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The chief characteristics of IFC*’s operations in 1966 
were the increasing diversity of enterprises it assisted, with 
investments for the first time in the fields of power utilities 
(Philippines) and tourism (Kenya), IFC also continued to finance 
projects directly related to agriculture. The growing need 
for additional fertilizer production in the developing countries 
was indicated by two IFC commitments to help finance new 
fertilizer plants; more IFC financing was provided for fertilizers 
than for any other industry in 1966, Other industries re= 
presented in the Corporation's investment operations during the 
past year included iron and steel; pulp and paper; cement; 
synthetic fibers; chemicals; automotive electrical equipment; 
construction equipment; and food products, A comprehensive 
patdsne of IFC investment during 1966 will be found in Appendix 


A major step in the evolution of IFC was taken in 
October 1966 with the approval of a $100 million loan to the 
Corporation from the Worid Bank. The Bank loan to IFC follows 
the completion of amendments to the charters of the Bank and 
IFC, under which IFC is now permitted to borrow up to approximately 
#400 million from the Bank for use in the lending part of its 
investment operations, Initially, IFC will use the Bank funds to 
reimburse itself for loans already made and outstanding. In 
turn, this will make it possible for the Corporation eventually 
to free its entire share capital and reserve, amounting to 
#131.6 million, for equity investment. 


With Bank funds available, IFC is now ina position 
to undertake larger individual commitments than in the past. 
Two transactions undertaken by IFC in recent months were 
substantially larger than any of the commitments previously 
made by IFC. One of these transactions involved $12 million in 
equity and ioan financing of a private power utility in the 
Philippines; the other was a $10.7 million commitment, also in 
the form of equity and loan, to a new fertilizer company being 
established in Brazil, IFC's previous largest single 
commitments were of the order of $6 million. 


Without establishing a formal limit, IFC is now able 
to consider individual commitments of up to $20 million, This 
will widen the range of investments open to the Corporation, 
enabling it, for instance, to take part in financing large 
projects in capitai-intensive industries like fertilizers, 
petrochemicals and basic iron and steel. The pattern of IFC 
financing, however, is not likely to change. The Corporation 
will continue to make investments on a mixed equity and loan 
basis, looking to other investors to put up the bulk of the 
funds required for any given project. 
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IFC was again active in 1966 as the main link between 
the World Bank Group and private enterprises, IFC's responsi-= 
bilities included the appraisal of investment proposals submitted 
to the Group by industrial and mining enterprises as well as 
development finance companies, The Corporation took the lead 
for the Group in discussions with private investors and 
governments concerning the financing of fertilizer production 
in the developing countries as part of a coordinated effort by 
the Group to raise world food production, IFC also joined with 
the World Bank and the Government of Brazil in organizing a study 
to develop a comprehensive expansion programme for the Brazilian 
steel industry. 


During 1966, the Corporation sold or agreed to sell 
#409 million of loan and equity commitments, bringing to $36.8 
million the cumulative total of IFC commitments taken over by 
other investors as of December 31, 1966. In addition other 
investors acquired $4,3 million of securities covered by IFC 
stand=by and underwriting commitments, raising the cumulative 
total in this respect to $17.9 million, Private institutional 
investors in several countries, including the United States, 
United Kingdom, Germany, Sweden, Belgium, Switzerland and Kuwait 
pruchased portions of IFC investments, either at the time of the 
initial commitment or subsequently from the Corporation's 
portfolio, The securities sold by IFC covered investments in 
Brazil, Chile, Finland, Greece, Liberia, Malaysia, Mexico, 
Morocco, Philippines and Tunisia. 
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APPENDIX A 


International Monetary Fund 


Fund Transactions in 1966 


A detailed summary of purchases during 1966, 
totalling $1,448.23 million, is given in Table I-A. Of the 
total purchases made in 1966, $158.8 miilion were Airy 1s, Be 
dollars, compared with #282.3 million in 1965, the equivalent 
of- e207 ml ttion in Australian dollars, #5 million in Austrian 
schiilings, $38.2 miliion in Belgian francs, $459.8 million 
in Canadian doliars, $239.5 million in deutsche mark, $77 
million in French francs, $311.8 miliion in Italien lire, 
#17,5 million in Japenese yen, 49 million in Mexican pesos, 
29,3 million in Netherlands guilders, $5 million each in 
Norwegian kroner anda Swedish kronor and #82,4 million in pounds 
sterling. One additional currency , Norwegian Kroner was drawn 
for the first time. (A detailed statistical summary is provided 
in Table I-B). 


Any drawing or stand-by arrangement exceeding 25 per 
cent of a member's quota within any 12-month period (except to 
the extent that the Fund holds less of the member's currency than 
75 per cent of its quota), and any drawing or stand-by 
arrangement which would increase the Fund’s holdings of that 
currency to more than 200 per cent of the quota, require - 
under Article V, Section 4, of the Articles of Agreement = the 
grant of a waiver in favour of the member. Waivers under Article 
V of the Fund Agreement were granted in connection with all of the 
stand-by arrangements made in the period under review (except 
in the case of Turkey). Waivers were also granted in cases of 
drawings in connection with Queta Increases under the First 
Resolution by Ceylon, Costa Rica, Ecuador, Liberia, Mali, New 
Zealand, Pakistan, Somalia, Sudan, Tunisia and the United 
Kingdom and in the cases of other drawings by Ghana, India, 
Ireland, Liberia and Tunisia. 


The schedule of Fund charges on purchases of exchange , 
which was revised as of May 14 1963, was extended for one year 
by the Executive Board (Table IV). 


ements to Borrow 


General Arrans 


The Fund's General Arrangements to Borrow enables the 
Fund to supplement its resources by borrowing up to $6 billion 
4n the currencies of the ten industrialized members (Belgium, 
Canada, France, the Federal Republic of Germany > Italy, Japan, 
the Netherlands, Sweaen, the United Kingdom and the United States). 
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These arrangements first went into effect on October 24, 1962, 
for a four year term and in 1965 were renewed for another four 
year period. These arrangements will be reviewed in the light of 
further experience prior to October 1968. 


Maximum Amounts of Amounts Balance Available Under 
Participant Credit Arrangements Borrowed Credit Arrangements 
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1966 Annual Meeting 


The Twenty-First Annual Meeting of the Board of Governors 
was held in Washington D.C. from September 26 through 30, 1966, 
under the chairmanship orf the Governor for Iran, Jamshid Amouzegar. 


International Liquidity was the principal topic of the 
discussion, as it had been +n 1964 and 1965. The exchange of views 
was based in large part on a chapter in the Fund's 1966 Annual 
Report and took into account the Communiqué of Ministers and 
Governors and the Report of Deputies of the Group of Ten countries 
participating in the General Arrangements to Borrow, which had 
been issued in July 1966, and a Report by Working Party No. 3 
of the Economic Policy Committee of the Organization for 
Economic Cooperation and Development, entitled "The Balance of 
Payments Adjustment Prosess," issued in August. 


The Managing Director, in his annual address presenting 
the Fund's Annual Report, referred to his suggestion at the 
previous Annual Meeting that 4t would be very useful if the 
efforts of the Fund and the Deputies of the Group of Ten could 
be directed toward a common view on desirable lines of action 
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in the field of reserve ereation and said that, in his view, 

these efforts might now be helped by informal meetings between 

the Fund's Executive Directors and the Deputies. Practical 
arrangements for that purpose were already under discussion, he 
reported, and a proposal for such meetings would be submitted to the 
Executive Directors for their approval in the near future. 


During the period of the Meeting, the Ministers and . 
Central Bank Governors of the Group of Ten countries (Belgiun, 
Canada, France, Germany »y Italy, Japan, the Netherlands, Sweden, 
the United Kingdom, and the United States) met in Washington, 
together with the Managing Director of the International 
Monetary Fund, the Secretary-General of the OECD, the General 
Manager of the Bank for International Settlements, and an 
observer from the Swiss National Bank, The Ministers and Governors 
recommended that there be a series of jcint meetings in which 
their Deputies would take part togetner with tne Executive 
Directors of the Fund in order to have a wider framework in which 
to consider the questions that affect the world economy as 4 whole, 
As a result of the Managing Director's proposal and that of the 
Group of Ten, the first of a seriss of joint meetings of the 
Fund's Executive Directors and Deputies of the Group et fen 
was held in Washington in November 1966. 


In addition to international liquidity, subjects 
discussed by the Governors included, inter alia, interest rates, 
terms of trade for commodities, the debt burdens of developing 
countries, and the Fund's new facility for compensatory financing 
of export fluctuations, discussed below, The Eleventh Regular 
Election of Executive Directors was held during the Annval . 
Meeting to choose the 15 Directors to represent, during the next 
biennium, members not entitled to appoint an Executive Director. 
The Total number of Fxecutive Directors remains et y20.2 

At the closing session, the Governor for Norway was 
elected Chairman for the following year and the Governors for 
Malaysia and Sierra Leone were 6! 

Twenty -Second Annual Meeting c* the Board of Governors will be 
convened in Rio de Janeire, Brazil, on September 25, 1967. 


Compensatory Financing of Export Fluctuations 


In response to a Resolution of the UNCTAD in 1964, and 
to the suggestions made by a number of Fund Governors at their 
1965 Annual Meeting, the Fund reviewed its compensatory financing 
facility, which had been initiated in 1963 to provide for 
special drawings for compensatory financing of members exper@ 
fencing payments difficuities produced by @ temporary shortfall 
in export receipts. The Executive Directors, in September 1966, 
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agreed on an important extension of this facility, which was 
announced by the Managing Director at the 1966 Annual Meeting 
of the Board of Governors. 


Some of the principal features of the new scheme 
and the increased facilities now available to member countries 
are: 


(1) The maximum i4mit on outstanding drawings under 
the compensatory financing decision has been 
inereased from 25 per cent under the 1963 decision 
to 50 per cent of quota: the amount of such 
drawings outstanding may not ordinarily increase 
by a net amount of more than 25 per cent of quota 
during any twelve-month period. 


(2) Drawings under the new scheme will be outside 
the Fund's tranche policies and therefore will 
not affect the member's ability to draw under 
those policies. in colloquial terms, the 
facility may be described as "floating." 


(3) Provision has been made to enable members to 
take full advantage of the "floating" character 
of compensatory drawings. Members which have made 
drawings under the regular tranche policies may 
within six months "Yrecliassify" them as compensatory 
drawings, if newly available information indicates 
that they were eligible at the time of drawing 
to make use of this facility. 


Countries making compensator drawings will repurchase 
in accordance with the Fund’s established policies which, in 
general, cali for repurchase of their currency from the Fund within 
3 to 5 years. At the same time, the Fund recommends that in these 
cases countries apply to repurchases approximately one half of the 
amounts by which their exports exceed their calculated trend value 
in any year. 


Exchange Restrictions and Relate: 


a 


The Seventeenth Annual Report on Exchange Restrictions 
published in August 1966 reviewed developments in exchange 
restrictions and related fields and presented individual 
"country surveys” for the Fund’s members and some other countries. 
The report noted that the year 1965 and the early months of 1966 
did not show a clear pattern of developments in the use of exchange 
and other restrictions for the Fund's membership as a whole. 

It was to be expected that, after extensive relaxations in the 
1950's, the removal of remaining restrictions would be more and 
more difficult and further progress Ss.lower. Much of what 
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liberalization did take place in 1965-66 was in the industrially 
more advanced countries; but even here there were exceptions, 
especially if the varied measures taken to influence capital 
movements are inciuded, While some developing countries were 
able to liberalize, intensification of restrictions was more 
frequent as demands for exchange tended to outstrip the supply. 
Developments in individual countries reflected domestic policies, 
but also the way in which their economies were affected by 
international economic developments. 


The period since the preparation of the report again did 
not show a clear pattern of developments in the use of exchange 
and other restrictions by the Fund’s membership as a whole, 

The deficit in the balance of payments or the United States has 
persisted while that in the balance of payments of the United 
Kingdom has declined significantly. The decline in the price 

of certain primary products has continued and has given rise 

to intensification of balance of payments difficulties often 
accompanied by conditions of excessive domestic demand. Generally, 
countries which have assumed the obligations of Article VIII 

of the Fund Agreement have reauced the use of restrictions further. 
However, this trend 4s not without exceptions. The developments 
in other Fund members have varied mainly in line with the balance 
of payments position of the individual country. India undertook 

a major reform involving devaluation and significant steps towards 
the liberalization of import controls. 


Consultations in 1966 


Member countries which avail themselves of the 
transitional arrangements in Article XIV, Section 2, of the Fund 
Agreement are required to consult with the Fund annually on the 
retention of exchange restrictions. The 15th series of such 
consultations began in April 1966,....As in earlier years these 
consultations provided valuable opportunities for collaboration 
between the Fund and its members. In addition to reviewing the 
economic and financial problems which have given rise to 
restrictive and discriminatory practices, some of the consultations 
have covered the initiation or renewal of stand-by arrangements 
with the Fund, the simplification of exchange systems and other 
matters of mutual interest to the member and the Fund, Dis- 
cussions have also been neid with a number of members of the Fund 
which have accepted the obligations of Article VIII, Section 2, 
3, and 4, of the Fund Agreement. These discussions have not only 
enabled the Fund to maintain cicse contact with all its members 
but also have allowed 4 regular exchange of views on monetary 
and financial developments, thus providing the machinery for 
cooperation on international monetary probiems, All of these 
consultations involved discussions in the member countries 
concerned. Consultation discussions between the Fund staff and 
Canadian representatives were held in Ottawa in February 1966. 
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These discussions were followed by consideration of the staff's 
report by the Fund*s Executive Board in April 1966, 


Quotas 


On February 26, 1965, the Executive Directors issued 
a Report for submission to the Board of Governors entitled 
"Tncrease in Quotas of Members = Fourth Quinquennial Review," 
pursuant to the Governors’ resolution on the adjustment of quotas 
adopted at the Nineteenth Annual Meeting. The report included 
two Resolutions: the First, proposing a general increase of 
25 per cent, appropriately rounded, in all quotas, and the Second, 
proposing special increases for 16 members, including Canada, 
which would be able to increase its quota from #550 million to 
$740 million. These Resolutions were adopted by the Governors, 
effective March 31, 1965. 


With effect from February 23, 1966 the Fund determined 
that members having not iess than two-thirds of the total quotas 
in effect on February 255 1965 had consented to increases in 
their quotas in accordance with the Executive Directors! report 
of February 26, 1965 entitled “Increases in Quotas of Members - 
Fourth Quinquennial Review." The increases in quotas of those 
members that had eonsented and paid their additional quotas on 
or before February 23, 1966 became effective on that date. 

The increases in quotas of members that consented since that 
date became effective upon payment by the member concerned of 

25 per cent of the ¢nerease in gold and the remainder in the 
member's own currency. The Executive Directos extended the 
period for consent by members under these resolutions to October 


31, 1967 ° 


By December 315 1966, 90 members had increased 
their quotas under these resolutions. Among these, 19 elected 
to have increases in five annual installments, A list of 
changes in Fund quotas during the year including increases 
for certain members under the Compensatory Financing Decision 
is given in Table V. 


The Executive Directors decided on March 9, 1966 
that the Fourth Quinquennial Review of Quotas, undertaken in 
1964 as required by Article III, Section 2, of the Fund Agreement, 
had been concluded. 


The Executive Directors’ report of February 26, 1965 
provided that a member consenting to a quota increase under 
the First Resolution might request a drawing for an amount not 
exceeding 25 per cent of the increase in its Quota. Or drawings 
within the gold tranche, the established gold tranche policy 
and procedure would be applied. For drawings beyond the gold 
tranche, this facility would te available where the member 
represented that 4t would encounter undue payments difficulties 
by the payment of its gold subscription. This representation 
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must be made within six months after the date of the member's 
consent to the increase in its quota, or after February 23, 
1966, whichever is the later, By December 31, 1966, 22 members 
had availed themselves of this facility; total drawings 
amounted to $239.75 million. 


The report also described two arrangements adopted 
by the Fund to mitigate the secondary impact of the additional 
gold subscriptions, i.e., the gold purchases which might be 
made by members in connection with their subscriptions from 
those members whose currencies are used as reserve currencies, 
Under the first arrangement the Fund may suggest that certain 
drawings up to the equivalent of $150 million be made in 
currencies which the Fund would then repienish by the sale of 
gold under Article VIII, Section 2 (11), of the Fund Agreement 
up to the amount of the drawings. In accordance with this 
arrangement, the Fund has sold gold totalling the equivalent 
of $147 million to Germany for replenishment of the Fund's 
holdings of deutsche mark by an equivalent amount in connection 
with the purchases of deutsche mark equivalent to $122.5 
million by the United Kingdom, $9.5 million by Pakistan, 

47.5 million by the United Arab Repubiic, and $7.5 million by 
Yugoslavia; and it has sold gold equivalent to $937,500 to 
Belgium for replenishment of the Fund’s holdings of Belgian francs 
by an equivalent amount in connection with the purchase of 
Belgian francs equivalent to #£937,500 by Burundi. 


The other arrangement was adopted to provide a further 
alleviation of the impact of gold purchases made from the reserve 
currency members in connection with quota increases under the 
two Resolutions. Under this arrangement, the Fund may make 
general deposits of gold totalling not more than the equivalent 
of $350 million with its depositories in the United States and- 
the United Kingdom, viz., approximately $250 million in the 
United States and $100 million in the United Kingdom, By 
December 31, 1966 the Fund had made general deposits of gold 
equivalent to $211.5 million in the United States and B43 
million in the United Kingdom, 


Par Values 


Initial par values were established by agreement 
between the Fund and six members during 1966, as follows: 
the Kenya shilling at K Sh 7.14286 per U.S. dollar, effective 
September 14, 1966; the Malawi pound at BM 0.357143 per U.S. 
dollar, effective May 27, 1966; the Rwanda franc, at RF 100 
per U.S. dollar, effective April 7, 1966; the Tanzania shilling 
at T Sh 7.14286 per U.S. dollar, effective August 4, 1966: 
the Uganda shilling at U Sh 7.14286 per U.S. dollar, effective 
August 15, 1966; and the Zambia pound at bZ 0.357143 per 
U.S. dollar, effective March 7, 1966. 
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A new monetary unit, the dollar, was introduced by 
the Government of Australia to replace the Australian pound, 
effective February 14, 1966, On the proposal of the Australian 
Government, in which the Fund concurred on February 11, 1966, 
the par value of the Australian dollar was established at 
#a 0.892857 per U.S. dollar and became effective on February 14, 
1966. On the proposal of the Government of India, in which the 
Fund concurred on June 5, 1966, the par value of the rupee 
was changed from Rs 4.7619 per U.S. dollar to Rs 7.5 per U.S. 
dollar, effective June 6, 1966. The Fund also concurred, on 
Jaya ts 1966, in the par value proposed by the United Kingdom 
in connection with the introduction, effective May 25, 1966, 
of a new monetary unit for the Bahama Islands, in respect of 
which it has accepted the Fund Agreement, at the rate of 
1,02041 Bahamian dollars per U.S. dollar. 


Gold Subsidies 


The gold subsidy programs of the Governments of 
Australia, Canada, the Philippines and Rhodesia, discussed in 
previous reports, have continued in operation during the past 
year. 


The Government of South Africa consulted the Fund 
regarding the continuation of its program for financial assistance 
to marginal gold mines from July l, 1966 until June 30, 1967. 

A minor extension to this program ineludes an increase in the 
maximum unsecured loans available to mines operating at a loss 
from 10 per cent to 20 per cent of the current revenue, on a 
Sliding scale. This means that in addition to 100 per cent 
unsecured loans granted to such mines of a maximum of 10 per 
cent of revenue to cover operating losses, the Government will 
provide, under certain circumstances, a further 80 per cent loan 
on losses between 10-15 per cent of revenue, and a 70 per cent 
loan on losses between 15-20 per cent of revenue, The small 
modification to the government assistance program to marginal 
gold mines is clearly related to mining costs and will not 
influence exchange stability in other member countries. 


The Fund deemed the extension of and the slight modi- 
fication to the South African arrangements to be consistent with 
the objectives of the Fund's statement on gold subsidies of 
December 11, 1947. 


Gold Transactions Service 


Since the inauguration of the Fund's gold transactions 
service in March 1952, the eentral banks of 26 member countries 
and 5 international organizations have purchased or sold gold 
through the facilities provided by the Fund. In all, 121 trans- 
actions amounting to some $1,093 miliion, have taken place since 
March 1952. There was one small transaction in 1966. 
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Relations With Other International Organizations 


The Fund continued to maintain close relations with 
international organizations with which it has related interests-- 
the United Nations (UN), the CONTRACTING PARTIES to the General 
Agreement on Tariffs and Trade (GATT), the Organization for 
Economic Cooperation and Development (OECD), the Bank for 
International Settlements (BIS), and the Inter-American 
Development Bank (IDB)--and with the International Bank for 
Reconstruction and Development (IBRD}, with which it has a special 
relationship. These organizations were represented at the joint 
Annual Meetings of the Fund and the IBRD, and Fund representatives 
attended meetings of those organizations and maintained direct 
working contacts with their Stetic. 


As a result of a change in scheduling sessions of 
the United Nations Econcmic and Social Council (ECOSOC), the 
Managing Director addressed that body twice during the year under 
review=--on the occasions of the presentation of the Fund's 
1965 Annual Report to the Loth Session in February and of the 
1966 Annual Report to the Resumed 4+ilst Session in December. 
The Managing Director also attended meetings of the newly 
established Inter-Agency Consultative Board of the UN Development 
Programme in New York and meetings of the Administrative 
Committee on Coordination (ACC) in London and New Yorke, uit 
connection with the liquidity discussions, the Managing Director 
attended the Ministerial Meeting of the Group of Ten at. The 
Hague in July 1966, He also addressed the annual high level 
meeting of the Development Assistance Committee of the OECD which 
met in Washington, 


Other Fund representatives attended the 21st Session 
of the UN General Assembly, the “Oth and 41st Sessions of the 
ECOSOC, the 22nd Session of the Economic Commission for Asia 
and the Far East (ECAFE), the Zist Session of the Economic 
Commission for Europe (ECE), and the 164th Session of the 
Governing Body of the International Labor Organization foci mh OA 
Fund staff attended meetings of the Trade and Development Board, 
the Committee on Invisibles and the Financing of Trade, the 
Expert Group on International Monetary Issues, the Intere 
governmental Group on Supplementary Financing and other bodies 
meeting under the aegis of the United Nations Conference on 
Trade and Development (UNCTAD), Staff members also attended 
an ad hoc session of the Governing Couneil of the UN Development 
Programme, the second meeting of the Interagency Study Group on 
Evaluation Activities established by the ACC Preparatory 
Committee, and the first session of the UN Committee of Experts 
on Development Financing. The Fund sent observers to Sub- 
Regional Meetings on Economic Cooperation convened by the 
Economic Commission for Africa in North Africa at Tangiers 
and in West Africa at Niamey and was represented at the ECAFE’s 
10th Session of the Working Party on Economic Development and 
Planning and the ith Workshop on Problems of Buaget Classification 
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and Management in Countries of the ECAFE Region, both held in 
Bangkok, Also in the development field, a Fund representative 
attended the Conference of the German Foundation for Developing 
Countries. 


Meetings concerning eommodities which were attended 
by Fund representatives sneluded those of the Food and 
Agriculture Organization’s Committee on Commodity Problems 
in Rome, the UN Cocoa Conference and its Working Party 1 
on Prices and Quotas in New York, and the International Cotton 
Advisory Committee in Lima, Peru, 


In the Latin American area, members of the staff 
attended the 8th Meeting of Central Banking Experts of the 
American Continent and the 9th Operational Meeting of the 
Center for Latin American Monetary Studies (CEMLA) held in 
Buenos Aires, the 9th Meeting of the Central American Economic 
Cooperation Committee of the Economic Commission for Latin 
America held in Quatemala City the 7th Meeting of the Board 
of Governors of the Inter-American Development Bank in Mexico 
City, and the Ath Annual Meetings of the Organization of 
American States’ Inter-American Economic and Social Council at 
the Expert and Ministerial Levels heid in Buenos Aires as well 
as the 7th Annual Meeting of the Inter-American Committee on 
the Alliance for Progress CIAP) neld just prior to those 
meetings. Fund staff, at the invitation of the Chairman of the 
CIAP, participated in an advisory capacity in a series of 
meetings held in Washington dealing with country reviews and 
attended pericdically informal interagency meetings arranged by 
the CIAP Secretariat in preparation for the country reviews 
and on other matters of mutual interest. 


The Fund was represented at the dedication of new 
buildings of the Bank of Guatemala and of the Central Bank of 
Venezuela, where a round table on Liquidity and capital markets 
was held afterwards. A Fund representative attended the 
Inaugural Meeting of the Asian Development Bank held in Tokyo. 


The Fund and the Bank continued their efforts to 
improve their procedures for collaboration in order to avoid 
duplication of work, both within the two institutions and on 
the part of member governments in their dealings with the 
Bank and Fund, and to ensure that member governments are 
receiving advice that 4s broadly based and consistent. In one 
area of collaboration, that of coordination of aid, the Fund 
was represented at meetings of consultative and other groups 
for particular countries, which had been convened by the Bank 
or other sponsoring organizations, and also at the second 
general meeting on coordination held by the Bank during the 
joint Annual Meetings of the Board of Governors in September. 
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As regards the Organization for Economic Cooperation 
and Development (OECD), Fund representatives continued to 
attend the meetings of the Economic Policy Committee and that 
Committee's Working Party 3, which is primarily cancerned 
with policies for the promotion of improved international 
payments equilibrium, They also attended meetings of the 
Development Assistance Committee and of the Working Group on 
Short-Term Economic Prospects and participated in the study 
of the improvement of capital markets carried out by the 
Committee for Invisible Transactions. 


During 1966, Fund representatives attended meetings 
of various organs of the CONTRACTING PARTIES to the General 
Agreement on Tariffs and Trade (GATT). The CONTRACTING PARTIES 
consulted the Fund in connection with their consideration of 
import restrictions and import surcharges maintained, for 
balance of payments reasons, by ten countries. 


Cooperation With Members, Incilucing 


Technical Assistance 


The Fund's cooperation with members has been maintained 
in connection with its continuing consultations and discussions 
with members and in response to requests by member governments 
for technical assistance in special and technical fielde, vine 
areas in which the Fund has cooperated with its members include 
stabilization programs, balance of payments statistics, 
general banking legislation and central bank laws, budget 
organization and analysis, and tax systems and fiscal matters. 
Technical assistance in connection with the preparation of an 
economic stabilization program and improvements in fiscal and 
central bank procedures was provided at the request of a country 
that has applied for membership in the Fund. 


The Fiscal Affairs Department responded to 19 requests 
from 14 countries in Africa, Asia, the Middle East, and Latin 
America for technical assistance in the field of taxation and 
budget. Some of these assignments were carried over from the 
previous year. Of these requests, 12 were long-term assignments. 
Most of the requests were filled from the Department’s panel 
of fiscal experts: 5 of the assignments were met from its own staff. 


The demand for central banking technical assistance 
has continued to mount, and the Central Banking Service provided 
28 experts to 20 countries in 1966 as compared to a total of 18 
experts to 14 countries during the preceding year. In addition 
to the requests for experts to fill positions in the countries, 
the Central Banking Service Department also received requests 
for advice on legislation (both central panking and general 
banking), bank reorganization, reform of the banking system, 
and monetary cooperation between governments. These requests 
were handled by the regular staff members of the Fund. In the 
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course of meeting these requests the staff members went on 
16 advisory missions and prepared 9 legislative texts. 


Training Activities 


During the year 1966, the IMF Institute, which had 
been established in May 1964 to centralize and develop the 
Fund's training activities, moved into high gear, as it 
provided training to 120 officials of member countries; it 
also laid the basis for a further expansion and diversification 
of its work during 1967. 


After a six-week special course in English, to which 
were invited senior officials from member countries which had 
recently joined the Fund, the IMF Institute organized in 1966 
two courses on Financial Analysis and Policy, one in English, 
over a twenty-week period, from March 14 to July 29, and one 
in French, over a sixteen-week period, from September 6 to 
December 21. These courses, which were attended by 27 officials 
from 26 different countries and by 25 participants from 20 
countries respectively, explained the Fund’s methods of analysis, 
its work, and its policies, and they drew extensively on the 
vast experience gained by the Fund in the financial field through 
its contacts with its members, During the past year, the IMF 
Institute also held two courses on Balance of Payments 
Methodology: one in French and one in Spanish. The latter, 
which was organized in cooperation with the Central American 
Monetary Council, took place in San Salvador. 


During the first two months of 1967, the IMF Institute 
organized a course, in English, on Balance of Payments Methodology, 
in which 26 officials participated, A similar course, in French, 
will be held during the fall. For the first time, the Institute 
will offer, this spring, over an eight-week period starting one. 
May 15, a course on Public Finance. For the regular twenty-week 
course on Financial Analysis and Policy, which is scheduled to 
begin on March 6, 28 participants, from 25 different countries, 
have been selected. Two other regular courses, each of them 
also of a twenty-week duration, wiil start during the latter 
part of the year: one in French (from October 9, 1967 to 
February 23, 1968) and, for the first time, one in Spanish (from 
November 20, 1967 to April 5, 1968). 


In Latin-America, several staff members provided a 
series of lectures to the participants in the training program 
of the Center for Latin-American Monetary Studies (CEMLA) in 
Mexico City and also arranged a program of lectures on Fund= 
related subjects for these participants in their visit to 
Washington, A staff member was assigned, moreover, to give a 
number of lectures at the ECLA Institute for Economic and Social 
Development in Santiago, Chile. 
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Publications of the Fund in 1966 


Annual Report of the Executive Directors for the Fiscal Year Ended 
April 30. 1966 (French, German, and Spanish translation of parts 
of Report 


Balance of Payments Yearbook, Vol, 17, 1960-64, Monthly loose- 
leaf installments of Vol. 18 


By Laws and Rules and Regulations. 26th Issue. August 10, 1966 
The Cuban Insurance Cases and the Articles of the Fund 


Direction of Trade (published jointly by the International 
Monetary Fund and the International Bank for Reconstruction 
and Development) (monthly and an annual summary ) 


Finance and Development (a quarterly publication of the Inter- 
national Monetary Fund and the International Bank for 
Reconstruction and Development issued in English, French, and 
Spanish editions) 


The Fund and Non-Member States: Some Legal Effects 


International Financial News Survey (weekly) 


International Financial Statistics (monthly and annual supplement ) 


(also edition with tities and text in English, French, and 


Spanish) 


The International Monetary Fund and International Law: An 
Introduction (French) 


The International Monetary Fund and Private Business Transactions: 


Sone Legal Effects of the Articles of Agreement (French 


Introduction to the Fund, Second Edition (English, French, Spanish) 


Schedule of Par Values. 42nd and 43rd Issues. February 15 and 
September 15, 1966 
rictions 1966 


port_on Exchange Rest 


Seventeenth Annual Re 


Staff Papers, Vol. Birla NOs, ayers and 3 


s of the Annual M ng 1966 


Summary Proceeding 


The Role of the Central Banker Today. Lecture by Louis Rasminsky. 
Foundation in English, French, 


Published by the Per Jacobsson 
and Spanish editions ) 
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TABLE I (A) 


Purchases of Currencies from the Fund 
January 1, 1966 = December 31, 1966 


(In millions of U.S, dollars) 


In Connection with 
Quota Increases 


Member Under Stand-by Under First 

Purchasing Arrangements Resolution Other Total* 
Afghanistan 9,06 9,06 
Argentina 17650 30.00 47,50 
Burundi 3.00 594 3,94 
Ceylon 26.25 4,00 30.25 
Chile 30,00 30,00 
Colombia 3150 Ae 37.475 
Costa Rica 550 a a 6.75 
Cyprus 294 94 
Dominican 

Republic 6.60 6.60 
Ecuador 5.00 125 6.25 
El Salvador 20,00 20,00 
Ghana 31.40 3450 yee eee 
Guatemala 7.90 7.00 
Guinea £00 1,00 
Haiti cya 0 O4 464 
Honduras 2650 PAH) 
India 37.50 TO7 ou 225.00 
Ireland ap diets) Beeuo 
Liberia 3,00 1,00 Leap 59 
Mali 22060 teoo 
New Zealand 8,00 8,00 
Pakistan 9250 9.50 
Rwanda 500 500 
Sierra Leone 1.50 L650 
Somalia 094 0 G4 
Sudan 14,50 3.00 17,58 
Syria 2.00 1 5 S525 
Tunisia 5.40 bee Pes i's 8.52 
Turkey 21450 Zhe 5° 
United Arab 

Republic 7250 7050 
United Kingdom WZ2% 50 122.50 
United States 680.00 680.00 
Uruguay Stes) ‘ 5.00 
Yugoslavia 30,00 aoe 37 50 


*Total 260.81 239.75 947,66 1,448 23 


* Totals may not agree because of rounding. 
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TABLE III 
Stand-by Arrangements in Force - January 1, 1966 - December 31, 1966 
(Millions. of Uso. dollars 
Amount 
Purchased Total 
under Amount 
Stand-by Purchased Amount 
Date of Date of Jan. 1'66- under Available 
Member Arrangement Expiration Amount Dec.31'66 Stand-by Dec. 31, 1966 
Afghanistan June 17, 1965 June 16, 1966 6.75 5.06 6.75 - 
Auge ads L966 Auies 925 hae eee 4.00 4,00 4,00 
Bolivia pepP 1; tL Wovie 303 2 14.00 - ~ - 
peer te: 1822 Dec, ‘1, 1325-/ 18:86 - - 18.00 
Brazil Jane. 13, 1965 Jans 12, 1966+125,00 - 75.00 ~ 
Feb, 1, 1966 Jan. 31, 1967 125.00 ie 125.00 
Burundi Jan. 26, 1965 Jan. 25, 1966. «4.00 - 2.00 ~ 
Mar. 28, 1966 Mar. 27, 1967 5.00 3.00 3.00 5,00%/ 
Ceylon June 15, 1965 June 14, 1966 30.00 7.50 22450 - 
June 15, 1966 June 14, 1967 25.00 18.75 18.75 6.25 
Chile Jan. 6, 1965 Jan. -5, 1966. -36,00 - 36.00 -~ 
Mar. 1, 1966 Feb. 28, 1967 40.00 30.00 30.00 10.00 
Colombia Jan. 1, 1966 Deo. 315 2966-36450 314.50 S250 - 
Costa Rica Feb. 1, 1965 Jan. 31, 1966 10.00 ~ 10.00 - 
Mar. 1, 1966 Feb. 28, 1967 10.00 Seu «50 4,50 
Ecuador July 1, 1965 June 30, 1966 12.00 - 8.00 - 
gly 15, 1966 July 14, 1967 -13.00 5.00 5.00 8,00 
El Salvador Oct. 15, 1965 Oct. 14, 1966 20.00 20.00 20.00 
Ghana May 17, 1966 May 16, 1967 36.40 31.40 31.40 5.00 
Guatemala Jans 11, 1966 Dec, 31, 1966 15.00 7,00 7.00 - 
Haiti Oct. 1, 1965 Sep. 30, 1966 4,00 25208... B95 ~ 
Oct. 1, 1966 Sep, 30,, 2967) «4,00 1.50 50 ASA 8) 
Honduras Jeans, @, 1966 Dec. 31, 1966 10,00 2.50 2.50 - 
India War, 22, 1965 Mar. 2l, 1966 200.00 - 200.00 - 
Korea Mar, 22, 1965 Mar. 21, 1966 9.30 - - - 
Mar, 22, 1966 Mar. 21, 1967 12.00 : a 12.00 
Liberia June 1, 1965 May 31, 1966 4,00 - 3.00 ~ 
June 1, 1966 May 31, 1967 6.00 3.00 3.00 3.00 
Morocco Sep. 23, 1965 Sep. 22, 1966 45.00 - - ~ 
Sep. 23, 1966 Sep. 22, 1967 50.00 L. 4 50.00 
Pakistan Mar. 16, 1965 Mar. 15, 1966 37.50 ~ 37.50 ~ 
Panama July 26, 1965 July 25, 1966 7.00 - - - 
Paraguay Sep, L, 1966 Aug. . 315.1967 « «7 #50 ~ ~ 7250 
Peru Apr. 8, 1965 Apr. 7, 19663/30.00 - - - 
Mar. 31, 1966 Mar. 30, 1967 37.50 a» 4 37.50 
Philippines Apr. 12, 1965 Apr. 11, 1966, 40.40 - - - 
Apr. 12, 1966 Apr. 11, 1967//26.70 : - 26,70 
Rwanda Konus als 1966 Apri, 29674) 655,00 5.00 5.00 ~ 
Sierra Leone Nov. 1, 1966 Oct. 31, 1967 7.50 50 50 6.00 
Somalia Jan, 1%. 1965 Jang 1B @.boG6& +5760 - 5.600 - 
Jan. 19, 1966 Jan. 18, 1967 2.80 - - 2.80 
Sudan uO, 26 1966 Sep--2i, 1967 28.50 14,50 14.50 14.00 
Tunisia Nov, 124 1965 Nov. ll, 1966 5.60 fd Hat) 5.60 ~ 
Dec. 5, 1966 Dec. 4, 1967 9.60 2.60 2.60 7.00 
Turkey Feb, 1, 1966 Dec. 31, 1966 21.50 2650 21,50 ~ 
Uruguay June 9, 1966 June 8, 1967 15.00 5.00 5.00 10.00 
Yugoslavia July 26, 1965 July 25, 1966 80.00 0.00 80,00 ~ 
260.81 364.75 


1/ Extended from August 31, 1966. 

2/ Augmentation by repurchase of $3.00 million, 

Y, Cancelled by Peru on March 30, 1966. 

4/ Cancelled by the Philippines on January 4, 1967. 
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APPENDIX B 
INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT 


1966 Marketing Operations 


Table I summarizes marketing operations during the 
calendar year 1966, 


Table I 


Sales of World Bank Bonds and Notes 
Calendar Year 19 


Amount expressed 
in US dollars 


By Public Offering in the United States 
5-3/8% 25-year Bonds 175,000,000 1/ 


By Public Offering and Placements outside the 
United States 


A. Public Offerings 


5-3/4% 25-year Canadian Dollar Bonds 


(Can$20 MM) 18,500,000 
6-1/4% 25-year Canadian Dollar Bonds 
(Can$20 MM) 1G. SOO WO0Ue/ 
Public Offerings outside the 
United States 37,000,000 


B,. Private Placements 


5-1/4% Two-year U.S. Dollar Bonds 100,000,000 
6% Two-year U.S. Dollar Bonds 100,000,000 
4~7/8% U.S. Dollar Notes due 


1968/71 16,000,000 
47/8% Deutsche Mark Notes due 
1968/71 (DM64™MM) 16,000,000 


5-1/4% U.S. Dollar Notes due 1968 16,000,000 
5-1/4% Deutsche Mark Notes due 1968 16,000,000 


264,000,000 
TOTAL BONDS AND NOTES PLACED OUTSIDE THE 
UNITED STATES 301,000,000 
GRAND TOTAL ALL BONDS AND NOTES SOLD BY 
THE BANK IN 1966 476,000,000 


_ EE en ete Be eh re 

1/ As of December 31, 1966, a total of #89.9 million of this issue 
remained on delayed delivery. 

2/ Delivery date on this issue is January 4, 1967. 
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After deducting the amounts in the above footnotes and 
the offsetting effect of maturities and of sinking and purchase 
fund operations, the total of outstanding bonds and notes of 
the Bank on December 31, 1966, amounted to the equivalent 
of about $2,870,000,000. Of this sum over $2.1 billion was 
denominated in US dollars and the equivalent of about $734 
million was denominated in Belgian, Canadian, German, Nether- 
lands, British and Swiss currencies, Estimates indicate that 
about $1.3 billion of outstandings are held in the United 
States, and the remainder, including $800 million in US dollar 
ponds, is held in over 40 countries. 


Bank Lending in 1966 


Table II outlines in detail Bank lending during the 
calendar year 1966. 


Outlined below are some detailed comments on Bank 
lending during the past year. 


A. Transport Loans: Development of roads and 
highways in Finland, Iraq, Japan, Paraguay, Thailand 
and Zambia accounted for nearly 90 per cent of all 
Bank commitments in this category in 1966. In 
Japan, the Bank lent $100 million for construction 
of the last section of the 333-mile Tokyo=Kobe 
Express Highway, bringing to $380 million the total 
of World Bank financing for this project. Port 
improvements and development accounted for all 
remaining loans in this category. In Peru, a loan 
of $9.1 million was made for the Port of Pisco. 

This loan continues Bank assistance to Peru in 
development of deep water ports. Previously World 
Bank loans had helped to develop the Ports of Callao 
and Paita. 


B. Loans for Power Development: Projects financed 
in this category include installation of nearly 


3.3 million kilowatts of new generating capacity 

in Brazil, Chile, Iceland, Jamaica, Nicaragua, 
Portugal, Singapore and South Africa, In Singapore 
and Jamaica the projects will double current 
generating capacity, Largest borrower in 1966 was 
Brazil ~ about $150 million, $101 million for 
expansion of transmission facilities for five existing 
power installations; and #49 million for the new 
400,000 kilowatt capacity Jaguara project. In Chile, 
the Bank lent $60 million for a new 400,000 kilowatt 
project that will serve the major cities of Santiago 
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and Concepcion, Since 1948, the Bank has lent 
$125.4 million in Chile for installations with 

a capacity of 950,000 kilowatts that provide 
integrated service between the main areas of the 
country, Similarly, in Nicaragua, Peru, Portugal, 
Malaysia and South Africa, the Bank in 1966 
provided continuing financing for power development 
programmes for which it had previously lent, 


€,. Loans for Industry: Six of the seven loans in 

this category were made to provide additional foreign 
exchange resources to "Development Finance Companies," 
whose function is to spur the growth of private 
enterprise and investment. Loans to these institutions 
totalled $107.5 million, A single loan of $25 million 
is helping to finance five "Financieras" in Colombia, 
in three of which the Bank's affiliate, IFC, has 

equity investments. In assisting Development Finance Companies 
in Morocco, Iran, the Philippines and Turkey, the 

Bank was lending to companies it had financed 
previously. In Tunisia, however, the Bank and its 
affiliate, the IFC, were joining with financial 
interests in France, Germany, Italy, Sweden and 

Tunisia in helping to launch a new development finance 
institution. 


D, Loans for Agriculture: In Colombia, the Bank lent 
#16,7 million to help finance a 10-year livestock 
programme designed to give greater diversification to 
the country's agricultural economy. A #19 million 

loan in Mexico is helping to finance an irrigation 
programme that will increase irrigation in central 

and northern Mexico from 143,000 acres to 235,000 acres. 
Previously, the Bank had lent $27.5 million for improve- 
ment and expansion of irrigation facilities, These 
projects in addition to increasing the availability of 
agricultural products in Mexico, provide the country 
with substantial foreign exchange earnings through 
exports. 


E, Other Loans: In Jamaica, the Bank lent $9.5 
million to help expand facilities at 50 junior 
secondary schools, at four teachers’ colleges and at 
the College of Arts, Science and Technology. Thailand 
also borrowed $6 million for education, The funds 

will be used to expand 14 trade schools, nine 
vocational agricultural schools, a vocational teachers’ 
college and an agricultural teachers’ college. The 
Bank made a loan of $21.3 million in Venezuela to 
improve and increase the water supply of Caracas, which 
currently suffers from serious water shortages, 
Rationing of water is required in some areas of the city. 
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Table II 
World Bank Lending = Calendar Year 1966 
Area _ and Country Purpose Amount 
AFRICA 
Guinea Project Preparation $ 1,700,000 
Morocco Development Finance Company 17,500,000 
South Africa Electric Power 20,000,000 
Tunisia Development Finance Company 5,900,000 
zambia Roads a 00,000 
61,700,000 
ASIA and MIDDLE EAST 
India Iron and Steel 30,000,000 
Iran Development Finance Company 25,000,000 
Iraq Roads 23,000,000 
Japan Roads 100,000,000 
Malaysia Electric Power 37,000,000 
Philippines Development Finance Company 25,000,000 
Singapore (two loans) Port and Electric Power 25,000,000 
Thailand (two loans) Roads and Education 42,000,000 
307,000,000 
EUROPE 
Finland Roads 20,000,000 
Iceland Electric Power 18,000,000 
Portugal (two loans) Electric Power 30,000,000 
Turkey Development Finance Company 10,000,000 
78,000,000 
WESTERN HEMISPHERE 
Brazil (six loans) Electric Power 149,600,000 
Chile Electric Power 60,000,000 


Colombia (two loans) Livestock Programme = 
Development Finance Companies 41,700,000 


Honduras Port Development 4,800,000 
Jamaica (two loans) Electric Power and 

Education 31,500,000 

Mexico Irrigation 19,000,000 

Nicaragua Electric Power 5,900,000 

Paraguay Roads 2,100,000 
Peru (two loans) Electric Power and Port 

Development 19,100,000 

Venezuela Water Supply 21, 300,000 

354,100,000 

International Finance Corporation 100,000,000 


Total Lending in Calendar 1966 $900,800,000 
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IDA Credits during 1966 


In India IDA made a further $68 million credit 
available for railway development. This brings to $575.3 million 
the total of World Bank-IDA financing for that country's rail 
development programme since 1949. A fourth credit of $23 
million to India, along with a loan of $33 million from the 
U.S. Agency for International Development will help to finance 
hydroelectric power on the Beas River and extension of 
irrigation in the Punjab and Rajasthan, Other credits to 
Pakistan include: $19.2 million made available in conjunction 
with a $4.8 million credit from Sweden, will help finance a 
foodgrain storage and handling project in East Pakistan; 
$13 million made available to finance expanded educational 
facilities in East Pakistan; and $1 million for engineering 
services and studies of a highway project. 


Ten credits were made available in Africa, aggregating 
about $66 million, Transport and education projects accounted 
for the bulk of credits in this area, Credits of $14,1 million 
are financing road development in Basutoland and Malagasy and 
railway projects in Mali and Senegal received credits of over 
#18 million, For educatioml facilities IDA made credits 
available in Ethiopia, Kenya and Tunisia amounting to #19 million, 


In Europe only one credit was made available: $15 
million to the Industrial Development Bank of Turkey, in con- 
junction with a loan of #10 million by the World Bank. Paraguay, 
the only Western Hemisphere recipient of an IDA credit in 1966, 
received $7.5 million to help continuation and expansion of an 
agricultural credit programme for which IDA made $3.6 million 
available in 1963. 


Table III summarizes IDA operations during 1966, 
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Table III 


IDA Credits - Calendar Year 1966 


Area_and Country 


AFRICA 
Basutoland 
Burundi 
Ethiopia 
Kenya 
Malagasy 
Mali 
Malawi 
Senegal 
Tanzania 
Tunisia 


ASIA and MIDDLE EAST 
India (four credits) 


Pakistan (five credits) 


EUROPE 
Turkey 


WESTERN HEMISPHERE 
Paraguay 


Total Credit Calendar 1966 


Purpose 


Roads 

Water Supply 
Education 

Education 

Roads 

Railways 

Project Preparation 
Railways 
Agricultural Credit 
Education 


Industrial Imports, 
Railways and Power 
Industrial Imports, 


Amount 


# 4,100,000 
1,100,000 
7,200,000 
7,000,000 

10,000,000 
9,100,000 
490,000 
9,000,000 
5,000,000 
13,000,000 


65,990,000 


306,000,000 


Agriculture, Education 
and Project Preparation_83,200,000 


Development Finance 
Company 


Livestock Programme 


¢eoe 


389,200,000 
15,000,000 
74.500, 000 


4 890,000 
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INTERNATIONAL FINANCE CORPORATION 


IFC Investments During 1966 


Apart from the sharp increase in the volume of IFC's 
investments in 1966, the chief characteristics of IFC*s operations 
in 1966 were the increasing diversity of enterprises it assisted, 
One field which IFC entered for the first time was that of power 
utilities, when it made a #12 million equity and loan commitment 
to the leading power company in the Philippines, The residual 
financing required to complete the company's $94 million 
expansion programme for 1966-69 was beyond the capacity of the 
local capital market to provide, while tight money conditions 
prevented the company from raising funds in New York on 
reasonable terms as it had done in the past. Another industry 
assisted by IFC for the first time was tourism, The Corporation 
agreed to provide up to $3.2 million in equity and loans for a 
new company formed to build an international class hotel in 
Nairobi, the capital city of Kenya, and to participate in the 
development of tourism facilities in the Kenya national game 
parks. The project is expected to strengthen an industry 
representing the second largest earner of foreign exchange. 

IFC also continued to finance projects related directly to 
agriculture, when it invested in a Colombian company engaged in 
expanding production of beef cattle and planning to develop a 
meat slaughtering and marketing programme. 


The growing need for additional fertilizer production 
in the developing countries was indicated by two IFC commitments 
to help finance new fertilizer mienvs, » (ne LFC commitment to a 
new company in Brazil, established by U.S, and Brazilian 
investors, was part of a #70 million financing plan for the 
construction of a fertilizer manufacturing and distribution 
complex in a country where the rate of fertilizer usage is 
among the lowest in the world and the rate of population growth 
{4s among the highest. This commitment, together with a $3.4 
million investment in Senegal, to help finance the construction 
of the first fertilizer plant in West Africa, meant that more 
IFC financing was provided for fertilizers than for any other 
industry in 1966. 


Other industries representec in TFC's investment 
operations in 1966 included iron and steel, pulp and paper, 
cement, synthetic fibers, chemicals, automotive electrical 
equipment, construction equipment and food products. in 
Brazil, IFC joined with a consortium of development financing 
institutions to complete the financing of a new $26 million 
kraft pulp and paper mill, sponsored by a leading Brazilian 
industrial group. The Corporation became a shareholder in an 
Indian chemical company as part of a commitment to provide 
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funds for a new caustic soda plant, IFC continued its 
association with Mexico's largest privately-owned steel complex 
by participating for the third time in an underwriting on 
behalf of the company. The Corporation also took part in 
underwriting a public offer of shares by one of the leading 
manufacturers of cans for the oil, chemical and food industries 
in Venezuela, Ina single exceptional case, IFC made a straight 
loan to the largest cement producer in Greece, Other investments 
were either wholly equity or a mixture of equity and loans, 

In three cases, in Honduras, Greece and Spain, IFC took part 

in a rights issue of ordinary shares by a company in which it 
was already a shareholder, 


The Corporation continued to provide assistance to 
development finance companies in 1966, IFC helped to reorganize 
a development finance company founded by the Government in 
Tunisia, joining subsequently with the World Bank and private 
investors in Tunisia and Europe to increase the company's 
capital resources, Nearly half of IFC's commitments in 1966 were 
made in association with development finance companies in which 
the Corporation is a shareholder. This was a greater proportion 
than in any previous year. Such joint operations took place on 
two occasions in Colombia anda Greece as well as in Malaysia, 
Morocco and Turkey. They covered livestock production and the 
manufacture of synthetic fibers, cement and food products, IFC's 
underwriting in Venezuela was also conducted with a local 
development finance company in which the Corporation is a 
shareholder. 
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1966 
Publications 
of the 
International Bank for Reconstruction 
and Development (World Bank) 
International Finance Corporation (IFC) 
International Development Association (1DA) 


WORLD BANK AND IDA 1965-1966 ANNUAL REPORT, September, 1966. 84pp. 
Part One: The Year's Activities. Part Two: Trends and 
Baanee in Development Finance, (French, German and Spanish 
also). 


IFC 1965-1966 ANNUAL REPORT. September 1966, 47 pp. (French, 
German, and Spanish also). 


WORLD BANK=IFC=IDA, SUMMARY PROCEEDINGS, 1966 ANNUAL MEETINGS 
OF THE BOARDS OF GOVERNORS. Washington, D.C., September 
26= September 30, 1966. November 30, 1:966;-" 109~ppe 


WORLD BANK AND IDA. What they are.. What they do.. How they work. 
June 30, 1966. 8 pp. folding leaflet. (Also in French, 
German, Italian and Spanish). 


A CAREER WITH THE WORLD BANK GROUP, Undated (received May 1966). 
12 pPpo 


THE PROGRAM FOR SELECTING YOUNG PROFESSIONALS FOR CAREERS WITH THE 
WORLD BANK GROUP. June 1O56,. 12 pp. . (French anda Spanish also). 


WORLD BANK ATLAS OF PER CAPITA PRODUCTION AND POPULATION, 
September 1966, 16 pp. Second edition, November 1966. 


THE ECONOMIC DEVELOPMENT INSTITUTE, 1966-67, September 1966, 
30 pp. (French and Spanish also). 


SELECTED READINGS AND SOURCE MATERTALS ON ECONOMIC DEVELOPMENT. 
A LIST OF BOOKS, ARTICLES AND REPORTS RECOMMENDED AS 
READING MATERIAL FOR THE GENERAL DEVELOPMENT COURSE OF 
THE ECONOMIC DEVELOPMENT INSTITUTE, 1965-66, (Received 
December 1966) 54 pp. 


BIBLIOGRAFIA SELECCIONADA SOBRE DESARROLLO ECONOMICO. May 1966, 
84 pp. Spanish only. (Selected Bibliography on Economic 
Development; list of books, articles and reports included 
4n a small library assembled by the Economic Development 
Institute) 


THIS GROWING WORLD. ECONOMIC DEVELOPMENT AND THE WORLD BANK 


GROUP. By Robert L. Heilbroner,. Public Affairs Pamphlet 
No, 237A. Revised edition, first printing, July 1966, 20 pp. 
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THE ECONOMIC DEVELOPMENT OF MOROCCO, Report of a Mission 
Organized by the Bank, Published by The Johns Hopkins 
Press, Baltimore, 1966 (July). $8.50. 356 pp. (Multi- 
lithed in English and French December 1965 for presentation 
to the Government of Morocco, To be published in French 
by the Government). 


THE DEVELOPMENT OF AGRICULTURE IN SPAIN. Report of a Mission 
Organized by the Bank and the Food and Agriculture 
Organization of the United Nations at the request of The 
Government of Spain, November 1966, 211 pp. Multilithed. 
(To be published in Spanish by the Government of Spain). 


THE ECONOMIC CHOICE BETWEEN HYDROELECTRIC AND THERMAL POWER 
DEVELOPMENTS, by Herman G, van der Tak, World Bank Staff 
Occasional Papers Number One, Distributed by The Johns 
Hopkins Press, Baltimore, 1966 (October) $1.00. 70 pp. 


QUANTIFICATION OF ROAD USER SAVINGS, by Jan de Weille. World 
Bank Staff Occasional Papers Number Two. Distributed by 
The Johns Hopkins Press, Baltimore, 1966 (October), $2.00. 
93 PP. 


THE WORLD BANK GROUP IN PAKISTAN, June 1966. 24 pp. 
TELEPHONES IN ETHIOPIA. June 1966. 5 pp. Multilithed. 
POWER IN EL SALVADOR, June 1966, 10 pp. Multilithed. 
PIONEFRING IN JAPAN. June 1966, 16 pp. Multilithed, 


FINANCING INDUSTRIAL DEVELOPMENT IN PAKISTAN. A PROFILE OF PICIC., 
September 1966, 13 pp. Multilithed. 


BY-LAWS OF THE INTERNATIONAL BANK FOR RECONSTRUCTION AND 
DEVELOPMENT. (As amended effective August 8, 1966). 
August 1966. 5 pp. (French also). 


USES OF CONSULTANTS BY THE WORLD BANK AND ITS BORROWERS. 
September 1966, 8 pp. (Spanish also; French translation 
in preparation). 


MODELE DE REPPORT DE VERIFICATION (SOCIETES FINANCIERES POUR LE 
DEVELOPPEMENT), IFC. July 1966, 24 pp. (French text of 
October 1965 pamphlet, IFC Illustrative Form of Audit Report < 
Development Finance Companies). 
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PRESS COVERAGE OF THE WORLD BANK TWENTIETH ANNIVERSARY. June 1966, 
4O pp. Multilithed, Contents in various languages, 


IFC TENTH ANNIVERSARY, SELECTED PRESS CLIPPINGS. July 1966. 
33 pp. Multilithed. Contents in various languages. 


PRESS TOUR OF YUGOSLAVIA, May 13-27, 1966, A collection of 
newspaper stories in various languages, Multilithed. 


Printed Speeches 


WOODS, George D., February 25, 1966, United Nations, New York: 
Address to the Economic and Social Council. 19 pp. 
(printed in French and German also; mimeographed in Spanish). 


WOODS, George D., July 20, 1966, Statement to the Ministerial 
Meeting, Development Assistance Committee, Organization for 
Economic Cooperation and Development, Washington, D.C. 

7 pp. (Printed in French; mimeographed in Spanish). 


WOODS, George D., September 26 and 30, 1966, Address to the 
- Boards of Governors and Concluding Remarks, Washington, D.C. 
16 pp. (Also printed in French, German, Italian and Spanish). 


WOODS, George D., December 20, 1966, Address to the Economic 
and Social Council of the United Nations, New York. 10 pp. 
(Mimeographed in Spanish). 


KNAPP, J. Burke, April 25, 1966, to the National Academy of 
Sciences Scientific Program, 103rd Annual Meeting, 
Washington, D.C.: The role of International Agencies in 
aiding World Food Production. 14 pp. 


ALDEWERELD, S., May 4%, 1966, to the Political Economy Association 
of the University of Uppsala: The External Debt of the 
Developing Countries. 19 pp. (also May 25 in Dutch, 
Nederlandsche Economische Hoogeschool, Rotterdam and May 3 
in German, Universitat Hamburg). 


ALDEWERELD, S., May 6, 1966, to the Swedish International 


Development Authority, Stockholm: The Challenge of 
Development Aid. 21 pp. (also May 18 in Dutch to the Society 
for International Development, The Hague, and May OSI ha 
German to Friedrich Ebert Stiftung in Bonn). 


ALDEWERELD, S., May 13, 1966, in German, to Handelskammer, 
Hamburg: Lending Activities of the World Bank Group. 12 pp. 
(also May 17 in Dutch, Centraal Orgaan voor de Economische 
Betrekkingen met het Buitenland, The Hague). 
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Printed Speeches (continued) 


CAIRNCROSS, Alexander K, January 6, 1966, Washington, D.C.: 
The Short Term and the Long in Economic Planning, Tenth 
Anniversary Lecture, Economic Development Institute, 30 pp. 


SCHMIDT, Orvis A., March 2, 1966, Montreal: The World Bank 
Group in Latin America, Before the Canadian Inter- 
American Association, 24 pp. (Spanish also). 


HOFFMAN, Michael L., June 3, 1966, Paper presented to the 
Ditchley Conference on Improving the Effectiveness of Aid 
for Overseas Development, Ditchley Park, England, Aid 
Coordination, 28 pp. (Mimeographed in Spanish). 


HARDY, S.C., September 18=+24, 1966, before the International 
Road Federation Fifth World Meeting, London: The Financing 


of Highway Systems in Developing Countries. 14 pp. 
(Mimeographed in Spanish) . 


Reprints of Articles 


Foreign Affairs, New York, N.Y., January 1966: "The Development 
Decade in the Balance," by George D. Woods (appeared in 
French in Jeune Afrique, Paris, March 13, 1966: Mercurio, 
Rome, September 13é6-T2,000 word digest). 


American Banker, New York City, April 7, 1966: "Greater Role 
for Private Investment Seen in Underdeveloped Nations." 
Text of address by George D, Woods before international 
gol Soxy board of Chemical Bank New York Trust Co,, March 22, 
1966, 


Columbia Journal of World Business, New York, Summer 1966¢ 
"Sow Education Aid, Reap Economic Growth," by George D. Woods 


Statist, London, December 2, 1966: “Making Development Aid 
More Effective," by George D. Woods 


Bangue, Paris, May 1966: “La Politique de Pret de la Banque 
Mondiale," by Geoffrey M. Wilson. Text of address March 8, 
1966 to Societe d*Economique et Politique. Also appeared 
in Le Journal des Caisses d'Epargne, Paris, May 1966. 


Revue "Patronat Francais", Paris, January 1966: "La Société 
Financiere Lnternationale va disposer de moyens accrus 
pour encourager les investissements prives dans les pays 
en voie de developpement" (report of press conference by 
Martin M. Rosen, December 2, 1965) 


BEGLA ,S@ORDARTAD 


A ee 


gee? t#eede ant 


= tarts ee 


Sse TeT fara 


A atwed , TOIMHDS 
i 3 @. f quote 
een Perey 


~ a * * 
" Fy oo ~ {) r T 

ert PTOO. 
‘ ae Patel 


* 
’ 1 ns PR etn mem ree ly 
., oe 
iz { 

BOS 
“or Wd 

Se 4 
* pf 


——s 7 
wr } 
7% y b 
bay & 
: 
LV ive 
._% 
“ 
-_ 
, 
J S59 “8 J 
‘ 
i* 
: . 
- iw ¢ . 


a BF 
Reprints of Articles (continued) 


American Banker, New York City, February 28, 1966: "IFC 
Provides Financing in Variety of Ways," by Martin M. Roser 


Die Zeit, Hamburg, September 1966: "Financing Private Enter- 


prise in the Developing Countries," by Martin M, Rosen 
(in German; photocopy of English text) 


Industrial Canada, Toronto, June 1966: "IFC: Investment Banker 
to World Free Enterprise," by M.M. Mendels 


Westminster Bank Review, London, May 1966: "The Internationa’ 
Finance Corporation," by David Grenier 


The World Today, London, April 1966; “In Defence of Development," 
by Irving S. Friedman (also reprints in French from Echo 
de la Bourse, Brussels, March 28, 1966, and in Spanish from 
Informacion Comercial Espanola, Madrid, May 1966; appeared 
in Spanish also in Economia y Finanzas, Santiago, April 
1966; Tecnicas Financieras, Mexico, March-April 1966) 


Geneve-Afrique, Geneva, Vol, V No. 1 1966: "La Banque Mondiale 
et l*Afrique," by Leonard Rist (text of speech April 29, 
1965, Institut africain de Geneve) 


Revue Economique et Sociale, Lausanne, May 1966; "Ltassistance 
au developpement et ltaction de la Banque Mondiale," by 
Leonard Rist, (Text of address January 17, 1966, University 
of Lausanne). 


British Industry (Journal of the Confederation of British 
Industry), London, September 30, 1966: "How the I.F.C. 
can help U.K. private enterprise in the developing countries, 
by John D. Muller 


American Banker, New York, May 26, 1966: “Industrial Growth 
fs a Major Feature of Recent Latin American Development, " 
by Jorge Bravo 


Ediciones Tercer Mundo, Bogota, February 1966: "? Que Sabemo= 
de la Planificacion?" by Albert Waterston (Spanish text 
of article "What do we know about Planning?" which was 
published in International Development Review, Washingten, 
December 1965 
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Joint Publications with International Monetary Fund 


Fund and Bank Review: Finance and Development. Quarterly. 
March, June, September, December 1966 issues, English, 
French and Spanish, Also an Annual 1966 edition in 
Portuguese in preparation, 


Direction of Trade. 12 monthly issues and one annual issue, 
Subscription U.S. $10.00, 


Loan and Credit Agreements 


Bank Loan Agreements issued in 1966: 442 BR through 479 CH, 
together with supporting subsidiary, guarantee or project 
agreements, if applicable, Also Bank Loan No, S-1 GUI 
(first loan exclusively for engineering work). Includes 
472 IFC, October 28, 1966, 


IDA Credit Agreements issued in 1966: 80 TA through 98 PAK, 
together with supporting project agreements, if applicable, 
Also IDA Credits No, S=1 PAK and S=2 MAI (first credits 
exclusively for engineering work). 


A chronological list of the above agreements is in preparation, 


Note: Also issued, Nam Ngum Development Fund Agreement, 1966, 
May 4, 1966, Text combined in English and French, 


Press Releases 


Bank Press Releases 66/1 through 66/65, List available, 
IFC Press Releases 66/1 through 66/19. List available, 
IDA Press Releases 66/1 through 66/22, List available, 


Periodic Statements 


Statement of Loans by the Bank (quarterly; cumulative ) 

Statement of Credits by IDA (quarterly, cumulative) 

Chronological List of Investments and Standby and Underwriting 
Commitments by IFC (quarterly, cumulative) 

Facts about the World Bank and IDA (quarterly, plus irregularly 
in interim periods) 

Facts about the IFC (quarterly) 
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Introductory Note 


This report contains 9 summary of the operetions, 
during the period Jenuary 1 - December 31, 1967, of the Bretton 
Woods! Institutions: The International Monetary Fund (IMF), 
the International Bank for Reconstruction and Development 
(IBRD) or the "World Bank," as it is frequently called: the 
International Development Association (IDA) and the International 
Finance Corporation (IFC). 


These Institutions are known as the Bretton Woods! 
Institutions because the first two, the IMF and the IBRD, were 
established at the Bretton Woods Conference in 19}. IDA and 
IFC were established under the sponsorship of the World Bank 
with which they remain closely affiliated; the three organiza- 
tions are referred to as the "World Bank Group." The basic 
principles on which the operations of these Institutions are 
founded are set out in their respective Articles of Agreement. 
A brief description of each of these Institutions, other then 
the IDA, is contained in the report on operations during the 
fiscal year 1958-59, A description of IDA was contained in the 
1960-61 report. 


The IMF (the "Fund") and the IBRD (the "Bank") were 
established under the Bretton Woods Agreements of 1945. Canadian 
participation in these Agreements, and thereby in the Fund and 
the Bank, was authorized by the Bretton Woods Agreements Act, 
19.5 (9-10 George VI, Chapter 11), as amended. The International 
Finance Corporation was founded in 1956 as an affiliate of the 
Bank by means of separate Articles of Agreement, to which Canada 
is a party. The Agreement by which the International Development 
Association was established came into force in September 1960. 
Canadian participation in the Association was authorized by the 
International Development Association Act, 1960. 


The Bretton Woods! Institutions are closely linked 
in membership and general fields of endeavour. Membership in the 
Fund is a prerequisite for membership in the Bank, membership in 
which is a prerequisite for membership in IDA and IFC. ‘The same 
Governors, Alternate Governors, Executive Directors and Alternate 
Directors frequently serve the four organizations. There is 
continuous and close contact among the managements and staf!'s, 
facilitated by the establishment of the headquarters of all four 
organizations in the same group of buildings in Washington, D.C. 
As specialized agencies of the United Nations, the Fund and the 
Bank have relationship agreements with the U.N. and report 
annually to ECOSOC. The President of the Bank and the Managing 
Director of the Fund are members of the Interagency Consultative 
Board of the U.N. Development Programme and of the U.N. Adminis- 
trative Committee on Coordination. 
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Cate Bye 


The Honourable Mitchell Sharp, Minister of Finance, 
is Canadian Governor of the Fund and the Bank. Mr. Louis 
Rasminsky, Governor of the Bank of Canada, is Canadian Alternate 
Governor of the Fund, and Mr. A.B. Hockin, Assistant Deputy 
Minister of Finance, is Canadian Alternate Governor of the Bank. 
Mr. S.J. Handfield-Jones is Executive Director of the Fund and 
Mr. L.D. Hudon is Executive Director of the Bank. Mr. P.M. Reid 
is Alternate Executive Director for the Fund and the Bank. 
Canada represents Guyana, Ireland and Jamaica on the Executive 
Boards of the two Institutions. 


In 1967, with the rejoining of Indonesia and the 
accession of the Gambia, total membership of the Fund and the Bank 
was 107 countries. With the aay of Guyana and the Gambia, 
IDA's membership had increased to 95. IFC's membership at the end 
of 1967 increased to 85 with the joining of Guyana, Viet-Nam and 
Mauritania. The U.S.S.R. and the Eastern European countries, with 
the exception of Yugoslavia, are not members of the Bretton Woods! 
Institutions. 


The IMF and IBRD use the U.S. dollar as their basic 
unit of account, and dollar figures throughout the report are 
therefore expressed in terms of U.S. dollars, unless otherwise 
indicated. 
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INTERNATIONAL MONETARY FUND 


The International Monetary Fund (IM") provides short- 
term financial assistance to member countries to help them deal 
with temporary balance of payments difficulties. This activity 
is closely linked with other efforts made by the Fund, chiefly 
through regular consultations with member countries and the 
provision of technical assistance, to bring about a more balanced 
international payments situetion and the elimination of exchange 
restrictions. In general, the Fund works for freer and expanding 
world trade, thus helping to raise standards of living and to 
facilitate economic development. Members are requested to orient 
their fiscal and monetary policies, and their use of the Fund's 
resources, to these objectives. 


The Fund makes its foreign exchange resources available 
under proper safeguards to its members to meet short-term payments 
difficulties. In a number of cases resources have been made 
available in connection with and to support major economic stabili- 
zation programmes, often in conjunction with financial assistance 
from other sources; furthermore, the Fund hed provided compensea- 
tory financing to cover export shortfalls. Members may arrange 
to purchase or "draw" foreign exchange from the Fund in exchange 
for their own currencies in a single immediate drawing or they may 
obtain a stand-by arrangement assuring them of drawings of Fund 
resources up to a svecified limit and within a specified period, 
if the need should arise, 


Under the Articles of Agreement, members who make 
drawings must repurchase their own currency from the Fund (i.e., 
re-pay the amount drawn) with gold or convertible currencies. 
Fund policy requires repurchases to be made not later than 3 to 
5 years after the date of drawing. 


The resources of the Fund consist of members! quotas, 
which are paid in gold and members! currencies. Following recent 
quota increases under the Fourth Quinquennial Review, the Fund's 
holdings at the end of 1967 totalled over $21 billion. On 
December 31, 1967, the Fund's holdings of member currencies 
(including nonnegotiable, noninterest-bearing notes) were equiva- 
lent to $17,685.3 million, while gold holdings amounted to the 
equivalent of $3,759.5 million. The Fund's holdings of currencies 
convertible under Article VIII of the lund Agreement, at 
December 31, 1967, emounted to the equivalent of $11,).28.2 million, 
of which $,739.8 million was in U.S. dollars. On that date the 
second largest holding of a convertible currency was in pounds 
sterling and was equivalent to $3,453.), million. The Fund's holdings 
of Canadian dollars at the end of December 1967 amounted to 6 per 
cent of Canada's quota of $7).0 million. 
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The Fund is able to supplement its resources by 
borrowing up to $6 billion in the currencies of ten industrinlized 
members under the General Arrangements to Borrow (GAB) which first 
went into effect on October 2l}, 1962 and were renewed for another 
four years in 1965. Canada's commitment under the GAB amounts 
to $200 million. 


As of May 25, 1967 borrowincs were reduced by $05 
million in connection with the United Kingdom's repurchase of the 
same amount; Canada's portion was reduced by $15 million. 


As of December 31, 1967 the total amount borrowed under 
the GAB stood at $525 million, including $35 million from Canada. 
However, in December 1967, the participants agreed to a cell for 
$525 million in connection with the United Kingdom's stand-by 
arrangement for $1,l,00 million. Of this amount, Canada's share 
is $35 million. 


From the beginning of the Fund's operations to 
December 31, 1967, 6l, members have made foreign exchange drawings 
equivalent to $13,7).5.3 million. In 1967, 29 countries obtained 
financial assistance from the i‘und in an amount equivalent to 
$83l..7 million, compared to drawings of $1,)U)8.2 million during 
the previous year. The equivalent of $hl.0.55 million was 
purchased by 22 members in accordance with existing stand-by 
arrangements; $198.15 million was drawn under the Decision on 
Compensatory Financing; other drawings totalled $196 million. 
(A detailed outline of drawings, or purchases of currencies from 
the Fund, during 1967 is contained in Tables 1-A and 1-B of 
Appendix A). 


Drawings during 1967 were partially offset by repur- 
chases by 32 countries of the equivalent of $91),.53 million 
(Table II of Appendix A). From the beginning of the Fund's 
operations to December 31, 1967, total repurchases amounted to 
the equivalent of $7,376 million. 


During 1967, net repurchases by other member countries 
of Canadian dollars decreased Canada's creditor position in the 
Fund from the equivalent of $263.), million at the end of 1966 to 
$248.3 million on December 31, 1967. 
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During 1967, the Fund entered into new stand-by 
arrangements with 26 countries in the total smount equivalent 
to $2,195.16 million. The Fund's stand-by facility is an 
arrangement that assures a member of its right to draw a stated 
amount of foreign exchange, under certain conditions over a 
period as long as twelve months. The Fund has egranted stand-by 
arrangements in order to sustain confidence in currencies, to 
provide additional resources during seasonel difficulties, to 
support programs intended to stabilize economies, to provide 
backing for monetary reforms, end for other purposes. They 
are sometimes requested as a precautionary measure with little 
expectation that drawings will be made, and in numerous cases 
have expired unused. . But they enable rovernmentsal authorities 
to administer import policies in the knowledge that a secondary 
line of reserves is available if needed. The Fund's stand-by 
support may also facilitate the nesotiation of other external 
credit for the country's public and private sector. The amount 
not drawn but available under stand-by arrengements on 
December 31, 1967, totalled $1,803.61 million (Table III of 
Appendix A). 


In September 1966, Executive Directors revised the 
compensatory finencing facilities of the Fund, initiated in 
1963, in order more readily to assist member countries, 
particularly exporters of primary goods, encountering balance 
of paynents difficulties produced by a temporary shortfall in 
export receipts arising from circumstences beyond the control. 
of the member. During 1967, drawings under the new scheme were 
approved for nine members. 


In 1967, members of the Fund staff visited 9, countries 
for purposes of consultations, negotiations of stand-by arrange- 
ments, technical assistance, or informal exchange of views and 
information. In 18 of these countries, staff members were made 
available on long-term assignments. The periods of visit or 
assignment range from a few days to more than a year. 


Discussions between the Fund staff and Canadian 
representatives were held in Ottawa in March 1967. These discus- 
sions were followed by consideration of the staff's report by the 
Fund's Executive Board in June 1967. 


The Twenty-Second Annual Meeting of the Board of 
Governors of the Fund was held in Rio de Janeiro, Brazil fron 
September 25 through 29, 1967. A principal focus of discussion 
was the “Outline of a Facility Based on Special Drawing Rights in 
the Fund", which was submitted to the Governors by the Executive 
Directors. The Outline plan was the outgrowth of four years of 
discussions and studies of internetional liquidity by the Executive 
Directors and staff of the Fund, by the Ministers and Deputies of 
the Group of Ten participants of the GAB, and in joint meetings of 
the Executive Directors of the Fund and the Deputies of the Croup 
of Ten, as well as in other foruwns. The Managing Director of the 
Fund, Pierre-Paul Schweitzer, in his annual address presenting the 
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Annual Report of the Executive Directors, called the plan "the 
most significant development in international cooperation since 
Bretton Woods." The Board of Governors adopted a Resolution 
directing the Executive Directors to submit to the Governors not 
later than March 31, 1968 a report proposing emendments to the 
Articles of Agreement and By-Laws to give effect to the facility 
proposed in the Outline and to improvements in the present rules 
and practices of the Fund based on developments in world econamic 
conditions and the experience of the Fund since the adoption of 
the Articles of Agreement. 


On that occasion, the Honorable Mitchell Sharp, 
Minister of Finance, called the establishment of the new facility, 
based on special drawing rights, to meet the need, as and when it 
arises, for a supplement to existing reserve assets a major step 
forward in strengthening the international monetary system. He 
pointed out that Canada had helped to develop the plan through 
close consultation with the Executive Director representing 
Canada on the Executive Board of the Fund and through its member- 
ship in the Group of Ten. 


At the request of representetives of 13 African countries, 
the Malagasy Republic, ond Irrance, meeting in Dakar shortly before 
the Annual Meeting, an item on stabilization of the prices of 
primary products was added to the agenda of both the Fund and the 
Bank. The Daker proposal called for a study of "the conditions in 
which the Fund, Bank, end IDA covld participate in the elaboration 
of suitable mechanisms involving belanced commitments on the part 
of both the producing and consuming countries and devote the 
necessary resources thereto." The Board of Governors adopted a 
Resolution inviting the Managing Director to have the staff, in 
consultation with the Bank staff, prepare a study of the problen, 
its possible solutions, and their economic feasibility. This 
report would be transmitted by the Executive Directors with their 
comments to the Board of Governors, if possible at its next Annual 
Meeting. 


Appendix A provides a more comprehensive outline of 
activities of the International Monetary Fund during the calendar 
year 1967. 
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THUG WORLD BANK GROUP 


INTERNATIONAL BANK POR RECONSTRUCTION AND DEVELOPIE (WORLD BAM) 
Spun CORPORATION Cir 


INTERNATIONAL 
INVIRNAY TOM 


General Review 


The World Bank was founded at the Economic Conference 
held at Bretton Woods in July 19; and began operations in June 
194.6. The Bank operates primarily by making loans, in cases where 
private capital is not available on reasonable terms, to Cana ane e 
productive investments in its member countries. At the end of 
December 1967 the Bank hed a membership of 107 countries and a 
subscribed capital of $22, 91 million. Only a tenth of this, 
however, was actually paid in. The larger part of what the Bank 
lends is raised by the sale of its bonds to other investors. 


The Benk makes long-term loans at conventional rates 
of interest; when a Bank loan is made to a borrower other than a 
government, it must bear the guarantee of the government concerned. 
The Bank's first loans, made in 197, were for European postwar 
reconstruction; a total of $500 million was lent for this purpose. 
In 19.8 the Bank turned to lending for development in its poorer 
member countries. By December 31, 1967, it had made 527 loans 
totaling $10,772 million, including a loan, of $100 million, to its 
affiliate, the International Finance Corporation (IFC). These 
loans were made to finance projects in 82 countries or territories. 
The dis ibari but Lon of Bank panes between the regions of the world 
was as follows: Africa, $1,087.5 million; Agia, $3,159 million; 
Australasia, $520 million: Rurope, oe ,Wi7 million; Middle Rast and 
North Africa, $811.7 million; Western Hemisphere, $2,918 million. 


The International Finance Corporation (IFC) was 
established in 1956 to supplement the activities of the World Bank 
by encouraging the growth of productive private enterprises in less 
developed member countries. At December 31, L967, IfC's share 
capital of $100.15 million was subscribed by 85 member countries. 
The Corporation had undertaken investment commitments totalling 
$241.3 million as of that date (see section on IFC for details). 


The International Development Association (IDA) was 
formed in 1960. It provides finance to the poorer of the less 
developed countries on terms more liberal than the World Bank can 
offer. IDA's usable resources are in the form of subscriptions 
and contributions, predominantly from industrialized member 
peat tae » By December 31, 19675 IDA had extended 112 interest- 
free 50-year credits totalling 61,713 million to 38 countries. 
This virtually exhausted all usable resources available to the 
Association at that date. 
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In 1966 Mr. George D. Woods, President of the World 
Bank Group, proposed that IDA's resources be replenished at a 
level of $3 billion payable in three yearly instalments of one 
billion dollars. Negotiations with contributing countries were 
actively pursued during the course of 1967 on the basis of which 
Mr. Woods submitted a new proposal in early 1968. Under this 
proposal the amount of the replenishment would be set at $1,200 
million, payable in three yearly instalments of $l.00 million each. 
The first payment would be made in the fiscal year ending 
June 30, 1970. The proposal would enable IDA to increase its 
commitments by an average of 60 per cent annually over the level 
which the first replenishment of the Association's resources, 
agreed in 196, was designed to achieve. It is expected that this 
proposal will be accepted by contributing countries and become 
effective in the near future, 


Total loans, credits and investments by the World Bank 
Group for the past three years have been as follows. 


1967 1966 1965 
World Bank 591.6 800.87 Pio ye 
IDA 68 oly iy ge er 196.0 
IFC 8.0 usp 2240 
9 m9) dig 55 1,355 BYES 


In November 1967, Mr. Robert McNamara accepted an 
offer from the Executive Directors of the Bank to serve as the 
Bank's fifth President in succession to Mr. George D. Woods, who 
had been President since the beginning of 1963. Mr. McNamara will 
assume the Presidency of the Bank Group on April 1, 1968. 


Canada and the World Bank Group 


Canada is a founder member of the World Bank. In 
addition, Canada has been a member of both IFC and IDA since their 
inception. During the 22 years of its active association with the 
Bank, Canada has played an important role as a source of both 
capital for the Bank's lending for economic development and of equip- 
ment and services for Bank-financed projects in member countries. 
Canadats role as a source of capital was particularly significant, 
since Canada was one of the first member countries to permit the 
Benk to use the local currency portion of its subscription for 
lending purposes, and several IBRD bond issues have been sold in 
Canada. 


Canada's subscription to the Bank's capital amounts to 
$792 million or 3./}6 per cent of the Bank's subscribed capital. 
Like other members, Canada has paid in only ‘one-tenth of its 
subscribed capital. Thus Canada's actual contribution to the lend- 
able capital of the Bank (excluding the implicit guarantee of the 
Bank's borrowing embodied in the uncalled portion of Canada's 
subscription) is $79 million. 


BLOO million Loan: to IFC. 
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Canada has subscribed $3.6 million to IFC's paid-in 
capital of $100.15 million. Canada's initial subscription to the 
Bank's other affiliate, IDA, amounted to $37.83 million. Canada 
along with 17 other high income countries provided over $750 
million in supplementary resources to IDA; the Canadian share in 
this total was $11.7 million. 


Disbursements for Imports from Canada by Bank and IDA Borrowers 


The principal material benefit derived by Canada from 
membership in the World Bank and IDA has been payment for goods and 
services supplied by Canada to Bank and IDA borrowers under loan 
and credit agreements requiring international competitive bidding. 


Total identifiable expenditures by Bank borrowers in 
Canada up to December 31, 1967 was $186 million -- more than twice 
the amount of Canada's paid-in subscription to the Bank. The 
cumulative Canadian share of total identifiable Bank-financed orders 
was 3.1% as on that date. 


The cumulative total of IDA disbursements as of 
December 31, 1967 was $1,196 million. Of this amount, disbursements 
totaling $217 million had gone to finance local expenditures or 
broad development programs where the source of the items imported 
with IDA funds was not specified. The balance of $979 million 
represented disbursements for imports from abroad by IDA borrowers. 
Canada's share in this total was $32 million or 3.2 per cent. 


Canadian Personnel 


An important contribution of Canada to the Bank has been 
the talent and energy of Canadian nationals who have served on its 
staff. There are 82 Canadians on the staff of the Bank. Twenty-one 
of these are in professional positions. 


In addition, 11 Canadians are on the staff of IFC, 
including one in the professional category. 


World Bank Borrowings in Canada 


The World Bank augments its capital by selling its own 
bonds in the world's capital markets: it also sells loans from its 
portfolio to other investors as a means of promoting international 
investment and of recovering its own capital. By December 31, 1967, 
the Bank had outstanding borrowings of $3,202.7 million, mostly in 
the form of U.S. dollar bonds, but also including issues denominated 
in Canadian dollars, Belgin francs, Deutsche marks, Italian lire, 
Netherlands guilders, pounds sterling, Swedish kronor and Swiss 
francs. 
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Prior to December 31, 1967, the Bank had offered six 
bond issues totaling $111 million in the Canadian market through a 
large group of investment dealers and banks headed by Wood Gundy 
Securities Limited, Dominion Securities Corporation and A.ji. Ames 
& Co. Limited. After giving effect to retirement through 
maturities and sinking funds, approximately $75.6 million were 
outstanding on December 31, 1967. Lf 


Canadian investors have also purchased World Bank 
bonds sold in markets outside Canada and in addition several 
Canadian institutions have bought portions of loans from the Bank's 
portfolio, or have participated in Bank loans at the time they were 
made » 


Trend and Outlook in Development Finance 


The last Annual Report of the World Bank and IDA, which 
was presented to the Annual Meeting of the Board of Governors in 
September 1967, stated that the average growth rate of developing 
countries as a group in the 1960s had been slightly higher than in 
the previous decade and nearly as high as that of industrial 
countries. Because of higher birth rates, however, their average 
per capita growth in the 1960s had been only 2.3 per cent. This 
assessment was based on preliminary estimates by the Bank staff. 
Rates of growth in Gross Domestic Product had varied widely from 
country to country and region to region, averaging 7 per cent in 
Southern Europe and in the Middle East, 5 per cent in East Asia, 
l.7 per.cent in Latin America, 3.6 per cent in Africa and 3.2 per 
cent in South Asia. 


The Report pointed out that many of the developing 
countries had strengthened their ability to make effective use of 
development capital. They had adopted more effective policies for 
domestic resource mobilization, the encouragement of private 
investment and production, the programming of government investments, 
the regulation of exchange rates and the promotion of trade. There 
was wide recognition of the need for emphasizing the expansion of 
apricultural production and the control of population growth in some 

countries where this was an acute problem. 


The Report suggested, however, that the volume of 
foreign exchange available for development was too small to take full 
advantage of such improvements in economic performance in tho 
developing countries, and that a heavy strain had been placed on 
these countries by the rapid increase in their debt-service burden. 
Measured against the average of the previous five years, 19656 figures 
show an increase of about $l.00 million in official assistance. This 
resulted from expanded aid programs of a number of sources of 


ene 


1/ In January 1968 the Bank sold in Canada a new issne of $15 million, 
7 per cent Twenty-live Year Bonds. It was offered to the 
Public et 97.50 to yield 7.22 per cent. 
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assistance, in particular Australia, Canada, Denmark, Japan and 
Sweden. There had been no increase since 1961, however, in the 
amount of aid provided by the four largest donors. 


Addressing the 1967 Annual Meeting of the Bank Group, 
the Honorable Mitchell Sharp, Canadian Minister of Finance stated: 


"In the richer countries, which are able to afford to 

share their good fortune, budgetary problems and balance of 
ayments difficulties do exist, will probably continue to exist 

and must be overcome. It is always tempting to go slow on aid as 
one of the easiest and quickest ways to help restore oral he un, 
And yet, as I.said at last year's Meeting, it should not be 
beyond our capacity to manage our effairs in such a way as to 
effect these transfers of aid without undue strain on our economies. 
There will be agreement, I am confident, that the war against 
starvation, sickness, ignorance end: poverty in less fortunate parts 
of the world should be continuous and escalating. This will not be 
possible if the level of aid is to be treated as a residual item 
in national planning. 


"Canada attaches the highest importance to the early 
replenishment of IDA at a substantially higher level. This support 
is consistent with my Government's decision, made some time ago, 
to undertake steady increases in the Canedian aid program. This 
decision has only recently been reaffirmed despite the efforts which 
we shall be making by budgetary policies and otherwise to limit the 
upward pressures on costs and prices to which I have already 
referred. We rank aid among our highest priorities and we are 
determined to follow policies that will release the required 
resources." 


In a speech delivered in Stockholm, Sweden, in October 
1967, Mr. George D. Woods, President of the World Bank proprosed 
that the sovernments of the developed countries should invite a 
dozen or more leading world experts in the field of development to 
study the consequences of the past twenty years of development 
assistance, assess the results, clarify the errors, and propose 
policies Nie ot would work better in the future. The Bank offered 
to help organize and finance this study, which it was hoped, would 
assist in laying the essential groundwork for development policy 
for the 1970's. 


Mr. Woods added "Such a tgrand assize' -- judging the 
worla's record and prospects of erowth -~- should in any case precede 
any attempt to round off our faltering "Decade of Development! with 
a genuine reformulation of policy." 


; Addressing the United Nations Conference on Trace and 
Development in New Delhi, India, in February 1968, Mr. Woods referred 
to the problems facing less developed countries and seid: 
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"Every developing country, by definition, is still 
nation-building. Its main task is to become truly independent -- 
not in a narrowly nationalistic sense, but in the sense that it 
is making the most of its resources for the good of its people, 
and that the nation itself, far from being dependent for 
direction and momentum on external forces, is a self-starting 
society in which the individual citizen has opportunity to develop 
his own creative and constructive possibilities. 


"Many countries fail to meet this ideal by the simplest 
possible test: they cannot feed themselves. I do not contend that 
any nation can or should achieve perfect, self-contained sufficiency 
in agriculture. But about 1.0 developing countries are net importers 
of food. The underdeveloped world imports four and one-half billion 
dollars worth of food a year. So long as the poorer nations must 
continue to spend large amounts of precious foreign exchange on food 
imports, they are going to have to skimp on imports of the cepital 
goods needed for development. It is abundantly clear that the under- 
developed countries must achieve much rreater agricultural produc- 
tivity if they are going to become modernized. 


"This is no less true for being trite: ond trite as it 
is, it is a.lesson that many of the less developed countries are 
just beginning to learn. But an increasing number at last are 
devoting to agriculture some of the attention that it deserves, in 
the form of investment, research, incentives and supports to 
production. Some heve already learned how great are the dividends 
paid by a virile and healthy agricultural sector. For the future, 
important scientific advances are to be expected in agriculture; 
and the countries which now effect the necessary institutional and 
policy changes can be optimistic about the chances of beating back 
hunger and increasing their rate of economic growth. 


"Tf one hallmark of the less developed countries is 
that they are hungry, another is that they have the highest rates 
of population increase in the world. As an exercise in simple 
division, this depresses per capita income and standards of living. 
Even in countries not now over=-peopled, the rapid growth in numbers 
works further damage to the dynamics of development: at the same 
time that ib greatly increases a society's needs for the bare 
necessities of food, shelter and clothing, and for capital invest- 
ment in schools, hospitals and elementary services, it seriously 
diminishes the ability to produce a surplus, to save and to invest 
in the expansion of production and the growth of income." 


Referring to the task facing the developed countries, 
Mr. Woods said: "The high-income countries, no less than the 
developing ones, stand in need of a new perspective. For them the 
time is later than they seem to think. The world is already well 
on the way to new extremes in the imbalance of population and 
income. The swift movement of these trends is not being adequately 
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recognized in the priority accorded to development finance among 
the other claims on the enersies and resources of the high-income 
countries. 


"Changes in population have been striking since the 
end of World War II and are proceeding at en accelerating speed. 
Only a little more than 30 years from now, for instance, Brazil 
will be as populous as the United States or the Soviet Union is 
today, and at the same time, in the year 2000, the Philippines will 
be bigger than any country of Western Europe. The proportion of 
the world's population that lives in less developed countries, as 
compared with the number living in high-income countries, today is 
about two to one. Present trends would raise the ratio as high a 
three to one by the end of this century. 


LS 


"While the populous countries are rapidly becoming 
more populous, it is likely that the prosperous countries will go 
on becoming much more prosperous. On the besis of reasonable 
estimates, the gross national products of the high-income countries, 
which today total around $1,500 billion, will at least quadruple, 
to a figure of $6,000 billion or more by the end of the century. 


"Phe inescapable conclusion is that if we are to 
prevent an intolerable economic and political fission of the world, 
the development of the poorer countries requires a more effective 
and constructive participation of the developed nations on a high- 
priority basis." 
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INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT 


The year 1967 witnessed a continuation of the World 
Bank's intensive efforts to accelerate economic growth in the 
less developed countries. While carrying on its financing of 
infrastructure projects -- particularly in the electric power 
and transportation sectors, which have each received about one- 
third of its lending to date -- the Bank together with its 
affiliates, the International Development Association (IDA), and 
the International Finance Corporation (IFC), paid increased 
attention during the year to agriculture and related activities. 
A high proportion of employment and export earnings in less 
developed countries is generated by the agriculture sector, and 
failure of food production to keep pace with population growth 
has acted as a major constraint on economic development. In 
1967, for the first time in many years, the Bank's lending for 
agriculture was more than for any other single purpose. 


In addition, particular attention was given by IFC, 
the Bank's affiliate for assisting industry, to the possibilities 
of expanding chemical fertilizer production in the developing 
countries. The availability of fertilizer to the farmer, at an 
economic cost, makes possible a particularly rapid gain in 
agricultural output; its effective use offers the best hope for 
a breakthrough in the developing countries! food production. 


The Bank continued to emphasize the importence for 

the developing countries of improvements in their education systems. 
The Bank's own lending for education facilities will always be a 
smal]. part of total expenditure on education. The Bank has there- 
fore tried to apply its assistance where it will have the greatest 
multiplier effect. It has concentrated on the middle levels of 
education; mainly projects for modernizing and expanding secondary 
education, for technical training useful in industry, commerce and 
agriculture, and for primary and secondary school teacher training. 


Like other institutions, the Bank encountered money- 
raising problems in 1967. Competing demands for capital in the 
developed countries made it more difficult and more costly to 
obtain finance by borrowing. During the year, the Bank sold issues 
of securities totaling $72]: million. Of these, issues totaling 
SS7 million were for new money, and refunded issues amounted to 
$177 million. The new money issues consisted of public offerings 
in Sweden, Switzerland, and the United States and two short-term 
international offerings made primarily to central banks. The 
offering in Sweden was the first by the Bank in the Swedish market. 
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The cost of funds obtsined in capital markets moved 
upwards during the year. The average interest cost on all Bank 
issues was 5.56 per cent, compared with 5.16 per cent in the 
previous year. During 1967, the Bank continued to make new loans 
in the less developed countries at the 6 per cent lending rate 
adopted in February 1966, though the question of the Bank's 
lending rate in this period of rising cost of new borrowings was 
under review. Early in 1968 the rate on Bank loans was raised to 
6.25 per cent. 


Lending Operations in Calendar 1967 


During 1967, the Bank made loans totaling $591.5 
million. This compares with lending of $900.8 million in 1966 
and $1,167.2 million in 1965, and brought total lending since 
the Bank began operations in 1946 to $10,772 million. 1/ The 
following tables summarize the Bank's lending during the year by 
area and purpose: 


BANK LOANS BY AREA 
Calendar 1967 


Area Amount 
(Millions of U.S. Dollars) 


Middle East and North Africa 59.00 
Africa 66.75 
Asia 22h, ILO 
Eur ope | 7330 
Western Hemisphere 168.00 
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1/ Wet of cancellations, refundings and terminations. Lending in 
January 1968 was at an exceptionally high monthly level of 
$189 05 million. 
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BANK LOANS BY PURPOSE 


Colendar 196 


Purpose Amount 
(ions of 0.5. Dollars) 
Transportation 97 050 
Blectric Power Lies 
Industry Ui 650 
Agriculture 16); «70 
Telecommnunications 60.20 
Water Supply 8.00 
Education ) .80 


Project Preparation ~~ 
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A description of and comments on, Bank lending in 1967 will be 
found in Appendix B. 


Coordination of Development Assistance 


One of the lossons which emerged from the reappraisal 
of development policies carried out by the United Nations at the 
end of the first half of the Development Decade was that there 
must be more internetional coordination to eliminate wasteful over- 
lapping of development assistence and to ensure that ‘che Lunds 
available are used to the best possible effect. The preconditions 
for the successful working of aid coordinating groups are that the 
developing countries for which these groups are formed should be 
attempting earnestly to inprove their economic performance and 
that the donor countries should recognize a responsibility for 
using their best efforts to assure that a recipient country, given 
good performance on its part, will receive financial support on an 
adequate scale and suitable terms. 


The World Bank's efforts in the aid coordination field 
began in the summer of 1958, when a group of governments and 
institutions including Canada, met under the chairmanship of the 
Bank to consider action to assist India. This group became known 
as the India Consortium. Two years leter a Consortium was organized 
for Pakistan. By the end of 1967 similar arrangements, although 
rather less formal in character and known as Consultative Groups, 
had been organized under the Bank's chairmanship for Colombia, 
Korea, Malaysia, Morocco, Nigeria, Peru, the Sudan, Thailand and 
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Tunisia. The groups for Peru, Nigeria and the Sudan, however, 
had been inactive for some time. In addition, a special group 
consisting of countries and institutions interested in assist- 
ing Ceylon has met each year since 1965. Nineteen capital- 
exporting countries are associated with one or more of these 
groups. Canada is associated will 11 of the 12 groups organized 
by the Bank. 


The Bank assumes several responsibilities in its role 
as chairman of the various coordinating groups. On the one hand, 
the Bank attempts to provide information and objective judgments, 
based on extensive ficld work, to assist donor countries in their 
deliberations. On the other, it assists the developing country 
wherever possible to assess its needs and to take measures required 
to use assistance effectively. For the members of a Consortium or 
consultative group, the Bank prepares periodic comprehensive 
reports on the recipient country's development possibilities, problems 
and performance. It comments on the country's own estimate of its 
aid requirements and recomiends the type and terms of aid which seem 
appropriate. When requested to do so, the Bank assists the recipient 
country in preparing or revising its development program and in 
resolving problems of execution. It may also help to arrange feasi- 
bility studies, determine requirements for other forms of technical 
assistance, identify projects and establish an order of priority 
for investments. 


The chief development in the field of aid coordination 
in 1967 was the increased role of, and the heavy burden placed upon, 
the India Consortiwi. Through the Consortium it was possible, during 
the Bank's fiscal year ended June 30, 1967, to organize non-project 
aid for India totaling $900 million... On the Consortium's behalf the 
Bank was active in trying to find a solution to India's debt-service 
difficulties. The Bank also undertook to coordinate through the 
Consortium efforts to assist India in meeting exceptional import | 
requirements arising from the drought of the previous two years and 
the consequent serious shortage of food grains in several regions 
of the country. At the November 1967 meeting of the Consortium, 
members particularly welcomed India's progress in the moderniza-— 
tion of agricultural production and the forecast of a good harvest, 
with foodgrein production during the 1967/68 agricultural year 
estimated to reach a record total of 95 million metric tons, 

Members also welcomed the important emphasis being given to programs 
of export promotion and family planning and indications that those 
programs would be further intensified during the following year. 


The Pakistan Consortium met in June and examined the 
levels of project and non-project aid (including fertilizer imports ) 
which might be appropriate for the Consortium to provide during 
1967/68. Discussions about joint financing of the construction of 
the Tarbela Dam on the Indus River in West Pakistan were held under 
the aegis of the Consortium. ‘The Bank indicated its willingness to 
administer the fund to be set up to finance this exceptionally large 
project. 
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Tarbola is the second major dam being constructed 
under the program to develop the water resources of West Pakistan 
initiated in 1960. The other, the Mangla Dam, was completed 
during 1967. The construction of Mangla, together with the 
associated complex of barrages, canals and other works, was 
financed by eight countries, including Canada, and the World Bank 
and IDA through the Indus Basin Development Fund, of which the 
Bank is Administrator. 


Growing experience with the problems associated with 
the coordination of aid has shown thet a useful degree of coordi- 
nation can be achieved by various methods, of varying degrees of 
elaborateness. To achieve meximum effectiveness it is essential, 
in the Bank's experience, to maintain a flexible attitude. This 
has been demonstrated in several instances. For example, at the 
meeting of the Consultative Grouo for Tunisia in March 1967, the 
Bank undertook to form a sub-group to discuss sector problems in 
Tunisian agriculture. The Bank agreed to assign staff to organize 
this work. 


For some time the Bank has been experimenting with 
arrancements for combining its own loans with bilateral export 
credits in such a way as to bring about the most economical procure- 
ment of goods and services and the financial terms most appropriate 
to the projects and the developing countries concerned. During 
1967 the Bank sponsored meetings with representatives of Belgiun, 
Canada, Denmark, France, Germany, Italy, Japan, the Netherlands, 
Spain, Sweden, Switzerland, the United Xingdom end the United States 
at which the applicability of joint financing techniques was 
discussed and certain proposals for joint finsncing of projects in 
Mexico and Colombia were considered. 


Technical Assistance 


The provision of technical assistance to member countries 
has become an integral part of the World Bank Group's activities o 
Most developing countries need assistance in identifying and 
preparing projects. They may also require help in carrying out many 
other tasks essential to their development: analyzing their 
economies, formulating appropriate development policies, establishing 
effective develooment institutions, preparing investment programs, 
studying sector development, listing project and other priorities, 
determining the feasibility of individual projects or finding 
solutions to particular problems. The Group has been requested or 
found it necessary to advise on all these, and other, matters at 
some time or another over the years. 


Most of the Group's technical assistance is provided in 
the normal course of its financing activities. Advice on project 
preparation, for example, is frequently given by staff members during 
the appraisal of projects for which applications for finance have 
been received. This advice may relate to any matter affecting the 
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successful execution and operation of a project, from the design 
of a plant to the institutional arrangements for the project's 
management and organization. Similarly, as a result of its 
regular studies of member countries! economies, the Bank is often 
able to advise governments on policy and other questions relating 
to development. 


In addition, the Bank provides to member countries a 
variety of services not immediately connected with loan operations. 
For countries that require outside help, including financial 
assistance, to establish priorities for investment in major economic 
sectors, or to prepare development projects, the Bank assists in 
various ways. The Bank normally encoursges governments to look to 
the United Nations Development Programme (UNDP) for financing sector 
and feasibility studies. The Bsenk, however, continues to act as 
Executing Agency for a number of UNDP studies. In this capacity 
the Bank helps to orgenize the study, negotiates the terms of 
reference with the government and the UNDP, employs consultants to 
carry out the study, supervises the work in the field, and evaluates 
the resulting report. When the foreign exchange cost involved is 
$200,000 or less, the Bank may itself finance the study through a 
grant. When larger amounts are involved, if UNDP financing is 
either not available or inappropriate, and if the country is eligible 
for IDA assistance, the foreign exchange cost of a study can be inet 
by an IDA technical assistance credit. 


In 1967, the Bank sgreed to act as Executing Agency for 
the following UNDP studies: 


Country . Object of Study UNDP Allocation 
Botswana Shashi River Project $125,000 
Brazil Transport Survey Phase ITI 1, 730,000 
Burundi-Tanzania Bujwnbura-Kigoma Road 359,000 
Chile Railway Organization and Operation 911, 000 
Costa Rica Transport Survey of Metropolitan 

Area of San Jose 11.33, 100 

Dahoney Land Transport Survey 558,000 
Ghana Studies of two trunk roads 126,000 
Kenya, Tanzania, Uganda East Africa Transport Survey 675, 000 
Malaysia Transport Survey 2s, 35, LOO 
Mali Transport Survey 20h, 000 
Nigeria Transport Survey of Midwestern Nigeria__297,000 
Total $7033, 200 


In 1967, the Bank itself allocated $596,000 to help 
finance the following studies: highway planning and maintenance in 
Ceylon; feasibility of ports of Moin and Puntarenas in Costa Rica; 
and re-organization of public services for agriculture in Morocco. 
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The Bank continucd to help member countries to identify 
acriculturel and education projects by drawing on the expertise of 
the FAO and Unesco through its Cooperative Arrangements with these 
two organizations. Assistance in meeting the urgent and special 
problems of African countries was again provided by the Bank's 
two Permanent Missions on that Continent and by the Agricultural 
Development Service. 


Advisory Assistance: 


The Bank's advisory work in the field of development 
planning has been expanded. During, the year, Bank staff members 
visited Ethiopia, Ghana, Haiti, Iceland, Ivory Coast, Mauritania, 
Morocco and the Sudan to provide advisory assistance to governments 
in evolving suitable organizations for formulating and implementing 
development programs. A Bank staff member was seconded to advise 
on project preperation and planning in Peru. Similar advisory 
assignments were completed in Libya, Nigeria, the Sudan and Tunisia. 
The Bank has continucd to maintain resident representatives in India 
and Pakistan. The Bank resident representative in Ethiopia ended his 
term of service during the year. 


Economic and Other Studies: 


In 1967, Bank staff completed a study of the nature, use 
and effects on development of suppliers! credits, undertaken at the 
request of UNCTAD. The study suggested various ways to help increase 
the usefulness of suppliers! credits as an instrument of international 
finance, while avoiding the debt crises and other problems resulting 
from excesses and abuses in their use. 


A study of the successes and failures of agricultural 
j'= 


development programs in tropical Africa, entitled "iixperiences with 
Agricultural Development in Tropical Africa", was published in 1967. 


Work continued, in conjunction with FAO and the International 
Coffee Organization, on the study to examine the need of the main 
coffee-producing countries to diversify into other lines of produc- 
tion and to identify the possibilities for such diversification. 


At their Annual Meetings in September 1967, the Board of 
Governors of the Bank and the International Monetary Fund adopted 
resolutions requesting their respective institutions to carry out a 
study of the problem of stabilizing prices of primary products, and 
the possible role each institution might play in finding solutions 
to that problem. ‘The Bank organized a team of experts headed by its 
Director of Special Studies to undertake a study, in consultation 


A study completed in 1966 by the Benk staff at the request 
of the United Nations Conference on Trade and Development (UNCTAD ) 
on "Supplementary Financial Measures" was discussed at meetings of 
a special inter-governmental working group set up to examine the 


~ OS) « 


it of saiiinioo adgy gion odt Bonmidnos Wied’ 6 
meretedxe olf co pritweth yd Ag i 4 polteouhe Bre £ 
we Bi mt aadoiall Bd rafter rin Aa oe fats pie pe dhe rpdoared onsen 'f 


eXginees ‘ont ed Sheéh veer fe tga 8 ow #ebadnwoo rook rial to ameldorg 
4 o> hare geet fe odt vo bow dren Peto imeht nto enoigelM ae “ 
.sotvres ral soe 


sonantate BA y batveA 
' 
is) détewttoléveh ‘io Hflett orlt mt anew yuoeivbs 2’ seed eat™ 
» £epcacintsnn Tote wiat .wnoy oft oatoyd’) .pehmaqxe Heed endl . 
gapieind Beso f yteko® yoovt .bwetool <idl alt arian ,siqotads betlate 
FONT ie y Of eorer * efee i "TOes v pay 3 ahi ‘ce ) TC bi ioeHyE orit bang o500 AY 
Mrre cach abe bra “itt pen aH TOT eOok: Sox Emiagto sidadige tylove £ ; uf 
Buty ya ov hebn@onss aau dion ttege wee A o BIBT RONG, rronqo Loves sh 
Wroelvbes refit: eteret me, Seeieus aL Bra no Ltsraqenq: peed 
muy bas gebea ait ,sisonll! .sevdikt wi Betolamos exsw ednonurp tee 
a ME gevidatinoersaucot tnebieet’ ol setae es haurtt tte 9 esr woe otf 
bobo aigoiadm ct ovideddoseraes daébieer sand eat etisteltet JES 
| taey srt gotivh selvite to vi 


:golbute mento bas otmonoom 
Lees eouriia ott to yhuta 2 hotelumoo Tate dad (poli ae 

ts notsizobriw ,edibers, 'evsilaase to dromoleyeD me asoetse & a 
cont gfe ot wrew esoitay betesnmure Youte od? _ Ca ‘lo teoupet 
mearreiat to dromuttent me oa edibero 'eanlks jqve Yo esentnteay eng 
BALire et emeidonta vrerivo Drs seebro tdeh ery ona at tkrfw ~oonent® 
eoayv «lent of cosuds bas 268 OOtS Mmortt 


beratiositge to yeusliel bop sossgooue oft To yaata A 
Bw esoneiteccw"” heltidae .botat [AOLTIONS BDLDTQO EG drramao Let OL 
Mi Holelfong eaw ,"notetA [aotqet? of tuompolevet Lequainerae 

5 A 


Bi denote: om? hes OAT siitw molvonui nos mk ,beuntbkisios Are 
oe HELI, 0: it to Hees odd emimene of torte tot mo ,moltexigsaiO esTiog 
we osthoug 26 cont l yeiilco offi yiierovih oF nolsdtugeo gato tod bne nod 

Spor ffoltiszrevib doue tot ssidiifdteeod edt + iidmebt OF Bae ns 


i Brae8 ofS , roe tTeduetqes oat anrtteeM LapanA uled? g ia 
AT, Ba: hoist Palas Bs : bough | 
le Betco 8 bers’ ‘TH tearicl4 tf OL< ary as i od Ifte bike 2) a! earls = BTONTSVO 
paewo YxrAS od anofiudisonct ovtdoscsey ‘fact oniseouper enolivgiodge 
Ai. bg te wiboug yaiamiug to sootuq naluliidate to meldoag earit to yor 
tinlor pett mitt of VAL ottsim soitugigeni dose sfor oldtezog er 
ie bebnedi adteqce to ment a bestnanto oiawi oxi smrokdorng tect oF 
praiottes (. wetoo mt .yhuie 5 etatrehin ot gothuts [eloeg® to’ sotooum 


OE ont deh 


®: tl eos Ga Iteth Manel off vd GOEL ct bedolgmoe vhude A | 

onsen tremgolevell bis sben'! no sonesetnoD ecnotsal badint oxi 
Lseen +2 ‘bee Seth sotweneM LaelonantT yrodnemefaaye" , 
oniriaxs ot Cy F445 COT: sit stow edi aorre vo p-todnt {etoode 


" 
‘. 


a¢ef 


eee ae 


scheme by the Comnittee on Invisibles and Financing Related to 
Trade of the UN Trade and Development Board. Under the Scheme, 
supplementary finance would be provided to support development 
programs that would otherwise be disrupted by the failure of 
export earnings to come up to reasoneble expectations, 


During the year, a draft ofa multilateral investment 
ivisurance’ scheme, prepared .by the starr of the Bank, was discussed 
uric wece rue) Precirors 2 lhe Selene "provides 1 or Insurine new 
foreign private investment made in a developins country egainst 
risks’ of 1. ‘non-comnercial nature. The study, also requested by 
UNCTAD, is based on earlier work done by the Organization for 
Econonic Cooperation and Development (OHCD). 


Setblenent of Investment Disputes 


By ‘the end of 1967, 55 countries had signed and 37 
countried had ratified the Convention setting up the International 
Centre for Settlement of Investment Disputes (ICSID), which was 
sponsored by the Bank in the belief that the availability of 
facilities for the settlement of investment disputes between 
foreign investors and governments would assist in improving the 
flow of private capital to the developing countries. Wide interest 
has been shown in the Centre by actusl and potential investors since 
it was established in October 1966. A number of investment agree- 
ments entered into force during 1967 or were under negotiation 
which provide for disputes between foreign investors and governments 
to be submitted to the Centre. 


Economic Development Institute 


The Economic Development Institute (EDI) was established in 
1956 as a staff college for training senior officials concerned with 
economic affairs in the less developed countries. By December 1967, 
about 800 officials fram 100 countries had participated in the 
vwarLous courses offered- by*EDT. 
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INTERNATIONAL DEVELOPIGENT ASSOCIATION 


IDA's purpose is to promote economic development in 
the less-developed areas of the world within its membership, in 
particular by providing finance to meet important developmental 
requirements on terns that are more flexible and bear less 
heavily on the balance of payments of the borrowing countries 
Goan conventional Loatis, IDA credits/’are free” of “interest, except 
for a service charge of 3/). of 1 per cent. They are repayable in 
50 years, with a grace period of 10 years before repayment begins. 


Only IDA's financing ‘térms, however, are concessionary. 
Gredits have been provided solely for high priority projects which 
have first been appraised with the same thoroughness as projects 
assisted by conventional loans from the World Bank. They have been 
confined to countries with per capita incomes of $250 a year or 
less. 


Because of the easy terms on which it provides finance, 
the Association is primarily reliant on the governments of its 
richer member countries for its resources. The bulk of its funds 
hes been contributed by 18 governments referred to as Part I 
countries. In addition, the Bank has made transfers to IDA from 
its net income. 


Lending Operations in Calendar 1967 


TDA commitments during the calendar year 1967 amounted 
to $68.35 million, against $177.7 million, in calendar 1966, 
reflecting the approaching exhaustion of the resources available 
to the Association. The following tables summarize IDA lending in 


1967 by area and purpose: 


TDA GRADERS: - BY ARBA 
(Millions of U.S. Dollars) 


Mid-Esst and North Africa £9.00 
Africa lt 60 
Agia eS 
Western Hemisvhere 2400 

$68.35 


IDA.GREDITS BY PURPOSE 
(Millions of U.S. Dollars 


Agriculture $29.00 
Transport ecG 
Education 16.30 
Water Supply ial hh 

G66 ¢ BD 


A description of, and comments on, IDA operational 
activities in 1967 will be found in Appendix B. 
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INTERNATIONAL FINANCE CORPORATION 


Irc provides equity and loan capital for private 
projects in its developing member countries without government 
guarantee. It derives its resources from the paid-in capital 
subscriptions of its member countries, from its net earnings 
and, recently, from funds lent to it by the World Bank. 


IFC's subscribed capital was $100.15 million at the 
end of 19673; authorized capital is $110 million. 1/ Of IFC's 
capital, Canada has subscribed $3.6 million. Net income of IFC 
in 1967, after operating expenses, was $5.61 million. These 
earnings, as previously, were credited to a reserve against 
losses. Including @ ‘3100 million loan from the World Bank, 
total resources available to the Corporation rose in 1967 to 
approximately $319 million against $300 million at the end of 
1966, while uncommitted funds as of December 31, 1967, were 
$89.6 million compared with $109.) million a year earlier. 


Commitments made by the IFC in the calendar year 1967 
amounted to approximately $38.0 million. On December 31, 1.967, 
the cumulative total of gross commitments entered into by IFC 
was approximately $2).1.3 million. Transections in 1967 numbered 
1), and were made in 10 countries. The Corporation has made a 
total of 14.5 commitments in 36 countries. The following Table 
summarizes DC's investments, by geographical area, in 1967 and 
for the period from its establishment in 1956 through 1967: 


& millions) 


Less developed 


ermine rns Cn eEwene 


member countries 196 1956-6 
at? Woe of Investments Amount Wo. of Investments Amount 
Africa e 9.87 18 | 38.95 
Australia, Asia and 
Middle East 3 20 £13 30 65.67 
Europe 1 Ui 18 Ulawe 
Western Hemisphere is} 2265 re) 119.6), 
TOTAL Uy 31 829 Ws ell g20 


° © * fn Pcs da e of 
a/ Guyana, with a paid-in subscription of $389,000 became a member of 
IFC in January;::Viet-Nam, with a paid-in subscription of $166,000, 
joined the Corporation in August; end Mauritania became a member 
in December with ea paid-in subscription of 55,000. 
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IFC Policies and Practices 
SN nr AS 


The Internationel Finance Corporation was established 
in 1956 as an affiliate supplementing the work of the International 
Benk for Reconstruction and Development (World Bank). It assists 
less developed member countries by helpinz them to promote the 
private sector of their economies. Cansde is a founding member. 


U"G's principal objectives are to provide risk capital 
for productive private enterprises, in association with private 
investors and management; to encourage the development of local 
capital markets; and to stimulate the international flow of 
private capital. 


The Corporation makes investments in the form of share 
subscriptions and long-term loans, carries out standby and under- 
writing arrangements, and provides financial and technical 
assistence to privately controlled development finance conpenies. 
It neither requires nor accepts government cuarantees in its 
operations. Generally, the Corporation invests on 2 mixed equity 
and loan basis, looking to other investors to provide the bulk 
of the funds required for any siven project. 


At the end of 1967, IPc had 85 member nations. It has a 
multinational staff of 151 of which 1] are Canadians. 


IvC was again active in 1967 as the main link between 
the Vorld Bank Group and privete enterprises. TICts responsibilities 
included the appraisal of investment proposals submitted to the Group 
by industrial and mining enterprises as well as development finance 
companies. The Corporation took the lead for the Group in discus- 
sions with private investors and covernmments concerning the financing 
of fertilizer production in the ceveloping countries as part of a 
coordinated effort by the Group to raise world food production. 


As part of its efforts to stimulate the flow of private 
capital and to revolve its funds, the Corporation, during 1967, 
sold or agreed to sell $7.0 million of loan and equity commitments. 
This brought to $l).9 million the cumulative total of IFC commit- 
ments taken over by other investors as of December 31, 1967. In 
addition other investors acquired $1.0 million of securities covered 
by IFC standby and underwriting commitments, raising the cumulative 
total in this respect to $18.9 million. Private institutional 
investors in several countries, including the United States, United 
Kingdom, Germeny, Switzerland and Kuwait purchased portions of IFC 
investments, either at the time of the initial commitment or 
subsequently from the Corporation's portfolio. The securities sold 
by IFC included investments in Argentina, Brazil, Chile, Colombia, 
Ecuador, Ethiopia, India, Malaysia, Mexico, Nigeria, Pakistan and the 
Philippines. 


Canadian companies have supplied equipment and acted as 
consultants for various IFC projects. 
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APPENDIX A 


International Monetary Fund 


Fund Transactions in 1967 


: A detailed summary of purchases during 1967 totalling 
$03)\4 7Oomilgdon istgiven in Tablewd>4 .ywOfwthe total purchases 
made in 1967, $113.6 million were in U.S. dollars compared with 
$158.8 million in 1966; the equivalent of $2),7.15 million in 
pounds sterling; $10 million each in Argentine pesos, South 
African rand, Swedish kronor, and Venezuelan bolivares; $50 l5 
million in Australian dollars; $2) million in Austrian schillings; 
$22 million in Belgian francs; $25 million in Brazilian new 
cruzeiros; $30 million in Canadien dollars; $5 million each in 
Danish kroner and Malaysian dollars; $89.75 million in deutsche 
mark; $81.97 million in French francs; $12.50 million in Irish 
ounds: $46 million in Italian lire; $0.53 million in Japanese yen; 
&9 million in Mexican pesos; $1l, million in Netherlands guilders; 
and $18.75 million in Norweigan kroner. Five new currencies were 
drawn for the first time: Brazilian new cruzeiros, Irish pounds, 
Malaysian dollars, South African rand and Venezuelan bolivares. A 
detailed statistical summary is provided in Table I-B. 


Drawings during 1967 were partially offset by repurchases 
by 32 countries of the equivalent of $91!,.58 million (Tabie, We). 
From the beginning of the Fund's operations to December By B.go ds 
total repurchases amounted to the equivalent of O75 a1 million, 
During 1967, the Fund entered into new stand-by arrangements with 
26 countries in the total amount equivalent to $2,195.16 million. 
The amount not drawn but available under stand-by arrangements on 
December 31, 1967, totalled $1,803.61 million (Table TIT). 


Any drawing or stand-by arrangement exceeding 25 per cent 
of a member's quota within any 12-month period (except to the 
extent that the Fund holds less of ths member's currency than 75 
per cent of its quota), and any drawing or stand-by arrangement which 
woulda increase the Fund's holdings of that currency to more than 200 
per cent of the quota, require - under Article V, Sectton. it, or ve 
Articles of Agreement - the grant of a waiver in favor of the member. 
Waivers under Article V of the Fund Agreement were granted in connec~ 
tion with all of the stand-by arrangements made in the period under 
review except for Brazil and Turkey. Waivers were also granted in 
the cases of drawings under the Decision on Compensatory Financing 
by Ceylon and Iraq and in the cases of other drawings by Burma and 
Iraq. 


The schedule of Fund charges on purchases of exchenge, 
which was last revised as of May 1, 1963, is shown in Table IV. 
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General Arrangements to Borrow 


The Fund's General Arrangements to Borrow enables the 
Fund to supplement its resources by borrowing up to $6 billion 
in the currencies of ten industrial members (Belgium, Canada, 
France, the Iederal Republic of Germany, Italy, Japan, the 
Netherlands, Sweden, the United Kingdom, end the United States). 
These arrangements first went into effect on October 2h, 1962, 
for a four-year term and in 1965 were renewed for another four- 
year period. These arrangements will be reviewed in the light of 
further experience prior to October 1968. 


General Arrangements to Borrow 


as at December 31, 1967 
(In Millions of U.S. Dollars) 


Net 
Maximum Amounts of Amounts Balance Available Uncwr 
Participant Credit Arrangements Borrowed Credit Arrangements 
Belgium $ 150 Bi. 375 $ 2212.5 
Canada. 200 35.0 165.0 
Deutsche Bundesbank 1,000 167.5 832.5 
France 550 snIRO PAC) NOLO 
Italy Soo 65.0 hos .0 
Japan 250 25.0 225.50 
Netherlands 200 B75 162.5 
Sveriges Riksbanks 100 Lee S245 
United Kingdom 1,000 h B57 L 
United States 2,000 - 2,000.0 
$6, 000 $525.0 Bey 3281) 1/ 


1/ Since commitments are specified in amounts of national currency, 
the United Kingdom conmitment fell to $857 million with the 
devaluation of sterling in November 1967. 


Gold Subsidies 


The gold subsidy programs of the Governments of Australia, 
Canada, the Philippines, Rhodesia and South Africa, discussed in 
previous reports, have continued in operation during the past year. 


Gold Transactions Service 


Since the inauguration of the Fund's gold transactions 
service in March 1952, the central banks of 26 member countries and 
5 international organizations have purchased or sold gold through 
the facilities provided by the Fumd. In all, 121 transactions vA 
amounting to some $1,093 million, have taken place since March 1952 « 
There were no transactions in 1967. 
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Membership 


lund membership rose to 107 durinc 1967 with the re- 

admis s sion of Indonesia on Vebruary el, 1967, with a quota of 

~207 million, and the admission of The Gambia on september 21, 
1967, with a quota of $5 million. ‘he Board of Governors 
approved the terms and conditions for the admission of Botswana 
to membership. Applications for membership from Lesotho and 
Malta were also under consideration at the end of the year, The 
aggregate of Fund quotas on December 31, 1967 was $20,987.55 
million. 


Peviche .VLEL 


Three countries accepted the obligations of Article 
VIII, Sections 2, 3, end h, of the Fund Agreement during 1967: 
Denmark, with effect from May 1, 1967: mate i with effect from 
May 113; and Bolivia, with offect Tome dunie i>. vtlhals “brings "66 “31 
the Pana of Mevanonie that have rendered their currencies conver- 
tible under the Articles of Acreement. 


Annuel Meeting 196 


The Twenty-Second Annuel Meeting of the Board of Governors 
of the Fund was held in conjunction with the Annual Meeting of the 
Board of Governors of phe Bank, IFC, and IDA in Rio de Janeiro, 
Brazil from September 25 through 29, 1967 under the chairmanship of 
the Governors for Norway: Erik Brofoss, Governor of ‘the Fund, and 
Kare Wildoch,, Governor of the Bank, IFC, and IDA, 


N\ principal focus of discussion was the "Outline of a 
Facility Based on Special Drawing Rights in the Fund", which was 
submitted to the Governors by the Executive Direct ors? +the President 
of Brazil, His Excellency Arthur da Costa e Silva, in his welcoming 
SCLUPeS Ss. to the delegates, redcerredbio.the consideration Ol che 
Outline as "a moment of maturity for the international comaunity... 
Though the international monetary system has functioned with great 
efficiency in the postwar period, there exists today the firm belief 
that the moment has come when the level of international reserves can 
not longer be the Daboraneee result of the vageries of gold produc- 
tion, or ad hoc measures, but must be the object of deliberate 
decision as will be re¢ cistered at this meeting, 23 years-after the 
first one was held at Bretton Woods ." 


The Outline plan was the outgrowth of four years of 
discussions and studies on international liquidity by the Executive 
Directors and staff of the Fund, by the Ministers and Deputies. of 
the Group of Ten industrial countries which sre participants in the 
General Arrangements to Borrow, and in joint meetings of the Executive 
Directors and the Deputies of the Group of Ten, as well as in other 
‘forums. The Managing Director of the Fund, Pierre-Paul Schweitzer, 
in his annual address presenting the Annual Report of the Executive 
Directors, called the plen "the most significant development in 
international financial cooperation since Bretton Yoods." At the 
end of their discussion, the Governors adopted a Resolution Feqnest ing 
the Executive Directors to proceed with their work releting to oth 
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the establishment in the Fund of a new facility on the basis of 

the Outline in order to meet the need, as and when it arises, for 

a supplement to existing reserve assets and to improvements in 

the present rules and practices of the Fund based on developments 

$n world economic conditions and the experience of the Fund since 

the adoption of the Articles of Agreement. The Resolution further 
directed the Executive Directors to submit to the Board of Governors, 
not later than March 31, 1968, a report proposing amendments to the 
Articles of Agreement end the By-Laws to give effect to their 
proposals and recommendations . 


Another matter that received close attention fron the 
Governors, especially those from developing countries, was the 
stabilization of the prices of primary products. At the request of 
representatives of 13 African countries, the Malagasy Republic, and 
France meeting in Dakar shortly before the Annual Meeting, an item 
on that subject was added to the agenda of both the Fund and the 
Bank. The Dakar proposal called for a study "of the conditions in 
which the Fund, Bank, and IDA could participate in the elaboration 
of suitable mechanisms involving balenced commitments on the part 
of both the producing the consuming countries and devote the 
necessary resources thereto." The Board of Governors adopted a 
Resolution inviting the Managing Director to have the staff, in 
consultation with the Bank staff, prepare a study of the problem, 
its possible solutions, end their economic feasibility in the light 
of the foregoing. This report would be submitted to the Executive 
Directors for transmittal with such comments as they may have to 
the Board of Governors for consideration and appropriate decision by 
the Board, if possible at its next Annual Meeting. A parallel 
resolution was adopted by the Board of Governors of the Bank. 


Other topics discussed by the Governors included the world 
economic situation; the balance of payments adjustment process; 
interest rates; methods to achieve an appropriate combination of 
policies for fostering satisfactory economic growth within a frame- 
work of domestic and external stability; problems of the developing 
countries, including debt servicing, terms of trade, and resources 
for development; and the Fund's facility for compensatory financing, 
of export fluctuations. 


At the Closing Session, the Governor for Ceylon was elected 
Cheirman for the following year and the Governors for Dahomey and 
Turkey were elected Vice-Chairmen. The Twenty-Third Annual Meeting 
of the Board of Governors will be convened in Washington, D.C. on 
September 30, 1968. 
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Facility Based on Special Drawing Rights in the Fund 


In addition to the parallel discussions held by the 
Fund and the Group of Ten concerning international liquidity, 
joint meetings between the Executive Directors of the Jfund and 
the Deputies of the Group of Ten were held as proposed at the 
1966 Annual Meeting of the Board of Governors. The first of 
these meetings was in Washington in November 1966, followed by 
meetings in London in January 1967, Washington again in April, 
and: Paris in June. Out of all these discussions and related 
staff studies there emerged the Outline of a Facility Based on 
the Establishment of Special Drawing Rights in the Fund, which 
was approved by the Executive Directors for submission to the 
Board of Governors in Rio de Janeiro. 


This facility, as envisaged by the Outline, is to be 
a part of the Fund and is intended to meet the need, as and when 
it arises, for a supplement to existing reserve assets. The new 
reserve asset will be in the form of special drawing rights, which 
will be available to all members of the Fund on a nondiscriminatory 
basis. They will be allocated according to an objective criterion 
of economic size, for which quotas in the Fund have been selected. 


The Liquidity to be created will be in unconditional 
form, but a participant would be expected to use its special drawing 
rights only if it had a balance of payments need or if developments 
in its total reserves justified the use. Moreover, members must not 
make excessive use of the special drawing rights allocated to them: 
during the first five-year period, participants would so use and 
reconstitute these as to ensure that their average holdings over that 
period would be at least 30 per cent of their allocation. 


The new rights are to be administered in a Special Drawing 
Account. The operations and transactions, as well as the assets and 
liabilities of the present Fund, are to be kept separate from any of 
those of the new facility. The underlying strength and value of the 
special drawing rights will derive from the obligation of participants 
to provide currency in exchange for them. WHach participant will be 
bound to accept, against convertible currency, special drawing rights 
from other participants to a point there its total holdings are equal 
to three times the amount of its allocation. 


Decisions to allocate special drawing rights would be 
taken at rather long intervals, probably for a period of five years 
at a time. They would be made on the basis of proposals by the 
Managing Director of the Fund concurred in by the Ixecutive Directors. 
These decistons would be taken in the Board of Governors by an 85 
per cent majority of the total voting power. Perhaps more importantly, 
before formulating any proposal the Managing Director is to follow 
2 consultative procedure in order to make certain that none is sub- 
mitted without the assurance of very broad support. 
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The Fund is now engaged in converting the Outline into 
a legal instrument in the form of amendments to its Articles of 
Agreement. At the same time it is considering possible improve- 
ments in its present rules and practices based on the experience 
and developments of the past twenty years. To enter into force, 
the amendments will require approval by the Board of Governors 
and subsequent ratification by three-fifths of member countries 
having four-fifths of the total voting power. At that point a 
mechanism will exist that may be activated as the international 
community deems necessary to counter any global insufficiency of 
reserves. 


Exchange Restrictions 

The Lighteenth Annual Report on Exchange Restrictions 
pupltsned'Gar Ju F reviewed developments in exchange restric- 
tions and related fields and presented individual "country 
surveys" for the Fund's members and some other countries. 


Consultations in 1967 


Member countries which avail themselves of the transi- 
tional arrangements in Article XIV, Section 2, of the Fund Agree- 
ment are required to consult with the Fund annually on the 
retention of exchanzve restrictions. The 16th series of such 
consultations beran in April 1967. As in earlier years these 
consultations provided valuable opportunities for collaboration 
between the Fund and its members. In addition to reviewing the 
economic and financial problems which have given rise to restrictive 
and discriminatory practices, some of the consultations have covered 
the initiation or renewal of stand-by arrangements with the Fund, 
the simplification of exchange systems, ond other matters of mutual 
interest to the member and the Pund. Discussions have also been 
held with members of the Fund which have accepted the obligations 
of Article VIII, Sections 2, 3, and , of the Fund Agreement. 

These discussions have not only enabled the Fund to maintain close 
contact with a11 its members but also have allowed a resular 
exchance of views on monetary and financial developments, thus 
providing the machinery for cooperation on international monetary 
problems. These consultations involved discussions in the member 
countries concerned. Consultation discussions between the lund 
staff and Canadian representatives were held in Ottawa in March 
1967, and were followed by discussion of the staff's report by the 
Fund Executive Board in June 1967. 


Quotas 


At the end of 1967, 92 members had increased their quotas 
under the two Resolutions of the Board of Governors relating to 
"Increases in Quotas of Members -- Fourth Quinquennial Review", 
adopted effective March 31, 1965, which provided for a general 
increase of 25 per cent for all members and special increases for 
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16 members, including Canada. Another member had also given its 
consent to the increase but had not yet completed payment of the 
corresponding amount of the increase necessary to make it 
effective (25 per cent in gold andthe rest in the member's 
currency). Thus, the members which had consented to the increases 
to which they were entitled represented 95 per cent of the total 
voting power on February 26, 1965, the date of the Executive 
Directors! report to the Governors concerning the increases. Only 
eight countries that were Fund members on February 26, 1965 had 
not formally consented to increases in their quotas under the above- 
mentioned Resolutions by the close of 1967; three of these members 
have indicated to the Fund that they do not intend to consent to 
increases, end one consented to its increase in Jenuary 1963. Of 
the nineteen members that had elected initially to increase their 
quotas in five equal annual installments, two decided during 1967 
to accelerate payment as provided under the Resolutions and com- 
pleted their full authorized increases. The Executive Directors 
extended the period for consent under the First Resolution of the 
Board of Governors (the 16 members which were entitled to special 
increases under the Second Resolution having already taken up their 
increases) to April 30, 1968... 


In addition, Melaysia completed payment of the final of 
three installments of a special increase in its quota approved b7 
the Board of Governors on September 10, 196)... The Board of 
Governors, during the year under review, approved increases in 
quotas for three members ~- Korea, Peru, end Viet-Nem -- uncer the 
Compensatory Financing Decision, which specifies that the Fund is 
willing to give sympathetic consideration to requests for adjust- 
ment of quotas of certain primary exporting countries, and in 
particular countries with relatively small quotas, where adjustment 
would be appropriate to make them more adequate in the light of 
fluctuations in export proceeds and other relevant criteria. Peru 
and Viet-llam have formally consented to these increases, which have 
become effective accordingly. A list of the quotas of members which 
were increased during 1967 is shown in Table V. 


Par Values 


Three. members established initial par values with the 
Fund and sixteen members agreed with the Fund on changes in their 
par values (two members on two occasions) during the year L967 6 hk 
list of these members and the par values agreed ere shown in Table 
No. VI. 


Mew currency units were introduced in several countries. 
The Government of Ghans established the "new cedi" to replace the 
cedi as the legal unit of value, effective February 23; TOG Ls we clle 
Governnent of New Zealend introduced a decimal unit, the dollar, 
to replace the pound, effective July 10, 1967; and the Governnent 
of Brazil established the "new cruzeiro", having a ratio of 1 to 
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1,000 to the cruzeiro, which it replaced, effective February 13, 
1967. Par values were agrecd by the member and the lund for the 
Ghana new cedi and the New Zealand dollar, effective on the dates 

of their introduction; these par values cid not involve any 
appreciation or depreciation of the respective currencies. Brazil 
did not propose a par value to the Fund for the new cruzeiro. The 
Malaysian Government informed the Fund that, effective June 12, 1967, 
the name of its currency unit would be changed from Maleyan dollar 
to Malaysien dollar. The United Kingdom Government notified the 
Fund that the Government of Brunei had introduced the Brunei dollar 
to replace the Malayan dollar, also effective June 12, 1967, without 
a change in par value. 


On November 18, 1967, the United Kingdom proposed and the 
Fund concurred in a change in the par value of the pound sterlinc 
from U.S. $2.80 to $2.1,0 per pound sterling. In a statement on the 
devaluation, the Managing Director of the Fund said that, in its 
concurrence with the U.K. proposal, the Fund had indicated its 
agreement that the change was needed to deal with a fundamental 
disequilibrium reflected in the continued weakness of the balance of 
payments of the United Kingdom and, during the past few months, in 
heavy losses in reserves. In connection with the change in par 
value, the United Kingdom announced its intention to carry out 2 
program comprising credit and fiscal measures and a strengthening of 
prices and incomes policy. This would make it possible for the 
United Kingdom to improve its balance of payments, rebuild gpradually 
its reserves, and replay the large debts incurred in recent years, 
while allowing for adequate growth in the economy. The United 
<insdom Government also proposed changes, in which the Fund concurred, 
in the par values of most of the separate currencies of nonmetropoli- 
tan areas in respect of which it has accepted the Articles of Agree- 
ment. Within ten days of the United Kingdam's devaluation, thirteen 
other members devalued their currencies in agreement with the Fund. 
The Gambia, which had not yet established a par value, agreed with 
the Fund on a change in its exchange rate from 0.357113 Gambian 
pound per U.S. dollar to 0.)!16667 Gambien pound per U.S. dollar, 
effective November 20, 1967. 


Relations with Other International Organizations 


The Fund continued its liaison activities with international 
and regional organizations with which it has common concerns -- 
especially the United Nations (UN), the CONTRACTING PARTIES to the 
General Agreement on Tariffs and Trade (GATT), the Organization for 
Economic Cooperation and Development (OECD), the Bank for Inter- 
national Settlements (BIS), the Inter-American Development Bank (IDB), 
and the Organization of American States (OAS) -- and with the Inter- 
national Bank for Reconstruction and Development (IBRD), with which 
it has a special relationship. These organizations, end others having 
related interests, were represented at the joint Annuel Meetings of 
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the Fund and Bank, and Fund representatives attended meetings of 
those organizations and maintained direct working relationships 
with their staffs. 


During the year under review, the Managing Director, at 
the request of a number of delegations, addressed the }/,3d Session 
of the UN Economic and Social Council (EC050C) in July; at the 
resumed session in November, he presented the Annual Report of the 
Fund. Ue also attended the Joint Meeting of the Ul] Administrative 
Committee on Coordination (ACC) and the Committee for Program and 
Coordination in Geneva. In connection with the discussions on 
international liquidity, he attended meetings of Ministers and 
Governors of the Group of Ten in London in July and August and the 
meeting of the OECD Ministerial Council in Paris in December, and 
participated in discussions with officials at the Bank for Inter- 
national Settlements in Basle. The Deputy Managing Director attended 
meetings of the ACC in Geneva and New York, while members of the 
staff represented the Fund at meetings of ACC subsidiary bodies. 


Other Fund representatives attended the 22d Session of 
the UN General Assembly, the ]}2d and 3d Sessions (including the 
resumed 113d Session) of ECOSOC, the 3d Session of the Governing 
Council of the UN Development Program (UNDP), and sessions of the 
regional Economic Commissions for Africa (GCA), Asia and the Far 
Bast (ECAFE), Europe (ECE), and Latin America (ECLA). Fund staff 
attended meetings of the Trade and Development Board, the Inter- 
governments 1 Group on Supplementary Financing, standing committees, 
and special groups, convened under the auspices of the United 
Nations Conference on Trade and Development (UNCTAD). The Secretary- 
General of UNCTAD reported the views of UNCTAD concerning inter- 
national monetary issues to the Managing Director of the Fund in 
January, and then, with expert advisors, discussed these issues 
informally at a meeting with the members of the Executive Board of 
the Fund in March. In December 1967, a mission representing the 
developing countries ("Group of 77") met with the Managing Director 
and members of the staff of the Fund, and presented for consideration 
the "Charter of Algiers", containing the program of the developing 
countries for action at the Second United Nations Conference on 
Trade and Development, to be held early in 1968. 


The Fund also sent observers to meetings of the ed Session 
of the UN Committee for Development Planning in Santiago, Chile; 
the lst Session of the Industrial Development Board of the Industrial 
Development Organization (UNIDO) and the 2d Inter-Regionsl Budget 
Workshop, both in New York; the ECAFE Seminar on Financial Aspects 
of Trade xpansion held in Bangkok; the meeting of the ECE Ad Hoc 
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During 1967 representatives of the Mund attended the 
2th Session, and mectings of various other podies, ol iihs 
CONTRACTING PARTIES to the GATT; the CONTRACTING PARTIES consulted 
with the Fund in connection with their consideration, during the 
year, of import restrictions and import surcharges maintained for 
balance of payments reasons by ten countries. 


In the field of commodities, staff members attended a 
special meeting of the Natural and Synthetic Rubber Producers 
Consultative Conmittee of the International Rubber Study Group in 
London, the 2a Session of the UNCTAD Committee on Commodities in 
London, the Internationel Wheat Conference, convened in Rome by 
the International Wheat Council in conjunction with UNCTAD to 
negotiate the renewal or replacement of the current Internetional 
Wheat Agreement; and the United Nations Cocoa Conference held in 
Geneva to consider a proposal for an international cocoa agreement. 


In the Latin American area, the Fund was represented in 
Buenos Aires at the OAS Inter-American Economic and Social Council 
(IA-~ECOSOC) Sth Special Meeting at the Ministerial Level, which was 
followed immediately by the 3d Speciel Inter-American Conference 
concerned with the revision of the OAS Charter, and, concurrently 
with the Inter-American Conference, the 11th Meeting of Consultation 
of Ministers of Foreicen Affairs of the American Continent; at the 
Sth Annual Meetings of the IA-EcoSoc at the Expert and Ministerial 
Levels in Vina del Mar, Chile; and at the OAS special meeting of 
Governmental Representatives on the Finenciel Implications of 
Latin American Integration, held in Rio de Janeiro just after the 
Fund's Annuel Meeting. As in former years, Fund staff participated 
in an advisory capacity, at the invitation of the Chairman of the 
CIAP, in a series of meetings held in Washington dealing with 
country reviews and attended periodically informal interagency meetings 
arranged by the CIAP secretariat in preparation for the country reviews 
and on other matters of mutual interest. 


As regards the Organization for Eeonomic Cooperation and 
Development (OCD), Fund representatives continued to attend the 
meetings of the Economic Policy Committee and that Committee's 
Working Parties 2, 3, end 4, which are primerily concerned with 
policies for the promotion of economic erowth, for the promotion of 
improved international payments equilibrium, and for the promotion 
of stability in costs and prices, respectively. They also attended 
meetings of the Board of Managnent of the European Monetary Agreement, 
of the Development Assistance Committee, end of the Working Group 
on Short-Term Economic Prospects. They participated in a study 
carried out by the Committee for Invisible Transactions on the 
improvenent of capital markets, which was published in 1967. 


An important phase of the close colleboration between 
the Fund and the Bank is their reciprocal participstion in consulta- 
tive groups and consortia which they heve convened for the coordins- 
tion of aid. The lund also porticipated in gimiler consultative 
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groups and consortia for particular countries held by other 
sponsoring organizations or sovernments. Tund representatives 
attended meetings of consultative groups convened by the Bank 

for certain countries in Africa and in the Western Nemisphere, 

and for the consortia on India and Pakistan. Bank representatives, 
as well as representatives from the OFCD and UNDP, attended the 
Ghana. aid coordination meetings convened and chaired by the Fund. 
Representatives of the Fund participated in the 3d general meeting 
conducted by the Bank to consider coordination of aid procrams held 
in Rio de Janeiro during the joint Annual Meetings. The two 
orgenizations also cooperated in holding seminars for Brazilian 
university professors of economics in Rio de Janeiro just before 
the Annual Meetings. 


Cooveration with Members 


Includine Technical Assistance 


The Fund's cooperation with members has been mainteined 
in connection with its continuing consultations and discussions with 
members and in response to their requests for technical assistance 
in special and technical Pields. The areas, in which the Pund has 
cooperated with its members include stabilization prosrams, balance 
of payments statistics and statistical services of a central bank, 
general banking legislation end central bank laws, review of a 
banking system, exchange control legislation, tax systems and 
acministration, and fiscal matters. Technical assistance in 
connection with the drafting of legislation for the establishment of 
a central bank was also provided at the request of a country that 
has applied for membership in the Fund. 


The Fiscal Affairs Department responded to requests from 
19 countries in Africa, Asia, the Middle East, and Latin America for 
technical assistance in the field of taxation and budget. A total 
of 30 individuel assignments (22 long term) were involved; some, 
however, were carried over from the previous year. Most of the 
requests were filled by fiscal experts from the Fund's panel; 12 
steff members were sent on technical assistance assignments. 


Technical Assistance activities of the Fund in the central 
banking field have continued to grow. During the year 1967, the 
Fund assigned 52 central banking experts to 22 countries, as 
compared with 28 experts to ll countries the previous year. In 
addition to providing outside experts to work in the central banks 
of developing countries, the Fund also provides technical advisory 
services in the form of advisory missions by the regular staff of 
the Central Banking Service Department, who visit the countries to 
Give advice on specific problems. Most of these missions were 
connected with the efforts being made by countries to revise and 
bring up to date their central banking end general banking laws. 
During 1967 the staff went on 13 missions, each to a different 
COUNtLY o 
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In e211, members of the Fund staff visited 9], countries 
during the period under review for purposes of consultations, 
negotiations of stand-by arrangements, technical assistance, and 
also for the informal exchange of views and information. In 130 
of these countries, staff members were made available onlong- 
term assignments. The periods of visit or assignment rance from 
a few days to more than a2 year. 


Trainine Activites 


During the year 1967, the IMP Institute, a special 
department charged with the Fund's responsibilities in the field of 
training, continued to expand its activities; it provided training 
to a record number of 136 officials from member countries and began, 
last May, to run most of the time two different courses simultaneously; 
it also reinforced its cooperation with other training institutions. 


The main course provided by the Il Institute remained 
the one on Financial Analysis and Policy, which lasted twenty weeks 
and which was given in English, to 27 officials. from eh different 
countries from March 6 to July 21, 1967, in Frency to 2 participants 
from 19 different countrics, from October 9, 1967 to February 23, 
1968, and, for the first time in Spanish, to 22 officials from l 
different countries, from November20, 1967 to April 5, 1968. In this 
course, the Institute attempts to explain the Fund's methods of 
analysis, its work and its policies, by drawinz extensively on the 
experience cgeined by the Fund through its contacts with its members. 
In 1967, from May 15 to July 7, the IMF Institute presented its first 
course on Public Finance to a group of 20 participants coming from 
18 countries. During the past year, the IMP Institute also held two 
courses on Balance of Peyments Methodology: one in Iinglish and one 
in Prench. 


In 1967, the International Monetary Fund in cooperation 
with the Faculty of Law and Economic Science of the University of 
Aix-en-Provence, France, held a seminar, in French, at Aix-en- 
Provence, during the period November 27-30, 1967. This seminar, 
which was attended by 10 professors and 10 officials from 5 European 
and 2 African countries, discussed "The Fund and its place in the 
international monetary system". 


During the past year, several staff members provided a 
series of lectures to the participants in the training program of the 
Center for Latin American Monetary Studies (CEML‘’) in Mexico City 
and also arranged a program of lectures on Fund-roelated Ssumiects 
for these participants during their visit to Washington. staff 
members were assigned to give ea number of lectures at the ECL. 
Institute for Economic and Social Development in Santiago, Chile, and 
at the Asian Institute for Economic Development and Plenning in 


Bangixok, Thailand. 
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The Fund received also during the past year various 
croups of professors and students from member countries, 
mainly in Europe and in Latin Americe, and provided them with 
lectures and source matorial. 
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Publications of the Fund in 1967 


Annual Report of the Executive Directors for the Piscal Year 
tnded April 30, 1L9o; Tpench, German, and spanish trans- 
- — 3 3 9 
lations of parts of Report) 


Balance of Payments Yearbook, Vol. 18, 1961-65. Monthly 
lLoose-leaf installments of Vol. 19 


Contral Bankine Lecisletion, Vol. Ils 


tur ope 


Direction of Trade (published jointly by the International 
Monetary Mund and the International Bank for Reconstruction 
and Development) (monthly end an annual summary) 


AN 


Riehteenth Annusl Report on Exchanse Restrictions, 196 


Finance and Development (a quarterly publication of the 
Intern2tional Monetary Fund end the International Bank for 
Reconstruction and Development issued in English, French, 
and Spanish editions) 


International Finencial Statistics (monthly and annual 
Supplement) (also edition with titles and text in English, 
Franch, and Spanish) 


International Financiel News Survey (weekly) 


Schedule of Par Values, 3d, lth, and Sth Issues. April 15, 
Rugust 15, and December 22, 1967. 


Staff Papers, Vol. XIV, Nos. 1, 2, and 5 
pl er. 


Summary Proceedines of the Annual Meeting 


Pamphlets: 


Balance of Payments: Its Meaning and Uses (English, French, 


and Spanish 


The Cuban Insurance Cases and the Articles of the Fund 
finglish 


The finencial Structure of the Fund, ed ed, (Iinglish, 


Spanish, and }rench 


The Tund and Non-Member States: Some Legal Effects (French) 
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Pamphiets (continued): 


The International Monetary Iund end International Law: 
An Introduction (Spanish 


Introduction to the Fund, 2d ed. (German) 
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TABLE I (A) 


Purchases of Currencies from the Fund 
January 1, 1967 - December 31, 1967 


Under Decision 


Member Under Stand-by on Gompensatory 
Purchasing Arrangements Financing Other Total> 
Afghanistan 4.00 TAPS 8 
Burma. Tab T «50 154,00 
Burundi 5.00 5.00 
Ceylon Gace 19250 25.5 
Chile 10.00 10,00 
Colombia 52.50 18.90 Teh 
Costa Rica ea is ee (> 
El Salvador 5.00 5.00 
Finland 93.015 93.005 
Ghana 25.00 25.00 
Guatemala 10.00 10.00 
Heit i. Clea 2-350 
Iceland a as: Bal> 
India 90.00 90.00 
Traq 1 esd, EARS. 8) 10.00 
Liberia eras ELS 
Mali 3.00 3200 
New Zealand 60.00 29420 89.20 
Peru alLees 21.25 
Philippines 2 eb0 2 asG 
Rwenda a0 2.00 
Sierra Leone 5 LO 5 LO 
Somalie 4.00 200 
Spain 166 .00 166.00 
Sudan LO 19.00 
Syria 9250 9 A 
Tunisia 7 00 £299 
Turkey eal Oe) 8, 27.00 
Yugoslavia 5 200 U5 600 
“Total yho.s5 LOG AES 196.00 83l,..70 


“Totals may not equal sums of items because of rounding. 
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TABLE IIT 
Stand-by Arrangements in Force - January 1, 1967 - December 31, 1967 
(Millions of U.S. Dollars) 
Amount 
Purchased Total 
under Amount 
Stand-by Purchased Amount 
Date of Date of Jaths Js Oy under Available 
| Arrangement Expiration Amount Dec. 31'67 Stand-by Dec. 31, 1967 
_ Afghanistan Augw 05) 2966) Aug. 25 2967 8.00 4.00 8.00 ~ 
_ Argentina Nayy Ly, 1967. Apr. 30, 1968 125.00 - - 125.00 
Bolivia Deo,” 23°4966 Dec. © 1, 1967 18.00 - - ~ 
| Dec, 2, 1967 Dec. 1, 1968 20.00 - - 20.00 
'| Brazil Reba.) 23971966. Jans 315-196) 125200 - - ~ 
| Feb. 13,1967. Feb, 12,. 1968 30.00 - - 30.00 
_ Burundi Mar, $26, 1966) (Mar. 27, 1967 5.00 - 3.00 = 
| Mar. 28, 1967,.Mar. 27.1968 6.00 5.00 35.00 1.00 
_ Ceylon June 15, 1966 June 14, 1967 25.00 6.25 25.00 - 
_ Chile Mar. 1, 1966 Feb. 28, 1967 40.00 10.00 40.00 - 
_ Colombia Apr. 15,: 1967-.Apr..14, 1968 60.00 52.50 52.50 7.50 
Congo, Dem. 
B\ Rep. of July 6, 1967 July 5, 1968 27.00 ~ - 27.00 
Costa Rica Mar.) 1). 1966, feb, 28, 1967 10.00 - 5.50 - 
| Aus...17, 1967 Aue. 16, 1968 15.20 Psy hs) 2.75 1250S 
_ Ecuador July 15, 1966 July 14, 1967 13.00 - 5.00 - 
El Salvador Decs | 5, L967 “Dee, 4, 1968 10.00 5.00 5.00 5.00 
_ Finland Marws,6,. 14967 Mar, 5, 1968 o3.7o 93375 DS PUN ee - 
_ Ghana May 17. 1966 May 16, 1967 36.40 - 31.40 - 
May 25, 1967 May 24, 1968 25.00 25.00 25.00 - 
_ Guatemala Apr. .1,.1967 Mar. 31, 1968 13.40 10.00 10.00 3.40 
_ Guyana Feb. 15, 1967 Feb. 14, 1968 ‘ig Soo - - 7.50 
Haiti Oct s iL,.1966 Sept.30, 1964 4.00 - iL. 90 - 
_ Korea Mar.) 22.,..3966 Mar. 21, 1964 12.00 - - - 
Mara 22.,..4967 Mar. 214, 1968 18.00 - - 18.00 
_ Liberia June 1, 1966 May 31, 1967 6.00 7 ae be. Jw39 - 
aune “1. 1967 May. ol, 1968 4.40 2.80 2.80 1,60 
Mali Aug... 21,1967 Aug. 20, 1968 6.50 3.00 3.00 3.50 
_ Morocco Sept.23, 1966 Sept.2Z, 1967 50.00 - - - 
Detere?, 1967 Gets 26, 1968 50.00 - - 50.00 
_ New Zealand Oct eZs > 19G/ Oct. 2414068 87.00 60.00 60.00 27.00 
_ Paraguay sepce PS 1906 “Suc 9S 15eis67 7.50 - = = 
Peru Mar 3 LP"1966'9 Mar’ 30 ,511.967 37.50 - - ~ 
Aug. 18, 1967 Aug. 17, 1968 42.50 21325 2x25 21.25 
Philippines Apr. 12, 1966 Apr. 11, 1967 4/ 26.70 : - 3 
| Jan. 5, 1967 Jan. 4, 1968 55.00 27.50 27.50 27.50 
_ Rwanda Apr. 15, 1966 Apr. 19,-1967 5.00 = 5.00 - 
Apr. 20, -196/ ‘Apr. 19, 1968 2.00 2.00 2.00 - 
_ Sierra Leone Nov. 1, 1966 Oct. 31, 1967 7,50 5.40 6.90 ~ 
Somalia Jan, 29, 1966 Jan, "1S, 1967 2.80 - - - 
Jan. 29, 1967 Jans 116, 1968 5.00 4.00 4.00 1.00 
_ Sudan Sept.22, 1966 Sept.21, 1967 2/ 28.50 14.00 28.50 - 
- Sudan Sept.14, 1967 ‘«Sept.13, 1968 10.00 5.00 5.00 5.00 
_ Tunisia Dec. 5, 1966:.Dec. 4, 1967 9.60 7.00 9.60 - 
| Dec. 27, 1967 - Dec. 26, 1968 9.61 - - 9.61 
_ Turkey Feb..15, 1967 Dec. 31, 1967 27.00 27500 27500 - 
_ United Kingdom Nov. 30, 1967 Nov. 29, 1968 1,400.00 - - 1,400.00 
_ Uruguay June 9, 1966 June 8, 1967 15.00 - 5.00 = 
eoslay a Hanes to 196/< Dec, 31. 1967 45.00 45.00 45,00 
4/ Cancelled by the Philippines on 
Y Cancelled ne! Sudan on eee oe enaTY 4 sats 440.55 1,803.61 
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TABLE IV: 


Charges on transactions effected after May 1, 1963 are: 


Charges in Per Cent per Annum L/ Average Effective Rates 2/ 
for period stated and in per Cent per Annum 
for portion of Holdings for portion of Holdings 
In Excess of Quota by (per cent) In Excess of Quota by (per cent) 


Movesthanis.c.s.ca 0° 50° 100 More than....ee.- O 50 100 


But not more than. 50 100 But not more than 50 100 
Service Charge a) 23 me) 
0 to 3 months 0200070) 0.0 3 months 2.00, 2.00' 2.80 
3 6 monthe 2.0 2.0 2.0 6 months 2.00 2.00 2.00 
3 to 1 year BOs 22200 nos 1 year 2,00 2,00 2,25 
1 to 13 years Pili es ee eO 13 years 2,00 “17 2550 
13 to 2 years 255'13.0 ial 5 2 years 2.12 6.38. 2.95 
2 to 23 years 370) ae8 ak 23 years 2:30, 3,60 8.00 
25 to 3 years 355))'6, 08 4.5 3 years 2.500 22 68) a5 
3 to 33 years 4.0% 4.5 5.0 35 years 2.71 3.07 9.50 
35 to 4 years G3 52D 4 years 2.98331 
4 to 43 years 5.0 43 years ey 


a Except for service charge which is payable Bice per transaction 
and stated as per cent of amount of transaction. 2! total charges 
payable by the member over the stated period expressed as a per cent 
and divided by the number of years of the period. Includes service 
charge. * Point at which the Fund and the member consult. 
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Appendix B 
TTTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT 


Bank Lending in 1.967 


Agriculture 


Agriculture was the principel purpose assisted by 
the Bank in 1967; loans to the sector amounted to $165 million, 
raising the Bank's cumulative assistance for agricultural 
development to $905.5 million. In addition, toward the end of 
the year over 80 agricultural projects were in various steces 
of preparation for Bank or IDA financing, compared wit! about 
25 four years earlier. This increase in  nobivity reflected 
he Bank's policy, initiated in the early 1960's, of intensifying 
its efforts to assist agriculture by giving increasing support 
to-comprehensive agricultural development programs. In the Bank's 
early days, most of its direct assistance took the form of loans 
for large irrigation and flood control works. Support for such 
projects has continued. The Bank and IDA, however, have more 
recently been attempting, with the help of the Mood and Agriculture 
Organization of the United Nations (FAO), to assist both small and 
large farmers more directly by providing finance for projects 
involving other aspects of agricultural development such as training 
and extension services, farm credits, crop storage, land settlement, 
improvements in livestock production, and feeder roads. 


In Tunisia, the Bank and IDA ere providing $18 million for 
a farming project under which traditional subsistence small holdings, 
Which offer little or no scope for effective development, are being 
combined with other government land to form viable production units. 


In Trinidad and Tobago, a $5 million loan is assisting the settlement 


of some 1,800 farmers on about 12,000 acres of sovernnent handijc In 
mran 92 . loan of $22 million is assisting the devel opment of water 
resources and agriculture of the Ghazvin pla .in, about 90 miles west 
oe ‘Tehrens >The purpose “ofi:the ipraject jis: to increase jacricultural 
output and the living standards of the populetion by trensforming 
traditional subsistence farming in the region to market: -oriented 
production. 


Finence for further livestock projects was approved during 
the year. In Brazil the Bank made ae loan of SILO eile ox «2: 


“project to increase beef, mutton, and wool production. The loan is 
' being used for medium sorich long-term loans to commercial Sega for 


on-farm development and for related technical services. A $l million 
loan in Ecuador is helping to finence a livestock project S ciacient which 
modern techniques for production of beef cattle will be introduced 
into the country. This should ahh of value in developninc standards 
Which could be adopted on a much lerser scale in the future, thereby 
having 2a significent impect on the deve opment of «the country's 
livestock industry. 
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In China (Taiwan), the Bank made a loan of $1./, million 
to provide the foreign exchange needed to add 20 longliner tuna 
vessels and four trawlers to the country's deep-sea fishing fleet. 

This was the Bank's second loan to assist China's fishing industry. 
Almost all the fish catch from the new vessels will be sold over- 
seas, earning the equivalent of $3 million a year and more than 
doubling Taiwan's annual earnings of foreign exchange from the 
industry. 


A loan of $26 million in Thailand will help to finance 
the construction of the Phasom Dam on the Nan River in Northwestern 
Thailand and for studies related to accelerating agricultural 
development and irrigation in the Chao Phya and Nan River Valley 
areas, thereby continuing the development of Thailand's water 
resources with which the Bank has been associated since 1950. 


The Bank Group, through IFC, also assisted agricultural 
development by supporting ventures to increase the output of 
fertilizers in the developing countries. Three important fertilizer 
projects in which IFC is participating reached the financing stage 
during the past two years: in Senegse,where the project is the 
first fertilizer plant in West Africa; in Brazil, where population 
growth is among the highest in the world but fertilizer consumption 
is among the lowest; and in India, where fertilizer usage will have 
| to increase more than fourfold by 1970-71 simply to enable local 
_ food production to keep pece with projected growth in India's 

populetion. 


Industry 


With loans amounting to $1.5 million, industry occupied 
_the second place among the sectors assisted by the Bank in 1967: 
aggregate Bank lending to the industry was $1,710 million at the 
end of the period. Two loans totaling $40.5 million were made during 
'1967 for the direct benefit of manufacturing enterprises in the 
_public sector. In the Congo (Brazzaville), the Bank provided $30 
“million and the European Investment Bank $9 million for a project 
designed to produce 500,000 tons of potash annually. These loans 
were made to the Companie des Potasses du Congo, 2 Congolese company 
established in 196) by the Congolese Government and by a French 
Syndicate largely owned by French Government agencies. This was the 
Bank's first loan to a government-owned manufacturing agency. ‘The 
Bank is willing to consider financing ventures of this kind provided 
it is satisfied that they have experienced and efficient management. 
A loan of $10.5 million was channeled through the Yugoslav Investment 
Bank for the modernization of seven enterprises in various sectors of 
Yugoslev industry. 


| The bulk of the Bank's industrial lending in 1967 -- $101.0 
‘Million ~=- was devoted to increasing the resources of local privately- 
|owned development finance companies in China, Ceylon, India, Israel, 
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Pakistan and Tunisia. All except the development finance company 
an Ceylon’ had previously received assistance from the Group... By 
December 1967 the Bank and its affiliates were associated with 

26 development finance compsnies in 22 countries: Austria, Ceylon, 
Boina, Colombia, Ethiopia, Finland, Greece, India, Iran, Israel, 
Ivory Coast, Liberia, Malaysia, Morocco, Nigeria, Pakistan, the 
Philippines, Spain, Thailand, Tunisia, Turkey .and.Venezuela. The 
Group had: provided 9 total $675 million in loans , investments and 
credits to assist these companies, which promote the development. of 
\sprivate enterprises in their respective countries by extending 

| medium and long-term finances, providing technical assistance, ond 
by underwriting share issues and otherwise helping to improve capital 
markets o 


Electric Power 


| The provision of adequate power supplies remains one of 
the foremost requirements for faster economic growth in the developing 
| countries, where demand for electricity continues to grow extrenely 
WMeepidly, invariably at a faster rate than the economy as a whole. To 
help ensure that supplies of electric power would be adequate, the 
| Bank had by December 31, 1967, lent $3,619 million to assist the 
| addition of over 25 million kilowatts to the world's generating 
Capacity. 


In calendar 1967, the Bank extended $111.75 million to help 
finance electric power projects in Cyprus, Guatemala, Pakistan, Peru, 
iWehe Philippines, Singapore, Swaziland, Tanazania, Thailand, and 
| Venezuela. With one exception, these projects were in the public 
| sector. In most cases Bank lending was to meet growing demand on 
power systems that had already been assisted by Bank finance in the 
pest. In Venezuela, for instance, the Bank made a loan of SLS million 
| to help finance the construction of a 355-mile high voltage trans- 
lgeission line to Caracas, the capital, from the Guri electric plant, 
'one of the largest hydroelectric developments in South America, which 
is being constructed with the aid of an earlier Bank loan. In Peru, 
a Bank loan of $17.5 million was made to assist Empresas Electricas 
Asociadas, a private company, in financing the building of its 
| 120,000-kilowatt Matucana hydroelectric plant and associated trans- 
[Mission and distribution facilities. The new plant will incresse the 
“generating capacity of Empresas! system to a total of 605,000 
, kilowatts. 


A loan of $5 million is helping to finance a further 
expansion program by the Yanhee Electricity Authority (YEA) in Thailend. 
‘YEA was created in 1957 when the Bank made a loan of $66 million toward 
the construction.of the Bhumibol Dam and power plant on the Ping River. 
Bank loans in 1963 and 1965 totaling $12.6 million were made for the 
installation of additional units.at the Bhumibol dam and for extension 
of the transmission system. In the Philippines the Bank made a losn 
(Of $12 million to the National Power Corporation to essist in 
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financing ea 75,000-kilowatt thermal power station to supply 
additional power to the Manila area and the addition of a 50, 000- 
kilowatt unit at the Maria Cristina hydroelectric station, which 
supplies power to an industrialized area in the northern region 
of the island of Mindanao. 


On the African continent, 9 loan of $2.75 million was 
extended to Swaziland for the installation of 16,500 kilowatts of 
additional generating capacity and the expansion of trensmission 
and distribution facilities. The project will more than double 
the capability of the country's electric supply system. This was 
the Bank's second loan for electric power development in Swaziland. 


Transportation 


Loans totaling $97.50 million were made by the Bank during 
1967 to help finance development of transport facilities in El 
Salvador, Honduras, Pakistan, Senegal, Spain, Trinidad and Tobago 
and Yugoslavia. At the end of the year totel Bank assistance to 
transportation amounted to $3,497 million. 


In Senegal, a Bank loan of $l) million is assisting in 
financing the extension of one of the piers and the reconstruction 
of two quay walls to improve berthing capacity and cargo-handling 
facilities at Dakar, the principal port of Senegal which also serves 
land-locked Mali. Pakistan and Spain borrowed for the expansion and 
improvement of their railway systems. In Pakistan, a loan of $13.5 
million is financing the foreign exchange costs of the 1967/68 
investment program of the Pakistan Western Railway. Improvement and 


expansion of the railways have been a key element in Pakistan's 


development plans and essential to accommodate the increased traffic 
generated by the expanding econorty. In Spain, a loan of $50 million 
is assisting a 10-year program being carried out to modernize the 
national railwey system. 


El Salvador, Honduras, Trinidad and Tobago, and Yugoslavia 
borrowed for road improvements. In Trinidad and Tobago, the Bank 
made a loan of $8.6 million for a project designed to improve the 
country's main northsouth route which now connects the two most 
important urben centers on the island of Trinidad, Port-of-Spain, 
the capital, and San Fernando, the second largest city. Ilonduras 
borrowed $8.6 million for a project that will make possible better 
and less costly rosd transport on one of the principal Central 
American Inter-Regional Highways and will stimulate international 
trade as well as the further economic development of Honduras! 
potentially rich Western Region. 
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In Yugoslavia, a Bank loan of $10 million is financing 
the completion to modern standards of the highway which extends 
from Opuzen on the Adriatic Coast to Zupanja about. 100 miles west 
of Belgrade, connecting the Adriatic and Central Highways. 
Improvement of the Opuzen-Zupanje highway will reduce transportation 
costs for the large number of motor vehicles which travel between 
the rich agricultural region on the southern coast and the 
industrial cities of Sarajevo, Tuzla, Zagreb and Belgrade. The 
improved road will also stimulate tourism, which has become an 
import source of foreign exchange earnings for Yugoslavia. 


Education: 


By the end of calendar 1967 the Bank had lent a total of 
$29.1 million for projects to improve education facilities in 
developing member countries and IDA had extended $113.5 million. A 
number of other projects were in various stages of consideration. 

The effectiveness of the Group's educational program, however, cannot 
be measured in financial terms or project numbers alone, for there 

is built into every project a considerable measure of technical 
assistance in the form of expert advice and recommendations. The 
growth in activity in this field has been assisted by the Bank's 
cooperative arrangement with the United Nations Educational Scieutific 
and Cultural Organization (Unesco). 


During 1967 the Bank made a loan of $4.8 million to 
Malagasy Republic to help finance the relocation and expansion of 
three secondary technical institutes and two teacher-training 
institutes in Tananarive, the capital. The expansion will enable the 
number of students in the five schools to be increased from 1,350 
students to 3,110, while the concentration of the schools on one 
site will make possible the sharing of various communal facilities. 
The project is of high priority in Malagasy's general educational 
plan to increase enrollment, improve the quality of teachers, remedy 
the acute shortage of technically trained personnel, and reduce its 
dependency on expatriete teachers and technicians. 


Telecommunications: 


In 1967, the Bank made loans totaling $60.2 million for 
the development of telecommunications in China, Colombia, Jamaica, 


Kenya, Tanzania and Uganda, and Singapore, bringing total assistance 


to the telecommunications sector to $118.2 million. A loan ‘of 

$13 million was made for an inter-regional project to improve and 
expand telephone and telegraph services in Kenya, Tanzania and Ugande. 
The considerable distances between the capital cities and other 
population centers in these three East African countries make efficient 
telecommunications particularly important, both to facilitate govern- 
ment administration and to meet the requirements of the countries! 
growing trade and commerce. Colombia borrowed $16 million for the 
financing of an improvement and expansion program by Empresa Nacional 
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de Telecommunicaciones, a government enterprise which provides 
almost the entire long-distance public telecommunication services 
in the country. In China, a project for which the Bank has lent 
$17 million will enable telephone services to be extended to 
approximately 100,000 new customers and will greatly improve both 
local and long-distance telecommunications. 


Water Supply: 


Part of a loan of $23 million made during the year to 
the Public Utilities Board of Singapore will assist a water supply 
project designed to increase fourfold the storage capacity on the 
Island of Singapore and the expansion of the water treatment 
facilities and the distribution system. By December 31, 1967, the 
Bank had provided $60.2 million to assist water supply projects in 
member countries. 
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Table I 


IBRD Loans During Calendar 1967 


Area_and Country Purpose Amount in U.S. Dollar: 
AFRICA 
Cameroon Plantation $ 7,000,000 
Congo Industry 30,000,000 
Kenya, Tanzania 
and Uganda Telecommunications 13,000,000 
Malagasy Republic Education l.,800,000 
Senegal Port l.,000,000 
Swaziland Electric Power beh PES 8 9910) 0) 
Tanzania Electric Power 5,200, 000 
$66,750,000 
ASIA 
China Fishing Vessels 14,400,000 
China Telecommunications ek's iw sw 
China Development Finance Company 15,000,000 
Ceylon Development Finance Company l,,000,000 
India Development Finance Company 25,000,000 
Malaysia Irrigation 16--0005-000 
Pakistan Electric Power 21,500,000 
Pakistan Railways 13,500,000 
Pakistan Development Finance Company 35,000,000 
Philippines Electric Power de DO0S-0O0 
Singapore Electric Power and Water 23,0005 000 
Singapore Telecommunications 3,000,000 
Thailand Agriculture 26,000,000 
Thailand Electric Power 5,000, 000 
$22h 4.00, 000 
BU ROPE 
Cyprus Electric Power 2,800,000 
Spain Railways 50,000,000 
Yugoslavia Highways 10,000,000 
Yugoslavia Industry 10,500,000 
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Table I cont'd 


Purpose 


MIDDLE EAST AND NORTH AFRICA 


Iran 
Israel 
Tunisia 
Tunisia 


WESTERN HEMISPHERE 


Argentina 

Brazil 

Colombia 

Colombia 

Ecuador 

El Salvador 
Guatemala 

Honduras 

Jamaica 

Peru 

Trinidad and Tobago 
Trinidad and Tobago 
Venezuela 


TOTAL 


Agriculture 


Development Finance Company 


Cooperative Farming 


Development Finance Company 


Livestock Development 
Livestock Development 
Telecommunications 
Agriculture 

Livestock Development 
Roads 

Electric Power 
Highways 
Telecommunications 
Electric Power 
Agriculture 

Roads 

Blectric Power 


Amount in U.S. Dollars 


22,000, 000 
15,000,000 
12,000,000 


10,000, 000 


$59,000 ,000 


15,300,000 
40,000,000 
16,000,000 
9,000,000 
4,000,000 
2,800,000 
15,000,000 
8,600, 000 
11,200,000 
17,500,000 
5,000,000 
8,600,000 


15,000, 000 
$168 , 000,000 


91,450,000 


3 7 7 ; ; , 
‘oe ; at ie 
— 22 - 7 7 ~ . Di 
7 o\% : 
Li ats : - be 


© 2.0 at teuoma esoquss xutmsod. bas seth 
AOTAGA HTHOM GMA TEAR SIGqIM 


G60 ,000,.SS ud fio bagé geal 
5) 000,000.) wisqnod sonanlt snemgoleved Lestel 
1 060 000. s mifeoriset ov ivaeteqeao Bletro? 

(BRO..000 01 ynagnoD sonanlt inom@oleved  . stetouT 


GAG 12IMER WAST2aW 


» B00 002 323 treme | Mooddev b.] | poattinegiA 
G00. 060, tiem ol aood sev! iiset& 
» (800. 00¢ uminoe! a4 | sidmolod 
| eid fuotans | sidmofod 
1DOG, 000 , 4 inemgofeved wooteev ll tobsu0g 
B.S hs of tobavis@. [a 

G00 .00G., | of4toeld slametauD 
800, 00d eyawd ath Be tu bnoH 
GOO .OvS. | | iobeleT . sotomet 
800 002.51 tewod olstoe ls gted 
‘OOD 00% Lug fad oyedoT base babiniat 
O00 .906 |! ehaok onsdoT Sos bebiateT 
SEO UO0 .. LES Sale aleusenev 


Pees Ota, 10 23 _ JATOT 


= a 


Financial Activities and Resources 


The authorized capital of the Bank was $2,000 million 
at the end of 1967. The subscribed capital totaled $22,91h 
million, of which $2,291 million has been paid in. 


The Bank's net income in the calendar year 1967 amounted 
to $170 million. At the end of December 31, 1967, the Bank had 
reserves of $1,160 million. 


During the calendar year, loan disbursements amounted 
to $763 million, as against $782 million in 1966. Cumulative 
disbursements up to December 31, 1967 were $8,436 million. 


Loan repayments in 1967 were $359 million, of which 
$219 million was repaid to the Bank and $10 million to investors 
who had purchased borrowers! obligations from the Bank. 


Sales of borrowers! obligations from the Bank's loan 
portfolio amounted to $76 million, which brought aggregate sales 
to $2,066 million on December 31, 1967, of which all except 
$69 million were made without the Bank's guarantee. 


At the end of December 1967, the outstanding funded 
debt of the Bank stood at $3,203 million, an increase of $33} 
million in the calendar year 1967. 
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Table II 


IBRD Capital Structure and Source of Funds for Loan Disbursements 


(As of December 31, 1967) 


CAPITAT, Expressed in 
) U.S. Dollars 
Authorized (2),0,000 shares) $ 2h.,000,000,000 
Subscribed (229,136 shares) 22, 913,600,000 
Pero its 
Portion paid in gold or United States dollars 271,295,000 


Portion paid in the currencies of the 


respective members 2,020,065 .,000 
2sc 91s 300,000 


Subject to call only to meet obligations 
of the Bank 20,622,20,000 
2627915 ,000, 000 
SOURCE OF FUNDS FOR LOAN DISBURSEMENTS 


Portion of subscriptions of all members 


paid in gold or US dollars $ 271,295,000 
National currency portion of subscriptions 
made available by members 15509,537,000 
Total Lendable Capital Subscriptions ®  1,860,832,000 
Net income | 952,513,000 
Outstanding debt (including delayed deliveries) 3,40,58h,000 
Principal repayments e315 ,991 000 
Loans agreed to be sold: 
Effective loans $ 2,065,548,000 2/ 
Non-Effective loans 105,000 24065653, 000 
Gross Total Available Funds $ 9,695,579,000 


Disbursed on loans less $28,569,000 exchange 


adjustments 8,407 ,538,000 


Funds Available for Loan Disbursements $ 1,288,0)1,000 


1/ Of this amount $42,159,000 represents the amount 
of national currencies converted by some members 
to be used and reused as United States dollars. 


2/ Of this amount $1, 365,100,000 has been repaid to 
purchasers of loans. 


NOTE: The undisbursed balance of effective and 
non-effective loans is i OO eR F565 F9F 000 
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TABLE IIL 


SALES OF IBRD BONDS AND NOTES 
(Calendar Year 1967) 


(Expressed in U.S. dollar Equivalent) 


Public Offerings in the United States 


5-3/8% 25-Year Bonds of 1967, due 4/1/92 $250,000 ,0001/ 
5-7/8% 26-Year Bonds of 1967, due 9/1/93 150,000 ,0002/ 
Total Public Offerings in the 
United States $400,000 ,000 


Public Offerings and Private Placements Outside 
the United States 


A. Public Offerings 


6% 25-Year SKr Bonds of 1967, due 10/15/92 
(sKr 75,000,000) $ 14,497,768 


5% 18-Year SwF Bonds of 1967, due 6/30/85 
(SwF 60,000,000) 


13,961,606 


$ 28,459,374 


B. Private Placements 
5-1/8Z% U.S. dollar Notes due 1969 & 1970 $ 16,000,000 


5-1/8% DM Notes due 1969 & 1970 
(DM 64,000,000) 16,000,000 


5-3/8% Two-Year Bonds of 1967, due 3/15/69 100,000,000 
5-1/2% U.S. dollar Notes due 8/1/71 16,000 ,000 


5-1/2% DM Notes due 8/1/71 
(DM 64,000,000) 16,000,000 


5-3/4%2 Two-Year Bonds of 1967, due 9/15/67 100,000,000 


6% Notes of 1967, due 11/15/72 


5,000 ,000 


$269 ,000 ,000 
Total Public Offerings and Private 
Placements Outside the United States 297,459 374 
Grand Total all Bonds and Notes Sold by IBRD in 1967 $697 459,374 


1/ As of December 31, 1967 $112,700,000 of this issue remained to be delivered 
under Delayed Delivery Purhcase Contracts. 


2/ As of December 31, 1967 $73,100,000 of this issue remained to be delivered 
under Delayed Delivery Purchase Contracts. 
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Table IV 


Summary of IBRD Funded Debt 


Belgian Francs 
Canadien Dollars 
Deutsche Mark 
Italian Lire 
Netherlands Guilders 
Pounds Sterling 
Swedish Kronor 


Swiss Francs 


Number of Issues 


Outstanding 
32 


Amount Outstanding 


ily Ui Onn Ld Lars 


$2,4.2h,866,000 
10,000,000 
75,664,000 
398,459,000 
2h, 000,000 

32, 335,000 
35,726,000 
14.54.98, 000 
187,225,000 
$3,202, 773,000 
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INTERNATIONAL DEVELOPMENT ASSOCIATION 


IDA Gredits in 1967 


Agriculture: 

In keeping with the Bank Group's policy of placing 
increased emphasis on agricultural development, IDA extended more 
of its funds to agriculture than to any other sector in 1967. 
Credits for agricultural projects amounted to $29 million, ].2 per 
cent of the Association's total lending during the year, bringing 
cumulative assistance to the sector to $286.8 million. Agsin, as 
in the case of Bank lending, the projects assisted by IDA finencing 
covered a broad spectrum of agricultural requirements. 


In Cameroon, IDA joined the World Bank in providing $18 
million for a large scale government owned plantation program which 
will considerably increase the area under oil palm, rubber, tea and 
pepper in the Republic. The program being carried out by the 
Cameroons Development Corporation will more than double the 
Corporation's contribution to exports and provide work for a labor 
force for whom there are few employment opportunities other than 
subsistence agriculture. The project is also being supported by a 
$6.) million loan, from the Commission of the European Economic 
Comnunity . 


Uganda borrowed $3.4. million to carry out a program for 
the development of tea production by African smallholders which will 
improve the standard of living of a large number of African 
subsistence farmers and contribute appreciably to the country's 
foreign exchange earnings. 


Jordan and Kenya received IDA assistance for projects 
designed to expand farm credit. In Jordan, a credit of $3 million is 
helping to increase the resources of the Agricultural Credit 
Corporation (ACC), an agency responsible for administering the country's 
agricultural credit program. With the help of an earlier credit of 
$3 million, made in 1963, ACC played an important role in the develop- 
ment of agriculture in Jordan by providing credit for farm water 
supply, farm mechanization, land reclamation and livestock development. 
While the year's credit will again be used for land reclamation and 
improvement, farm water supply and mechanization, there will be greater 
concentration on the establishment of tree crops and vineyards and 
on-farm development. 


In Kenya, a credit of $3.6 million is helping an agricultural 
credit program which will enable about 8,000 smallholders on some 
80,000 acres of land in selected areas of the couritry to increase their 
production of crops and animals and earn « substantial cash income. 
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Bolivia received a credit of $2 million for implementing 
the first stage of a livestock development program designed to 
increase the output of beef cattle both for domestic consumption 
and export. The project will also promote the long-range develop- 

ment of Bolivia's beef cattle industry by demonstrating the 
advantages of modern ranch management techniques and by strengthening 
institutional arrangements for providing financial and technical 
services to ranchers. 


In Tunisia, IDA joinéd the Bank in providing $18 million 
to assist in financing a cooperative farming project. IDA's share 
in this operation was $6 million (a description of the project is 

given in the section on the World Bank). 


| Transport: 


In calendar 1967, IDA extended credits totaling $21.3 

| million to help finance road projects in Kenya and Uganda and a 

' railway expansion program in Korea. By December 31, 1967, a total 
of $583.5 million had been provided by the Association for the 
development of transport in less developed member countries. 


| Kenya received a credit of $5.3 million for the construction 
of 270 miles of roads to serve the transport needs of a sugar cane 
growing area and cane processing factories in the southwestern part 
_of the country near Lake Victoria, and the engineering of a further 
240 miles. ‘the project is an integral part of a regional development 
program, the objectives of which are to make Kenya self sufficient 
in sugar and provide employment in a heavily populated, depressed 
area. Total investment requirements of the program amount to $53 
million. It is being carried out in an area that encompasses about 
250,000 acres, where most of the African population has been living 
on subsistence farming. It involves the settlement of about 3,000 
African families, the planting of an additional ),000 acres in sugar 
cane, the construction of two more sugar mills, and the construction 
of 4.90 miles of roads. The road project is essential to the program's 
| success, 


j In Uganda, IDA is providing $5 million to help finance the 
‘detailed engineering and construction of approximately 100 miles of 
‘Main and feeder roads, and the detailed engineering of a further 1,60 
‘miles of roads in the same categories. All of these roads form an 

\integral part of the roal program contained in the Uganda Government's 


Five-Year Development Plan. 
| Korea received a credit of $11 million for financing key 
| required during the first three years of the 1967-71 development 
program of the Korean National Railroad. The program calls for an 
investment of $217 million over the five-year period and is designed 
|primarily to increase the capacity of the railways to accommodate 
the requirements of the rapidly growing Korean economy. The IDA 
¢redit will finance the purchase of 600 hopper cars for coal required 
to meet the expected increase of 25 per cent in coal traffic and 50 
tank cars to provide for the expected doubling in the volume of oil 
traffic during the next three years. Part of the credit will also 
finance the services of consultants to recommend measures for improving 
Coal handling facilities. 
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Educetions: 


In calendar 1967, IDA extended two credits for education 
projects in Malawi and Uganda. The year's lending brought the 
cumulative total of IDA financing of education to $11325.million. 
As outlined in the section on the World Bank, the policy has been 
to concentrate the Bank and IDA'ts educational assistance on 
selected projects for general seconcary education, vocational and 
technical training, and teacher training. 


The IDA credit of $6.3 million extended to Malawi in 
1967 is assisting in financing the construction of a new primary 
teacher-training college and additions to 12 secondary schools. 
The project will help to rectify a major imbalance in Malawi's 


education system. In 1965 the country had about 3/,0,000 pupils 


enrolled in primary schools, nearly half the eligible age group. 
There were, however, only about 8,000 pupils enrolled in secondary 
schools, less than 1 1/2 per cent of the eligible age group. 


The new primary teacher-training college will increase 
the number of primary school teachers and raise the standard of 
primary teacher-training, while the expansion of the secondary 
schools will make possible nearly half the planned expansion of 
secondary enrollment up to 1970. At the same time, the secondary 


-school curriculum is to be broadened to include technical subjects, 


so that students will be better prepared to meet the manpower 
requirements of Malawi's economy. 


In Uganda, an IDA credit of $10 million will help to pro- 
vide 2) new general secondary schools and additional facilities for 
15 existing schools to make 1,000 new places available at- the 
Secondary level. It has been estimated that between 1966 and 1972 
Uganda will need a total output of 33,000 from secondary schools 
to meet manpower requirements. The project being assisted by the ~ 
IDA credit will provide about 90 per cent of the new places required 
to reach this goal. The standard of the secondary education will 
also be improved. 


Water Supply: 


IDA joined the Government of Sweden in 1967 in providing 
$1.75 million each to Pakistan for financing part of the cost of 


the initial stage of a plen to rehabilitate and expand the water 


supply, sewerage and drainage systems of Lahore, the second largest 
city in West Pakistan. 


The rapid growth of Lahore,:-whose population has doubled 
to 1.5-million since 191.7, has outpaced the capacity of the city's 
water system. Water supply is intermittent and approximately 
hO per cent is unaccounted for or wasted. The combined sewerage 
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and drainage systems, likewise, are inadequate; equipment is in 
a state of disrepair, and channels are silted up and overloaded. 
A five-year program (1968-72) of works to meet the city's water, 
sewerage and drainage requirements has been prepared and given 
Bigg prrorrvuysit: rentatelis trad 1 i vourcar F Cary, 


The project being assisted by IDA and Sweden consists 
of the works to be undertaken during the first two years of the 
program and the establishment of an effective organization to 
manage present and future facilities. This is the second time 
that IDA and Sweden have joined to finance a development project 
in Pakistan. The credit brought total assistance by IDA for 
water supply projects to $3.8 million. 


Financial Activities and Resources 


The initial subscriptions of IDA's members are in pro- 
portion to their subscriptions to the capital stock of the Bank. 
However, under the Association's Articles of Agreement, members 
of IDA are divided into two groups: Part I countries, consisting 
of countries which are more advanced economically, and Part II 
countries consisting of less developed nations. A Part I country 
pays its entire subscription in convertible currency, all of which 
may be used by IDA for lending. A Part II country pays only 
one-tenth of its subscription in convertible funds; the remeining 
nine-tenths is paid in the member's own currency and may not be 
used by IDA without the member's consent. 


The cumulative total of usable resources available to 
IDA from the beginning of its operations to the end of 1967 
amounted to $1,791 million. Of this total, $1,52l million had 
been provided by Part I countries and $210 million by the World 
Bank through transfers out of its net income for the 1964, 1965, 
1966 and 1967 fiscal years. In addition to $25 million of 
original subscriptions paid in convertible funds, Part II countries 
had by the end of 1967 released a total of $14.7 million equivalent 
from their local currency subscriptions for use by IDA. 


During 1967 Sweden made a special contribution of $5 
million to IDA's resources, raising the total of such contributions 
by the Swedish Government to $28.14 million. 
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INTSRNATIONAL FINANCE CORPORATION 
Operations During Celendar 1967 


The chief characteristics of IFC's activities during 
1967 were the continued diversity of its investments and the 
further emphasis on fertilizer production. The Corporation's 
equity and loan commitment of approximately $11.5 million in an 
Indian fertilizer plant was the second largest investment in IFC's 
history and followed two investments in fertilizer projects in 1966. 
The Indian fertilizer facility, with an annual capacity of 
450,000 tons of urea will be located at Kanpur, Uttar Pradesh. 
While fertilizer usage has shown rapid growth in India in recent 
years, it is estimated that consumption of nitrogenous fertilizers 
will have to dncrease more than fourfold by 1970/71 if local food 
' production is to keep pace with the projected growth in India's 
population. Even with local fertilizer capacity being expanded, 
| indications are that India will continue to depend on imports to 
meet a large part of its needs. 


| The diversity of IFC investments was indicated by the 

| types of projects to which it committed funds in 1967. In addition 
_ to fertilizer, the industries represented included textiles, 

paper, steel, sugar, cement and development finance institutions. 

| The Corporation's 1) commitments were spread among Brazil, Colombia, 
| Bthiopia, India, Malaysia, Nigeria, Pakistan, Peru, Turkey and 
Venezuela. 


| In Malaysia IFC is participating in an unusual steel 
production project which will utilize charcoal made from overage 
rubber trees instead of coke in the blast furnaces. The cost 
advantage of charcoal over imported coke in this case may offer 
one solution to the problem of establishing small, but competi- 
tive, integrated steel facilities in a developing country. 


Mr. Martin M. Rosen, Executive Vice President of the 
Corporation, addressed the Seminar or: International Development 
'_ sponsored by York University School of Business in cooperation 
with The Canadian Department of Trade and Commerce and the Canadian 
Office of External Aid, on November 7, 1967. 


The talk stressed the growing importance of the private 
sector in assisting the less developed countries following many 
_years of infrastructural work in which the World Bank has pleyed 
-amajor role. Canada's role in this phase of development work 
was stressed in these words. "It is possible for Canada to have, 
at one and the same time, the confidence of both the capital 
exporting and the capital importing countries, because each group 
feels that’ Canada is at one with it. Because of this posture... 
| the investment opportunity for Canada is good, and the opportunity 
| for Canadian leadership is great. At the present time, there 
“may be no other country with such an advantage." 
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1967 
Publications of the 
International Bank for Reconstruction and Development (World Bank) 
International Finance Corporation (IFC) 
International Development Association (IDA) 
| and 
International Centre for Settlement of Investment Disputes (ICSID) 


WORLD BANK AND IDA 1966-1967 ANNUAL REPORT. September, 1967. 7lpp. 
Part One: The Year's Activities. Part Two: Trends and Outlook 
in Development Finance. (French, German and Spanish also). 


IFC 1966-1967 ANNUAL REPORT. September, 1967. 37pp. (French, 
8 German and Spanish also) 


ijeirC GENERAL POLICIES. February 15, 1967. l2pp. (Also in 
(4 French, German, Portuguese and Spanish). 


THE ECONOMIC DEVELOPMENT INSTITUTE, 1967-68. September 1967. 30pp. 
(French and Spanish also). 


Joint Publications with International Monetary Fund 


| Fund and Bank Review: Finance and Development. Quarterly. March, 
| June, September, December 1967 issues. English, French and 
Spanish. Annual 1967 edition in Portuguese. 


Direction of Trade. 12 monthly issues and one annual issue subscription. 
UsSs $10. 00 


Studies published for the Bank by . 
The Johns Hopkins Press, Baltimore 


EXPERIENCES WITH AGRICULTURAL DEVELOPMENT IN TROPICAL AFRICA, by 
| John de Wilde and others. Published by The Johns Hopkins 
| Press; 1967. 'Vol. I: The Synthesis ($6.50); 254pp. Vol. ‘IT: 
| Case Studies ($12.50); 66pp. Price for set $15.00. 


| ECONOMIC DEVELOPMENT PROJECTS AND THEIR APPRAISAL: CASES AND 

| PRINCIPLES FROM THE EXPERIENCE OF THE WORLD BANK, by John A. 
King, Jr., Economic Development Institute. Published by The 
| Johns Hopkins Press, 1967. ($15.00). Shlpp. 


| THE EXPORT EXPERIENCE OF DEVELOPING COUNTRIES, by Barend A. de Vries. 
| World Bank Staff Occasional Papers Number Three. Distributed 

| by The Johns Hopkins Press, Baltimore, 1967 (December). 

| $1. Sow Bepp. 
| 


3 omen AMD PROTECT RIAN TH PRANSPOREAT TON, bs Mens A. Adler. 
World Bank Staff Occasional Papers Number Four. Distributed by 
= e - nee 2 , - 2s B f - 4 mr 
the Johns Novkins Press, Baltimore, 1967 (December). 31.50. T7upp. 
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Pe int 4 ‘a SG (3) 1a cs 
meus, George D., hpril’/, 1960/7, Addresd ‘to The International Perlienenter: 


Conference on Developucnt Aj... Bonat. [imitilatera] and Bilateral fic. 
‘LUipp. (Ifimeo'd in Gernen) 


100DS, George D., April T3,’ 1967, Gabriel Silver Lecture , echool of 
f mn 


internationel -ffoivs, Columbie University, New York: Finance for 


Developing Countries: NA Time*for Decision. 2dpp. (Mimeotd “in Spanish) 


WODS, George D., September 25 and 29, 1967, Address to the Board of 
Governors and Concluding Remarks, Rio de Janeiro. l6pp. ( 
also; Mimeo'd in French 


foo, George Des October of,.1967, Address to The Swedish Bankers 
ARssociacion,’ Stockholm: Development--The Need for’ New Directions. 
lhpp. (French also; Mimeo'd Spanish and Swedish 


MmODS,-George D., November 13, 1967, Address to the Eeonomic and Social 
Council of the. United Nations, New York. ee (Mimeo'td in French 
é Spanish) 


LOSEN, Martin M., May 10,°1967, Remerks at the Pirst Internation Agribusi- 
BRAS Conference sponsored by the Chicpeo, Board of Trade, Chicago: 
jnancine Fertilizer Production in the Developing Countries. pp. 

F | 

NOSEN, Martin M., September 12, 1967, Address to the National Convocation 
IP on World Hunger, National Industrial Conference Board, New York City: 
Private Investment in the Developins Countries. ilLpp - 


HOSEN, Martin Ms, November 7, 1967, Address to the Seminar .on International 
| Development sponsored Py York University School of Business in 
cooperation with the Canadian Department of Trade and Commerce and 

iP The Canadian Office of its eternal Aid, Toronto: IFC and the Growing 
Need for Private Inves s3tment in the Low Income Countries. Il/pp. 


PRIEDMAN, Irving S., June 7, 1967, Address to The Canadian Political 
| Science Association, Ottawa: International Problems of Economic 
Developinont. Lippe 


104 13, Mohamed. and RIPMAN, Hugh, May 23-31, 1967, "Water for Economic 
Dovelooment" Two Pavers presented by the World Bank to the Internetiona: 
Conference on Water for Peace, Washington, D.C.3; Water for Industrial 
ond Economic Develooment and Vater Use and Economic Growth. 38pp. 


is LON PAIK GROUP AT WoRK. “July: 1967. "36pp. (French, Portuguese and 
Sees also: Germen in preparation) 


WORTD BAK ATIAS PER CAPITA PRODUCT POPUIATION MAIN URBAIT CENTRES . 
1967 edition (September 1967). llpp. 


WORED DANK AND IDA. What they are..that they do.,.llow they work, June 30, 
m 1967. Spp. folding leaflet. (Also in Prench, Portucuese, ond 
Spanish: Dutch; Cerman and Italian in preparntion) . 
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| 
Tr ROLE OF NATIONAL DEVELOPME@NT FINANCE COMPANIES IN INDUSTRIAL 
| DEVELOPMENT. 22pp. December 1967. 


| 

ACTIVITIES OF THE WORED BANK GROUP IN INDUSTRIAL DEVELOPMENT. An 

| Information Paper submitted to United Nations Industrial 
Development Organization. December 1967. 


om WORDD BANK GROUP IN AFRICA. June 1967. 30pp. (French also) 
THE WORLD BANK GROUP IN THE AMBRICAS. June 1967. 30pp. (Portuguese 
| and Spanish also) 

om WORLD BANK GROUP IN ASIA. June 1967. 23lpp. 

om WORLD BANK GROUP IN BRAZIL. July 1967. l2pp. (Portuguese and 

| Spanish also) 

HE WORLD BANK GROUP IN COLOMBIA. August 1967. 13pp. (Spanish also) 
WORLD BANK GROUP IN ETHIOPIA. August 1967. l15pp. 

WORLD BANK GROUP IN IRAN. January 1967. 10pp. 


WORLD BANK GROUP AND JAPAN. January 1967. 33pp. 


WORLD BANK GROUP IN KENYA. June 1967. llpp. 
THE WORID BANK GROUP IN MAIAYSIA. January 1967. 17pp. 


THE WORLD BANK GROUP IN MEXICO, Januery 1967. l13pp. (IMimeocraphed in 
Spenish) 


THE WORLD BANK GROUP IN MOROCCO. January 1967. 9pp. (Mimeographed in 
French) 


THE WORLD BANK GROUP IN THAILAND. Januery 1967. 19pp. 


THE WORLD BANK GROUP IN TUNISIA. January 1967. 90p. (Mimeorraphed in 
| French) 


™ PROGRAM FOR SELECTING YOUNG PROFESSIONALS FOR CAREERS WITH THE WORLD 
| BANK GROUP. May 1967. 12pp. 


GUIDELINES RELATING TO PROCUREMENT UNDER WORKED BANK LOANS AND IDA CREDITS. 
January 1967. l13pp. (French, German, and Spanish also) 


SUPPLIERS! CREDITS FROM INDUSTRIALIZED TO DEVELOPING COUNTRIES. A Study 
by the Staff of the World Bank requested by United Nations Conference 
on Trade and Development. April 3, 1967. English, French end 
Spanish. 32pp. + Annexes I-V, Tables 1-5 

| 

MULTINATIONAL PUBLIC ENTMRPRISES. September 1967. By Carlos Flicler, 

| Attorney, Legal Department. 136pp + 39pp Annex. Offset. 
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BOND REGULATIONS NO. 1. Dated February 1, 1967. S8pp 

DOAN REGUIATIONS NO. 3. Applicable to Loans Made by the Bank to Member 

| Governments. Dated February 15, 1961 as amended ‘February 9, 1967. 
35ppe (Also English-French edition). 

LOAN REGUIATIONS NO. lh. Applicable to Loans Made by the Bank to 
Borrowers Other than Member Governments. Dated Iebruary 15, 1961 
as amended February 9, 1967. |:Opp. (Also English-French edition). 

IDA. DEVELOPMENT CREDIT REGUIATIONS 10. 1. Applicable to Development 


Credit Agreements with Member Governments. Dated June 1, 1961, as 
amended February 9, 1967. l18pp. (Also Inglish-French edition). 


Periodic Statements 


‘Statement of Loans by the Bank (quarterly; cumulative) 
Statement of Credits by IDA (quarterly; cumulative) 


Chronological List of Investments and Standby and Underwriting Commitments 
by IFC (mimeographed quarterly; cumulative ) 


Facts about the World Bank and IDA (usually quarterly, plus irrerularly 
in interim periods) 


Facts about the Ifc (quarterly ) 


ICS ID 


ICSID FIRST ANNUAL REPORT 1966/1967. September, 1967. 19pp. (Includes 
Legal Bibliography Relating to the Centre). (French and Spanish 
also)e 


iMesiD., What it is..What it does..How it works. September 1, 1967. 
(French and Spanish also) 


ICSID. Regulations and RULES of the International Centre for Settlement 
| of Investment Disputes (annotated and with cross-reference tables). 
Undated. (French also; $2.00 each). In preparation. 
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Introductory Note 


This report contains a summary of the operations, during the period 
January | - December 31, 1968, of the Bretton Woods' Institutions: The 
International Monetary Fund (IMF), the International Bank for Reconstruction and 
Development (IBRD) or the "World Bank," as it is frequently called: the Inter- 
pee Development Association (IDA) and the International Finance Corporation 


These Institutions are known as the Bretton Woods' Institutions because 
the first two, the IMF and the IBRD, were established at the Bretton Woods 
Conference in 1944. IDA and IFC were established under the sponsorship of the 
World Bank with which they remain closely affiliated; the three organizations are 
referred to as the "World Bank Group." The basic principles on which the operations 
of these Institutions are founded are set out in their respective Articles of 
Agreement. A brief description of each of these Institutions, other than the IDA, 
is contained in the report on operations during the fiscal year 1958-59. A 
description of IDA was contained in the 1960-61 report. 


The IMF (the "Fund") and the IBRD (the "Bank") were established under 
the Bretton Woods Agreements of 1945. Canadian participation in these Agreements, 
and thereby in the Fund and the Bank, was authorized by the Bretton Woods 
Agreements Act, 1945 (9-10 George VI, Chapter 11), as amended. The International 
Finance Corporation was founded in 1956 as an affiliate of the Bank by means of 
separate Articles of Agreement, to which Canada is a party. The Agreement by 
which the International Development Association was established came into force 
in September 1960. Canadian participation in the Association was authorized by 
the International Development Association Act, 1960. 


‘The Bretton Woods' Institutions are closely linked in membership and 
general fields of endeavour. Membership in the Fund is a prerequisite for 
membership in the Bank, membership in which is a prerequisite for membership in 
IDA and IFC. The same Governors, Alternate Governors, Executive Directors and 
Alternate Directors frequently serve the four organizations. The Bank is 
recognized as having primary responsibility for questions relating to the composition 
and appropriateness of development programmes and project evaluation, including 
development priorities. The IMF is recognized as having primary responsibility 
for matters concerning exchange rates and restrictive systems, the adjustment of 
temporary balance of payments disequilibria, and the working out and evaluation 
of stabilization programs as a sound basis for economic advance. Between these 
two clear-cut areas of primary responsibility there is a broad range of matters 
of interest to both Institutions, in connection with which efforts are made to 
avoid conflicting views and judgments through continuing close working relations. 
This is facilitated by the establishment of the headquarters of all four 
organizations in the same group of buildings in Washington, D.C. 
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As specialized agencies of the United Nations, the Fund and the Bank 
have relationship agreements with the UN and report annually to ECOSOC. The 
President of the Bank and the Managing Director of the Fund are members of the 
Interagency Consultative Board of the UN Development Programme and of the UN 
Administrative Committee on Coordination. 


The Honourable Edgar J. Benson, Minister of Finance, is Canadian 
Governor of the Bank and the Fund. Mr. Louis Rasminsky, Governor of the Bank 
of Canada, is Canadian Alternate Governor of the Fund, and Mr. A.B. Hockin, 
Assistant Deputy Minister of Finance, is Canadian Alternate Governor of the 
Bank. Canada, Guyana, Ireland and Jamaica are represented on the Executive 
Boards of the two Institutions by two Executive Directors and two Alternate 
Executive Directors. In November 1968, Mr. Robert Johnstone replaced 
Mr. S.J. Handfield-Jones as Executive Director of the Fund, and Mr. Patrick M. 
Reid replaced Mr. L. Denis Hudon as Executive Director of the Bank. Mr. Maurice 
Horgan and Mr. A.R. MacMillan are Alternate Executive Directors of the Fund and 
the Bank respectively. All of the above are Canadians with the exception of 
Mr. Horgan who is from Ireland. 


In 1968 total membership of the Fund and the Bank was 110 countries. 
The U.S.S.R. and the Eastern European countries, with the exception of Yugoslavia, 
are not members of the Bretton Woods' Institutions. 


The IMF and IBRD use the U.S. dollar as their basic unit of account, 


and dollar figures throughout the report are therefore expressed in terms of U.S. 
dollars, unless otherwise indicated. 
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A. INTERNATIONAL MONETARY FUND 


Tae International Monetary Fund (IMF) provides short-term 
financial assistance to member countries to help them deal with 
temporary balance of payments difficulties, as part of its overall efforts 
to bring about a more balanced international payments situation and to 
eliminate exchange restrictions. In general, Fund activities are directed 
towards promoting world trade with the objective of helping to raise 
standards of living and of facilitating economic development. Members 
are expected to orient their fiscal and monetary policies, and their use 
of the Fund's resources, to these objectives. The Fund's resources are 
also made available in connection with, and in support of, major economic 
Stabilization programmes, often in conjunction with financial assistance 
from other sources. Furthermore, the Fund can provide compensatory 
financing to cover unforeseen export shortfalls. 


Fund members, when the need arises, may arrange to purchase 
foreign exchange from the Fund in exchange for their own currencies. This 
may take the form of a single immediate drawing or of a stand-by arrange- 
ment assuring them of access to Fund resources up to a specified limit for 
a specified period, should the need arise. Under the Articles of Agreement, 
members making drawings must repurchase their own currency from the Fund 
(i.e., must repay the amount drawn), using gold or convertible currencies, 
within a period not exceeding five years from the date of the drawing. 


The resources of.the Fund, which consist of gold and members' 
currencies paid according to a schedule of member quotas 25% in gold and 
75% in currencies, exceed $21 billion. On December 31, 1968, the Fund's 
holdings of members' currencies, largely held in the form of non-negotiable, 
non-interest-bearing notes redeemable on demand, amounted to the equivalent 
of $18,926.2 million(1), and gold holdings to $3,359.3 million. Of this 
total, currencies freely convertible under Article VIII of the Articles of 
Agreement accounted for $12,914.6 million, of which $3,870.1 million was in 
U.S. dollars. On that date the largest single convertible currency holding 
was in sterling ($4,715.4 million), and Canadian dollar holdings at date 
amounted to 72 per cent of Canada's quota of $740 million ($533.8 million). 


From the beginning of the Fund's operations until December 31, 
1968 a total of 68 members had made foreign exchange drawings equivalent to 
$17,262.6 million. In 1968, 37 members obtained financial assistance from 
the Fund amounting to $3,517.3 million compared to $834.7 million during 
the previous year. Of that amount $1,947.7 million was purchased by 26 
members in accordance with existing stand-by arrangements; $60.3 million 
was drawn under the Decision on Compensatory Financing; and miscellaneous 
other drawings accounted for the remaining $1,509.3 million and details 
concerning these drawings are provided in Table I of Appendix A. These 
drawings were offset in part by repurchases by 40 countries of $1,286.3 
million (Table II of Appendix A), which raised total repurchases since 
inception to the $8,662.3 million level. 


(1) Unless indicated, all figures are in U.S. dollars. 
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Canada's creditor position in the Fund declined to $21.2 million 
on December 31, 1968 from $248.4 million one year previously. This decline 
was due to a $391 million drawing by Canada in February 1968 and to the 
Simultaneous Fund repayment of an earlier $35 million borrowing from Canada 
under the General Arrangements to Borrow (GAB). These borrowings were 
offset in part by net purchases of Canadian currency by Canada during the 
year, and by drawings of Canadian currency by third countries, totalling 
$206.1 million. 


During 1968, new stand-by arrangements were entered into with 28 
countries amounting to $758.6 million. The stand-by facility assures a 
member of its right to draw a stated amount of foreign exchange under certain 
conditions over a period of up to twelve months. Stand-by arrangements 
are granted to help sustain confidence in currencies, to provide additional 
resources during seasonal difficulties, to support programmes intended to 
stabilize economies, to provide backing for monetary reforms, and for other 
purposes. They are sometimes requested by members as a precautionary measure 
with little expectation that they will result in actual drawings and in 
many cases are never used. The existence of a stand-by arrangement, however, 
enables governments to administer import policies in the knowledge that a 
secondary line of reserves will be available if needed. The Fund's stand-by 
support may also facilitate access to other sources of external credit for 
a country's public and private sectors. The unused portion of outstanding 
stand-by arrangements as at December 31, 1968, amounted to $339.3 million 
(Table III of Appendix A).- 


In September 1966, the Executive Directors revised the Fund's 
compensatory financing facility which had been in existence since 1963. 
The purpose of the change was to be able to more readily assist member 
countries, particularly those exporting primary products, which encountered 
balance of payments difficulties because of a temporary shortfall in export 
receipts due to circumstances beyond the control of the member country 
concerned. During 1968, drawings under this facility were approved for 
five members. 


(In 1968, Fund Staff Members visited 103 countries for a number 
of purposes including consultations, negotiations or reviews of stand-by 
arrangements, technical assistance and informal exchanges of views and 
information and in sixteen of these countries staff members were made 
available on long-term assignments. One of the countries visited was 
Canada where consultations with Canadian government representatives were 
held in Cttawa in September 1968. These discussions were followed by 
consideration by the Fund's Executive Board in December 1968 of the staff's 
report on its visit to Canada. 


Fund Transactions in 1968 
Netails concerning drawings, repurchases and stand-by 


arrangements completed during 1968 are provided in Table 1, 11 and 111 
respectively. 
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Any drawing or stand-by arrangement which would result in a 
member drawing in excess of 25 per cent of its quota during a 12-month period 
(except to the extent that the Fund held less than 75 per cent of the quota 
of that member in its currency at the beginning of the period), and any 
drawing or stand-by arrangement which would increase the Fund's holdings 
of a currency to more than 200 per cent of the quota of the member 
concerned, requires, under Article V, Section 4 of the Articles of Agreement, 
the grant of a waiver in favor of that member. Waivers under this Article 
were granted in connection with all stand-by arrangements approved during 
the period under review except those involving Brazil, Indonesia, Liberia, 
Rwanda, Sudan, and Turkey. Waivers under the Articles were also granted 
in cases of drawings under the Compensatory Financing Decision by Ceylon 
and the United Arab Republic and in cases of ordinary drawings by Burma 
and the United Arab Republic. 


Membership 


Fund membership rose to I11 in 1968 with the acceptance of 
membership by Botswana on July 24, 1968, with a quota of $3 million; by 
Lesotho, on July 25, 1968, with a quota of $3 million; by Malta, on 
September 11, 1968, with a quota of $10 million; and by Mauritius, on | 
September 23, 1968, with a quota of $16 million. In addition, applications 
for membership by Cambodia, Southern Yemen, and Swaziland were under 
consideration at the end of the year. The aggregate of Fund quotas on 
December 31, 1968 was $21,198.45 million. 


Article VIII 

Argentina, Malaysia and Singapore accepted the obligations of 
Article VIII, Sections 2, 3 and 4, of the Fund Agreement during 1968. 
This raised the number of members that have rendered their currencies 
convertible under the Articles of Agreement to thirty-four. 
Managing Director 

Mr. Pierre-Paul Schweitzer was appointed, effective September 1, 
1968, to a second five-year term as Managing Director and Chairman of the 
Board of Executive Directors of the Fund. 


General Arrangements to Borrow 


The Fund's General Arrangements to Borrow enables the Fund to 
supplement its resources by borrowing up to $6 billion in the currencies 
of ten industrial members (Belgium, Canada, France, the Federal Republic 
of Germany, Italy, Japan, the Netherlands, Sweden, the United Kingdom and 
the United States). These arrangements first went into effect for a four- 
year term on October 24, 1962, and in 1965 were renewed for another four-year 
period, commencing October 24, 1966. When reviewed in October 1968 in the 
light of further experience, it was concluded that no amendments or 
modifications were needed. 
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General Arrangements to Borrow 
as at December 31, 1968 


(In millions of U.S. dollars) 


Net Balance Available 
Original Amounts of Amounts Under 

Participant Credit Arrangements Borrowed Credit Arrangements 
Belgium $mebO $ 09905 bm 505 
Canada 200 -- 200.0 
Deutsche Bundesbank 1,000 52025 479.5 
France 550 -- 550.0 
Italy 550 AS ORY 299.0 
Japan 250 itopae “aoa 
Netherlands 200 104.5 9515 
Sveriges Riksbank 100 5585 44.5 
United Kingdom 1,000 nembe 857. 14/ 
United States 2,000 -- 2,000.0 

$6,000 $1,046 .0 $4,811 .11/ 


1/ With commitments specified in national currency units, the United 
Kingdom commitment fell to $857 million as a result of the devaluation 
of sterling in November 1967. 


In June of 1968, at the time of a large drawing by France, outstanding. 
loans to the IMF by France under the GAB totalling $140 million were 
transferred to Germany ($80 million), Italy ($40 million) and Belgium 
and the Netherlands ($10 million each). 


Gold Subsidies 


The gold subsidy programmes of the Governments of Australia, 
Canada, the Philippines, Rhodesia and South Africa continued in operation 
during the past year. 


Gold Transactions Service 


Since the inauguaration of the Fund's gold transactions service 
in March 1952, central banks of 26 member countries as well as 5 inter- 
national organizations have utilized the facilities thus provided by the 
Fund. In all, 121 transactions amounting to some $1,093 million have 
taken place since March 1952. There were no transactions in 1968. 


special Drawing Rights Facility 


In accordance with Resolution No. 22-8 of the Board of Governors 
of the Fund, adopted at the 1967 Annual Meeting and discussed in last 
year's Report, the Executive Board in 1968 completed its work on a Proposed 
Amendment of the Articles of Agreement providing for the establishment of 
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a facility based on special drawing rights (SDR's) in the Fund and for 
the modification of certain rules and practices of the Fund. The 
Executive Directors' Report submitting the Proposed Amendment was sent 
to the Governors on April 17, 1968 and was approved by the Board of 
Governors in Resolution No. 23-5 on May. 1968. 


The Proposed Amendment was subsequently submitted to all 
members for their acceptance. Once accepted by three-fifths of the 
members of the Fund having four-fifths of the total voting power, it 
will enter into force for all members. However, members having 75 
per cent of total quotas must deposit instruments of participation in 
the Special Drawing Account before it can become operational. As at 
December 31, 1968, 27 members, having 47 per cent of the total voting 
power, had accepted the Amendment. 


The establishment of the special drawing rights facility will 
in no way imply a judgement with respect to the future need for reserves. 
It simply establishes the machinery whereby Fund members will be able to 
proceed to supplement gold and foreign exchange with SDR's as a component 
of their international reserves as and when a collective decision is 
reached that it is appropriate to do so. All members of the Fund will be 
entitled to participate in the new facility on a non-discriminatory basis. 
Once conditions justifying an initial allocation of special drawing rights 
have been satisfied, including the existence of a widespread agreement 
that there is a global need to do so, the newly created assets will be 
distributed among participants in proportion to their Fund quotas. 


Exchange Restrictions 


The Nineteenth Annual Report on Exchange Restrictions published 
in July 1968 surveyed developments in exchange restrictions and related 


matters in each of the Fund's member countries and in certain other 
countries. It also included a general review of the major developments 
and an analytical appendix classifying the existing range of restrictions. 


Consultations in 1968 


Member countries availing themselves of the transitional 
arrangements provided for in Article XIV, Section 2 of the Fund Agreement 
are required to consult with the Fund annually on the retention of 
exchange restrictions. The seventeenth series of such consultations 
began in April 1968 and will be completed in March 1969. During these 
consultations,which usually take place in the member country, existing 
restrictive and discriminatory practices are reviewed in the context of 
the economic and financial developments and problems of the member. The 
findings of the Fund mission are subsequently reviewed by the Executive 
Board which renders a decision expressing the Fund's view of the policies 
being followed. The consultation procedure provides a valuable mechanism 
for the Fund and its members to collaborate on many matters of mutual 
interest. In some cases the initiation or renewal of stand-by arrangements 
has been combined with a regular consultation. 
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Members of the Fund that have accepted the obligations of 
Article VII1, Section 2, 3 and 4, of the Fund Agreement also usually 
consult with the Fund at regular intervals to ensure a continuing 
exchange of views on economic and financial developments and to provide 
a basis for cooperation on international monetary problems. Consultations 
with Canada, as noted above, took place in September 1968. 


Quotas 


During the year under review, six members--Burma, Cyprus, Korea, 
Nigeria, Trinidad and Tobago, and Uruguay--increased their quotas under 
the Compensatory Financing Decision. This Decision stipulates that the 
Fund is willing to give sympathetic consideration to requests for adjustment 
of quotas of certain primary exporting countries, and in particular countries 
with relatively small quotas, where adjustment would be appropriate to make 
quotas more adequately reflect fluctuations in export proceeds and other 
relevant criteria. 


Increases in quotas during the year 1968, shown in Table 1V, 
together with the quotas of the four new members, increased Fund resources 
by $210.9 million during the year. 


Par Values 


The Government of Zambia effective January 16, 1968, introduced 
a decimal currency unit--the kwacha--to replace the Zambian pound. The 
new currency unit is equivalent to 10 shillings of the unit previously 
used and a par value of 1 kwacha = $1.40 was agreed to with the Fund, 
effective that same date. The change therefore did not involve any 
appreciation or depreciation of the Zambian currency. 


An initial par value for the Gambian pound, at the rate of 1 
Gambian pound = $2.40 was established by agreement between the Government 
of the Gambia and the Fund, effective July 8, 1968. This did not involve 
any change in the existing official exchange rate. 


Upon proposal by the Government of Iceland, in which the Fund 
concurred, the par value of the Icelandic krona was changed, effective 
November 12, 1968, from 57 Icelandic kronur per U.S. dollar to 88 
Icelandic kronur per U.S. dollar. 


In accordance with a proposal by the Government of Lesotho for 
an initial par value for its currency, the Funa noted on December 20, 1968, 
that the par value of the South African rand, as established in agreement 
with the Fund effective February 14, 1961, is 1 rand = $1.40. 


Relations with Other International Organizations 


During 1968, the Fund maintained continued close relations 
with other international and regional organizations with which it has 
mutual interests--the United Nations, including its regional Economic 
Commissions, the United Nations Conference on Trade and Development 
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and the United Nations Development Programme, the CONTRACTING PARTIES 

to the General Agreement on Tariffs and Trade, the Organization for 
Fconomic Cooperation and Development, the Bank for International 
eettlements, the Organization for American States, particularly its 
Inter-American Committee on the Alliance for Progress, and the African, 
Asian, and Inter-American Development Banks--as well as the International 
Bank for Reconstruction and Development, with which the Fund has a Special 
relationship. Liaison activities with these agencies are reflected not 
only in direct working cooperation with their staffs and the exchange of 
appropriate information and documents, but in attendance by Fund staff 
members at meetings at all levels in these organizations, and in 
attendance by representatives of those organizations at the Annual 
Meeting of the Fund's Board of Governors held jointly with that of the 
IBRD, in September-October 1968. 


_ The Managing Director addressed the Forty-Fifth Session, resumed, 
of the Economic and Social Council of the United Nations in December on 
the occasion of his presentation of the Fund's Annual Report to that body. 
He also attended the joint meeting of the UN Administrative Committee on 
Coordination (ACC) and the Committee for Programme and Coordination held 
in Bucharest in July. The Deputy Managing Director also attended a meeting 
of the ACC in New York in October. During the year the Managing Director 
further participated in Ministerial Meetings of the Group of Ten in 
Stockholm in March and in Bonn in November. He also participated in 
discussions with members of the Board of Directors and with officials of 
the Bank for International Settlements. 


Cooperation with Members, including Technical Assistance 


The Fund's cooperation with members has been maintained through 
its continuing consultations and discussions with members and through its 
response to members’ requests for technical assistance in special and 
technical fields. The latter include stabilization and financial programmes , 
tax administration and surveys of revenue structures, drafting of central 
bank laws and revision of general banking legislation, advice concerning 
credit systems and foreign exchange operations, and the development of 
financial and balance of payments statistics. 


There was a continuing demand for technical assistance from 
the Fiscal Affairs Department staff and its panel of fiscal experts. 
While the number of countries involved (19) and of panel and staff members 
(21 and 12, respectively) did not increase compared to the previous year, 
total time spent in the field did increase. Individual technical 
assistance assignments totalled 31, twenty-one of which were long-term 
and some of which were being carried over from the previous year. 


Technical assistance activities of the Fund in the central 
banking field were maintained at the same level as in 1967. During 1968, 
the Fund assigned 52 banking experts to 26 countries, compared to 52 
experts to 25 countries in the previous year. In addition, the Fund has 
continued to provide technical advisory service through advisory missions 
by its own staff members, of which there were fifteen during 1968 to as 
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many countries. Most of these missions were related to the reorganization 
of central banks or to the revision of central banking and of general 
banking legislation. In addition, the Fund's technical assistance staff 
gives advice on various subjects, such as credit systems, credit control, 
and foreign exchange operations. 


In October and November, the Managing Director undertook his 
first official visit to African members of the Fund, visiting a total 
of nine countries. Eight of these, Kenya, Ethiopia, the United Arab 
Republic, Morocco, Mali, Niger, the Ivory Coast, and Senegal were visited 
for informal contacts and talks with officials and the ninth, Tunisia, 
in order to attend the celebrations marking the Central Bank's tenth 
anniversary. 


Training Activities 


During the year 1968, the IMF Institute continued to discharge 
at full capacity its responsibilities in the field of training. Two 
courses, started in 1967, were completed. In addition, five courses 
were organized, attended by 117 officials from Fund member countries; 
under this programme, the Institute ran two courses simultaneously during 
the greater part of the year. 


The main course provided by the IMF Institute remained the one 
on Financial Analysis and Policy, lasting twenty weeks. This course, 
which is geared to the needs of developing countries, attempts to explain 
the Fund's procedures and policies, and to discuss the use of various 
instruments of financial policy on the basis of modern tools of economic 
analysis. From March 11 to July 26, 1968, it was given in English to 
24 officials from 23 countries. It was also offered in French from 
September 30, 1968 to February 14, 1969, to 24 participants from 19 
countries and in Spanish to 23 officials from 15 countries. The latter 
course commenced on December 2, 1968, and will continue until April 18, 
1969. 


From September 9 to November 15, 1968, the IMF Institute 
presented its second course on Public Finance in English to a group of 
23 participants from 18 countries. Furthermore, during the period 
April 15-June 7, 1968, the Institute conducted a course on Balance of 
Payments methodology in English for 23 officials from 21 countries. 


In 1968, two staff members provided lectures to the participants 
in the training programme of the Center for Latin American Monetary Studies 
in Mexico City. The Fund also arranged a program of lectures for these 
participants curing their stay in Washington. Several staff members were 
assigned to give a number of lectures elsewhere--at the United Nations’ 
Latin American Institute for Economic and Social Planning in Santiago, Chile, 
its Asian Institute for Economic Development and Planning in Bangkok, 
Thailana, and its African Institute for Economic Development and Planning 
for courses held in Cairo, United Arab Republic and in Lome, Togo. 


The Institute during the year also received many groups of 
officials, bankers, professors, and students from member countries, and 
provided them with lectures and source material. 
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PUBLICATIONS OF THE INTERNATIONAL MONETARY FUND IN 1968 


Annual Report of the Executive Directors for the Fiscal Year Ended 
April 30, 1968. (English, French, and Spanish editions; 


a shortened version in German) 

Articles of Agreement of the International Monetary Fund, As Modified b 
the Proposed Amendment (In English, French, and Spanish 
editions) 


Balance of Payments Yearbook, Vol. 19, 1962-66 (Issued in monthly looseleaf 
Installments and a bound volume.) Vol. 20, 1963-67 


(partially issued in monthly loose-leaf installments, to be 
completed in. 1969) 


Direction of Trade (Published jointly by the International Monetary Fund 
and International Bank for Reconstruction and Development) 
(monthly and an annual summary) 


Establishment of a Facility Based on Special Drawing Rights in the Inter- 
national Monetary Fund and Modifications in the Rules and 


Practices of the Fund; A Report by the Executive Directors 
to the Board of Governors (In English, French, and Spanish 
THe 


editions 


Finance and Development (a quarterly publication of the International 
Monetary Fund and the International Bank for Reconstruction 
and Development issued in English, French, Spanish editions, 
with an annual Portuguese language edition issued in Brazil) 


International Financial Statistics (monthly and annual supplement, issued 
In an English edition and in an English, French and Spanish 
edition) 


International Financial News Survey (weekly) 


Nineteenth Annual Report on Exchange Restrictions, 1968 


Schedule of Par Values, 46th Issue, August 15, 1968 
Smart vapers, Vol. XV, Nos. 1, 25 and 3 


Summary Proceedings of the Annual Meeting, 1968 
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Surveys of African Economies, Vol. 13; Cameroon, Central African Republic 
Chad, Congo (Brazzaville), and Gabon (English edition) 
Pamphlets: No. 6 - Maintenance of the Gold Value of the Fund's Assets 


French and Spanish 


No. 7 - The Fund and Non-Member States: Some Legal Effects 
Spanish 


No. 8 - The Cuban Insurance Cases and the Articles of the Fund 
Spanish 


No. 9 - Balance of Payments: Its Meaning and Uses 
German 


No.10 - Balance of Payments Concepts and Definitions 
English, French and Spanish 


No.1] - Interpretation by the Fund 
English 
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Member 


Purchasing 


Afghanistan 
Bolivia 
Brazil 

Burma 

Burundi 
Canada 

Ceylon 

Chile 
Colombia 

El Salvador 
France 

Ghana 
Guatemala 
Iceland 
Indonesia 

- Tran 

Korea 

Liberia 

Mali 

Morocco 
Nicaragua 
Nigeria 
Pakistan 
Panama 

Peru 
Philippines 
Rwanda 
Somalia 

South Africa 
Sudan 
Trinidad and Tobago 
Tunisia 
Turkey 

United Arab Republic 
United Kingdom 
United States 
Uruguay 


TABLE I 


Purchases of Currencies from the Fund 
January 1 - December 31, 1968 


(In millions of U;S. dollars) 


Under Decision 
on Compensatory 


Financing 


Under Stand-by 


‘Arrangements _ other 


12.00 
75.00 


5.00 


16.50 
37 .00 
SAt75 
3.00 


19.30 


10.00 
3.00 


45.00 
46.52 

12.50 

3.40 

4.00 

50.00 

19,00 


40 .00 
3.00 
46.25 
55.00 
3.00 
3.70 
62.02 
10.00 
4.75 
9.61 
27.00 
40.00 
1,400.00 
200.00 
20.00 9550 


1,947.71 
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Member Repurchasing 


Afghanistan 
Argentina 
Brazil 

Burundi 

Canada 

Ceylon 

Chile 

Colombia 
Congo, Dem. Rep of 
Costa Rica - 
Cyprus 
Dominican Republic 
Ecuador 
Finland 
Guatemala 
Haiti 

India 
Indonesia 

Iran 

Irag 

Ireland 

Jordan 

Liberia 

Mali 

Morocco 

New Zealand 
Pakistan 
Panama 

Peru 

Rwanda 

Somalia 

Sudan 

Syria 

Tanzania 
Tunisia 

United Arab Republic 
United Kingdom 
United States 
Yugoslavia 
Zambia 


Total* 


TABLE II 
Repurchases of Currencies from the Fund 


January 1 - December 31, 1968 
(Equivalents in millions of U.S. dollars) 


a2 .6) 
69.20 
185.00 
284.25 
Lew de) 


“4,286.29 


* Total does not equal sum of items because of rounding. 
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TABLE III 


Stand-by Arrangements in Force - January 1 - December 31, 1968 
(In millions of U. S. dollars) 


Amount 
Purchased Total 
under Amount 
Stand-by Purchased Amount 
Date of Date of Jan. 1'68 under Not Drawn 
Arrangement Expiration Amount Dec. 31'68 Stand-by Dec. 31, 1968 
Afghanistan July 10, 1968 July 9, 1969, , 7.00 - ~ 7.00 
Argentina May 1, 1967 Apr. 30, 1968 125.00 - . - 
Apr. 15, 1968 Apr. 14, 1969, , 125.00 - - 125.00 
Bolivia Dec. 2, 1967 Dec. 1, 1968= 20.00 12.00 12.00 8.00 
Brazil Feb. 13, 1967 Feb. 12, 1968 30.00 - - - 
Apr. 29, 1968 Apr. 28, 1969 87.50 75.00 75.00 12.50 
Burundi Mar. 28, 1967 Mar. 27, 1968 6.00 - 5.00 , - 
Mar. 28, 1968 Mar. 27, 1969 6.00 5.00 5.00 1.00 
Ceylon . May 6, 1968 May 5, 1969 . 19.50 16.50 16.50 3.00 
Chile Mar. 1, 1968 Feb. 28, 1969 46.00 37.00 37.003, 9.00 
Colombia Apr. 15, 1967 Apr. 14, 1968 60.00 A50 60.00~ - 
Apr. 19, 1968 Apr. 18, 1969 Be OU URNS 21 25 6.25 
Congo, Dem. Rep. July 6, 1967 July 5, 1968 27.00 - - - 
Costa Rica Aug. 17, 1967 Aug. 16, 1968 15.50 - 2.75 - 
El Salvador Decs. 5, 1967 Dec. 4, 1968 10.00 3.00 8.00 ~ 
Finland Mar. 6, 1967 Mar. 5, 1968 93.75 - Wa Ae) - 
Ghana May 25, 1967 May 24, 1968 “725.00 - 25.00 ~ 
May 28, 1968 May 27, 1969 12.00 10.00 10.00), 2.00 
Guatemala Apr: 1,. 1967 Mar. 31, 1968 13.40 - 10.00— - 
Apr. 16, 1968 Apr. 15, 1969 10.00 3.00 3.00 7.00 
Guyana Feb. 15, 1967 Feb. 14, 1968 7.50 ~ - a, te 
Feb. 15, 1968 Feb. 14, 1969 4.00 - - 4.00 
Honduras Jan. 1, 1968 Dec. 31, 1968 11.00 - ~ - 
Indonesia — Feb. 19, 1968 Feb. 18, 1969 51.75 45.00 45.00 6.75 
Korea Mar. 22, 1967 Mar. 21, 1968 18.00 - - - 
Apr. 11, 1968 Apr. 10, 1969 25.00 123.50 12.50 12.00 
Liberia Jun. 1, 1967 May 31, 1968 4.40 1.60 4.40 - 
Jun. 1, 1968 May 31, 1969, , acu 1.80 1.80 1.40 
Mali ; Aug. 21, 1967 Aug. 20, 1968— 6.50 ~ 3.00 - 
Aug. 12, 1968 Aug. 11, 1969 5.00 4.00 4.00 1.00 
Morocco Octi’27, 1967 Oct. 26, 1968 50.00 50.00 50.00 - 
Oct...c7," 1956 Oct. 26, 1969 27.00 - - 27.00 
New Zealand Oct oct 967 Oct. 24, 1968 87.00 - 60.00 - 
Nicaragua Mar. 1, 1968 Feb. 28, 1969 19.00 19.00 19.00 ~ 
Pakistan Oct. 17, 1968 Oct. 16, 1969 75.00 40.00 40.00 35.00 
Panama May 8, 1968 May 7, 1969 3.00 3.00 3.00 - 
Paraguay Jan. 1, 1968 Decs~3145-4968 8.00 - - 
Peru Aug. 18, 1967 Aug. 17, 1968 42.50 21225 42.50 - 
Nov. 8, 1968 Nov. 7, 1969 75.00 25.00 25.00 50.00 
Philippines Jan. 5, 1967 Jan. >» 1968 55.00 27.50 55.00 - 
Mar. 27, 1968 Mar. 26, 1969 2100 27 250 27.50 - 
Rwanda Apr. 20, 1967 Apr. 19, 1968 2.00 - 2.00 - 
Apr. 20, 1968 Apr. 19, 1969 3.00 -3.00 3.00 - 
Sierra Leone Jan. 17, 1968 Jan. 16, 1969 3.60 - - 3.60 
Somalia - Jan. 19, 1967 Jan. 18, 1968 5.00 - 4.00 ey 
Jan. 19, 1968 Jan. 18, 1969 7.00 3.70 3.70 5.30 
Sudan Sep. 14, 1967 Sep. 13, 1968 10.00 5.098 10.00 ~ 
Dec. 5, 1968 Dec. 4, 1969 12.00 5.00 5.00 7.00 
Tunisia Dec. 27, 1967 Dec. 26, 1968 9.61 9.61 9.61 - 
Turkey Apr.. 1, 1968 Dec. 31, 1968 27.00 27.00 27.00 - 
United Kingdom Nov. 30, 1967 Nov. 29, 1968 1,400.00 1,400.00 1,400.00 - 
Uruguay Mar. 1, 1968 Feb. 28, 1969 25.00 20.00 20.00 re. 5.00u 
1,947.71 339 . 30 


1/ Cancelled by Argentina on April 14, 1968. 

2/ Extended to January 15, 1969. 

3/. ‘Of the $60 million purchased $1.9 million was reclassified as purchases under 
the Compensatory Financing Decision, 

4/ Of the $10 million purchased, $6.25 million was reclassified as purchases under 
the Compensatory Financing Decision. 

5/ Cancelled by Mali August 12, 1968. 

6/ Stand-by augmented by repurchases totalling $2 million. 
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INCREASES IN QUOTAS, JANUARY 1 - DECEMBER 31, 1968 


(In millions of U.S. dollars) 


New Quota in 
Accordance With 


Quota on General Compensatory Effective 
Jan. 1, Increase Financing Date of 
Member 1968 in Quotas Decision Change 
Algeria 66.00 69 .001/ Apr. 26, 1968 
Burma 30.00 38.00 May 27, 1968 
1/ 48.00 Buda 1954968 
Cameroon 16.60 17.407, May 14, 1968 
Central African Rep. 8.50 9.007, May 11, 1968 
Chad 8.50 9 .00—- May 2, 1968 
Chile 100.00 125.00, ; Feb. 9, 1968 
Congo (Brazzaville) 8.50 9.00— June 24, 1968 
Cyprus 15.00 1/ 20.00 June 19, 1968 
Dahomey 8.50 9.0057 June 17, 1968 
Dominican Republic 27.80 29.2077 Mar. 29, 1968 
Gabon 8.50 9.005, June 4, 1968 
Ivory Coast 16.60 17.407, MaYuucoans 1968 
Jordan TES Fel jo eae ae ae seo 
6.00— Oar ; 
Korea 24.00 1/ 50.00 Mare i2o, 1968 
Luxembourg 16.60 17.405, Aug..16, 1968 
Malaysia 110.00 115.007, Mar. 25,,, 1968 
Mauritania 8.50 9.0057 Apreac.wlI6e 
Morocco 79.20 seal oe Ha Ue 
Niger 8.50 1005 ug. 5 
Nigeria 63.00 3/ 100.00 Marwnd9, 1968 
Rwanda 12.75 1S 00= Kore 15, 1968 
Trinidad & Tobago 25.00 1/ 44.00 May 17, 1968 
Upper Volta 8.50 929007 May 22, 1968 
Uruguay 30.90 38.00 a se ao hee 
; eb. : 


1/. After payment of the third of five annual installments. 
2/ After completion of payment of authorized increase, subsequent to 


earlier payment of three installments, . 
3/ After completion of payment of authorized increase, Subsequent to 


earlier payment of two installments. 
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THE WORLD BANK GROUP 


INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT (WORLD BANK) 
INTERNATIONAL DEVELOPMENT ASSOCIATION (IDA 
INTERNATIONAL FINANCE CORPORATION (IFC) 


The World Bank and IDA extend finance to member countries for 
productive projects which the Bank's studies have indicated will make an 
important contribution to the borrowing countries'economic development and 
to increases in standards of living. 


To provide the general framework within which its financing activities 
are conducted, the Bank seeks to acquire a comprehensive picture of the position 
and prospects of borrowing countries' economies and their development requirements. 
This makes it possible to identify sectors and areas of high potential and provides 
guidelines to the types of projects which should be given early attention. It also 
enables judgments to be formed about a country's economic policies and other 
questions relevant to its economic growth and to its eligibility for Bank or IDA 
financing. 


The Bank's economic analysis is a continuous process, based on work 
at Head Office, visits to borrowing countries to gain firsthand knowledge of their 
economies, and frequent contacts with government and other officials. By giving 
continuous attention to the economic situation of developing member countries in 
this way, the Bank hopes to help them make more effective use of domestic and 
foreign resources at their disposal and so accelerate their rate of progress. 


Among the principal matters with which the Bank assists member countries 
are the formulation of development policies, the establishment of development 
organizations, the drawing up of investment programmes for specific sectors and 
regions, and the identification and preparation of projects for financing. 
Assistance with these and other questions is often given by the Bank in the normal 
course of its operations, and on other occasions through its formal technical 
assistance activities. 


The Bank, IDA and IFC each has its own assets and each is financially 
distinct from the others. The Bank, the senior institution, has three primary 
sources of funds: the paid-in capital of member governments; borrowings, primarily 
On private capital markets; and accumulated net income from its operations or 
reserves. IDA's lending resources have been derived principally from budgetary 
allocations by its member governments, although in addition, the Bank, from its 
own net income, has made certain transfers to IDA. The Bank lends at long-term 
(15-30 years) and at conventional rates of interest (at present 6.5 per cent). 
IDA lends at still longer term (50 years) and levies no interest charge as such; 
its assistance, in the main, has been confined to countries where per capita 
incomes are exceptionally low and which cannot meet all of their external capital 
requirements on conventional terms. 
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IFC's resources are derived from capital subscribed by governments 
and from loans made to IFC by the World Bank. IFC supplements the activities 
of the Bank and IDA by making and encouraging investments on commercial terms 
in productive private enterprises in developing member countries. 


By December 31, 1968, the Bank had 110 members and had lent a total 
of $11,770 million to 85 countries; IDA had 102 members and had extended credits 
of $1,960 million to 45 countries; IFC had 90 members and had made net commitments 
of $289.1 million to private companies in 39 countries. The World Bank Group 
ranks first among the multilateral aid-giving institutions and in recent years 
has accounted for 1] per cent of the capital flows and aid to developing countries 
from all multilateral and Western bilateral aid agencies combined. The regional 
development banks and other multilateral agencies accounted for 8 per cent. 
The remainder was bilateral. 


Relationship with Other International Organizations 


The Bank and the United Nations exchange information and coordinate 
their technical assistance and other development activities through a Liaison 
Committee, composed of the Secretary General of the UN, the President of the 
Bank and IDA, and the Administrator of the UN Development Programme (UNDP), or 
their representatives. The Committee meets periodically for informal consultations 
and an exchange of information on current programmes and future plans in areas 
of common interest and concern. The Bank Group works closely witn the UNDP, 
and has acted as Executing Agency for a number of pre-investment studies financed 
by the UNDP. 


Bank Group representatives also attend and participate in meetings of 
various UN organs when matters of interest to the Group are under discussion, 
including meetinas of the General Assembly, the UN Economic and Social Council 
(ECOSOC), the Governing Council of the UNDP, the UN Conference on Trade and 
Development (UNCTAD), the recently-established UN Industrial Development Organi- 
zation (UNIDO), the regional economic commissions, and their subsidiary bodies. 


Arrangements have been made by the Bank with the Food and Agriculture 
Organization of the United Nations (FAO) and with the UN Educational, Scientific 
and Cultural Organization (UNESCO) for cooperation in helping governments to 
identify and prepare projects in the fields of agriculture and education to the 
point where they can be considered for Bank or IDA financing. Ad hoc working 
relationships have been worked out with other UN specialized agencies such as 
the World Health Organization (WHO) and the International Labour Office (ILO). 
The Bank works closely with the African Development Bank, the Asian Development 
Bank, the Inter-American Development Bank (IDB), the Alliance for Progress (CIAP), 
and other regional development organizations on matters of common interest. It 
maintains close contact with the Development Assistance Committee (DAC) of the 
Organization for Economic Cooperation and Development (OECD). 
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The Bank's Role in Aid Coordination 


The Bank has attempted to encourage the coordination of development 
assistance from bilateral and multilateral aid agencies by taking the lead in 
establishing ‘consortia’ and "coordinating groups" for 13 recipient countries. 
Twenty-two aid-giving nations have been associated with one or more of these 
aid-coordinating activities. The International Monetary Fund, the UNDP and 
where appropriate the regional development banks and other international 
organizations also participate in the meetings. 


THE WORLD BANK GROUP IN 1968 - GENERAL REVIEW 


On April 1, 1968, Mr. Robert S. McNamara succeeded Mr. George D. Woods 
as President of the World Bank Group. 


In August 1963, Mr. McNamara announced that the Rt. Hon. Lester B. 
Pearson had accepted his invitation to head an international Commission to examine 
the past and future of world development. Mr. McNamara said: 


',..Since I first came to the Bank I have been deeply 
concerned with two linked problems: what is the 
strategy for aid and development for the next ten, 
twenty and thirty years; and secondly, what is the 
Bank's part in this strategy. We have begun to see 

the way ahead for the Bank in the immediate future -- a 
sharp increase in loans for development -- but the 
broad strategy for the future is not clear. It is to 
this that Mr. Pearson's Commission will turn its 
attention. I feel confident that a man of his long 
political experience will recognize that this is one of 
the gravest problems facing the leaders of the richer 
nations, and that concerted action by them all in 
partnership with the developing countries is essential..." 


Mr. McNamara recalled that Mr. Woods had originally proposed the establishment 
of an international Commission in a speech delivered at Stockholm in late 1967. 


The Commission is known formally as the "International Commission on 
Aid" and less formally as the "Pearson Commission." It is proceeding independently 
of the Bank and its work will be fully coordinated with the work of the United 
Nations on the Second Development Decade. 
Loans, Credits and Investments 


Total loans, credits and investments made by the World Bank Group in 1968 
and in the three preceding years are as follows: 
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US$ millions) 
1965 1966 1967 1968 


World Bank 1,167 s0ia/ 592 Ss «1,094 

IDA 196 478 68 25¢ 9—566 b/ 

IFC 22 54 38 48 
1,885,000 1,333 698 1,398 


Annex I and Annex IT list World Bank and IDA loans and credits in 1968 according 
to country and purpose respectively. IFC investments in 1968 are listed in 
Annex III. 


World Bank Borrowings 
Despite tight conditions in world capital markets, the Bank was able 


to market $1,237.4 million of bond and note issues in 1968. This compares with 
a figure of $723.7 million in 1967. 


Long-term Offerings in 1968 


Countrv of Issue 


United States 400,000,000 
Germany 267,500,000 
Kuwait 42,000 ,000 
Switzerland 36 ,068 ,000 
Saudi Arabia 30.000 ,000 
Canada b35875 F000 
Netherlands 11,050,000 $ 800,493,000 
Short-term Offerings to non-U.S.A. 
Central Banks and Government Agencies in 1968 436,885,000 
Total New Borrowings $1,237,378 ,000 


The net increase in the Bank's outstanding funded debt (i.e. new 
borrowings net of issues maturing) was $600.0 million in 1968 compared with $333. 
matiion in 1967. 


O1 


IDA Replenishment 


In 1966 Mr. George Woods, President of the World Bank Group, proposed 
that for the three-year period 1967-69 IDA's resources be replenished at a level 
of $3 billion payable in three yearly instalments of one billion dollars. 
Negotiations with contributing countries were actively pursued during the course 
of 1967, on the basis of which Mr. Woods submitted a new proposal in early 1968. 
Under this proposal the amount of the replenishment would be set at $1,200 million, 
payable in three yearly instalments of $400 million each. This would enable IDA 
to increase its commitments by an average of 60 per cent annually over the level 
which the first replenishment of the Association's resources, agreed in 1964, 
was designed to achieve. 


a/ Exclusive of $100 million loan to IFC 
b/ Includes a credit of $125 million which was presented to IDA's Executive 
~ Board in 1968 but not formally approved until February 1969. 
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In March 1968 the Executive Directors of IDA recommended and 
transmitted this proposal to governments for approval. Under the proposal as 
transmitted, Part I members of IDA and Switzerland would contribute as follows: 


Country US dollars 
Australia 24 ,000 ,000 
Austria 8,160,000 
Belgium 20,400,000 
Canada 75,000,000 ° 
Denmark 13,200,000 
Finland 4,080,000 
France 97,200,000 
Germany 117,000,000 
Italy 48 ,360,000 
Japan 66,480,000 
Kuwait 5,400,000 
Luxembourg 600 ,000 
Netherlands 29,280,000 
Norway 10,680,000 
South Africa 3,000,000 
Sweden 29 ,640 ,000 
Switzerland 12,000,000 
United Kingdom Foo5020;,000 
United States 480,000,000 

1,290,000,000 


For this proposal to come into force, formal notification by at least 
twelve governments contributing not less than $950 million is necessary. _ As of 
December 31, 1968 such notifications had been received by ten countries i 
contributing $442 million. 


In November and December 1968 IDA announced that seven governments had 
taken steps to make funds available to IDA in advance of the coming into force 
of the proposal: 


(US$ millions) 


Canada 75.008/ 
Denmark 4.40 
Germany 39.004) 
Italy Wo SOT 
Norway ShefO\6 
Sweden 9.88 
United Kingdom 51.84 
Zio OA 


In addition, Sweden and Denmark are making special supplementary 
contributions of $21.3 million and $15 million respectively. As of December 31, 
1968 it was expected that a number of other governments would make advance 
contributions to IDA in the near future. Mr. McNamara noted in November 1968 
that advance contributions "...enable IDA to make sizable commitments while a 


l/ Australia, Austria, Canada, Denmark, Finland, Germany, Kuwait, Norway, 
Sweden and the United Kingdom. 


a/ In three annual instalments 
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full replenishment is awaited. IDA credits, with their concessional terms, are 
an essential part of assistance to development and the present restricted state 
of IDA's finances is a severe limiting factor on the activities of the World 
Bank Group.." 


CANADA AND THE WORLD BANK GROUP 


Canada plays an important role in the World Bank Group both as a 
source of funds and as a supplier of goods and services to the borrowers of the 
Bank and IDA under loan agreements which require international competitive bidding. 


Canada's subscription to the World Bank's capital amounts to $792 million 
(Cdn $856 million), or 3.45 per cent of the total. Like other members, Canada has 
paid in only one-tenth of its subscription, so that its actual contribution to the 
Bank's lendable capital is $79.2 million (Cdn $85.6 million). The remaining 
nine-tenths of all subscriptions constitute a guarantee of the Bank's obligations. 


Since IDA's inception in 1960 Canada has contributed or has agreed to 
contribute $154 million (Can $167 million) including the recent contribution of 
$75 million (Can $81 million). This recent contribution is payable in three 
equal instalments, the first of which was paid in November 1968. 


Canada's subscription to IFC amounts to $3.6 million (Cdn $3.89 
million). 


World Bank Borrowings in Canada 


The World Bank augments its capital by selling its own bonds in the 
world's capital markets; it also sells loans from its portfolio to other investors, 
as a means of promoting international investment and of recovering its own 
capital. By December 31, 1968, the Bank had outstanding borrowings of $3,802.8 
million, mostly in the form of U.S. dollar bonds, but also including issues 
denominated in Canadian dollars, Belgian francs, Deutsche mark, Italian lire, 
Kuwaiti dinaus, Netherlands guilders, pounds sterling, Swedish kronor and Swiss 
francs. 


Over the years, the Bank has offered seven bond issues totalling $125 
million (Cdn $135 million) in the Canadian market through a large group of 
investment dealers and banks headed by Wood Gundy Securities Limited, Dominion 
Securities Corporation Limited and A.E. Ames & Co. Limited. After giving effect 
to retirement through maturities, sinking funds and purchase funds, approximately 
$89.2 million (Cdn $96 million) are now outstanding. Maturities on these bonds 
range from 5 months to 24 years and the interest rate from 3.5 per cent to | 
7 per cent. To June 30, 1968, Canadian investors in World Bank bonds had received 
$22 million (Cdn $24.5 million) in interest payments from the Bank. 


, The most recent bond issue in the Canadian capital market was in 
January 1968 when the Bank sold a new issue of $15 million 7 per cent Twenty-Five 
Year Bonds. It was offered to the public at 97.50 to yield 7.22 per cent. In 
September 1968 the Bank offered a new issue of two-year bonds to central banks 
and government agencies. The issue carried an interest rate of 5.80 per cent. 
Forty-nine countries and one international organization purchased $144.5 million 
of these bonds. Canada purchased $10 million as part of its Foreign Exchange 
Fund Account. 
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Canadian investors have also purchased World Bank bonds sold in 
markets outside Canada. The amount of these purchases is not known, but of 
bonds sold in the United States, Canadian investors are believed to have held 
about $82.3 million at December 31, 1968. 


In addition, several Canadian institutions have bought portions of 
loans from the Bank's portfolio, or have participated in Bank loans at the time 
they were made. Such purchases have aggregated $89.3 million, of which $80.3 
million has been repaid. The resulting net holdings amounted to $9.0 million 
as of December 31, 1968. 


Canadian Goods and Services for Projects 
Financed by the Bank and IDA 


Total identifiable expenditures in Canada by World Bank borrowers to 
December 31, 1968 was $192.2 million (Cdn $206 million). More than one-half of 
the 85 countries in which the World Bank had financed projects through December 31, 
1968 had entered the Canadian market to buy equipment or services financed by 
Bank loans. 


The cumulative total of IDA disbursements as of December 31, 1968, was 
$1,.410.5 million. Of this amount, disbursements totalling $245.9 million had 
gone to finance local expenditures or imports for broad development programmes 
where the source of the items was not specified. The balance of $1,164.6 million 
represented disbursements for identifiable imports from abroad by IDA borrowers. 
Nf this amount $39.7 million (Can $42.5 million) was imported from Canada. By 
December 31, 1968, 10 out of 43 IDA borrowers had entered the Canadian market to 
buy equipment and services to carry out IDA-financed projects. 


Disbursements by Bank and IDA Borrowers 


for Imports from Canada 1/ 
(0S. dotlars mil tions) 


Cumulative Total through December 31, 1960 Bank IDA Total 
Calendar Years 133.5 7 133.5 

1961 Sk - Sue 

1962 Se 4 ~ oe. 

1963 50 74 1S 

1964 ae Ls 6.5 

1965 5.4 nae 8.1 

1966 ipl Bess; Se 16.9 

1967 3.2 byl eg 27.9 

1968 653 728 1441 

Cumulative Total to Pecember 31, 1968 192.27 39.7 2319 


Canadian companies have provided a wide variety of goods and services 
under Bank loans and INA credits. The breakdown by sectors is as follows. 


l/_ Interest paid to Canadian holders of Bank bonds not included. 
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IBRD/IDA Procurement in Canada; 1961 - 1968 
IBRD IDA Total 


(US $ millions) 


Electric Power and Communications Equipment 3520) aes 55.3 
Machinery and Tools C5) 0.4 4.0 
Transport Equipment 1 PZ ees Pen7 
Mis. Metals and Other Metal Products 

(includes Industrial Imports) Bis: 33.0 34.8 
Engineering Consultants and Contractors 4.0 an 6.0 
Miscellaneous orl G5 5.6 


The World Bank acts as an Executing Agency for a number of preinvestment 
studies financed by the United Nations Development Programme. As of December 31, 
1968, Canadian engineering firms, either alone or in consortium with non-Canadian 
firms, had been engaged to carry out seven of these studies. Three of these studies 
were in Brazil, and other studies were in Dahomey, Guatemala, Somalia and Surinam. 
The total value of the contracts assigned by Canadian engineering firms was 
approximately $3.2 million (Cdn $3.5 million). 


Canadian Personnel 


An important contribution of Canada to the Bank Group has been the 
talent and energy of Canadian nationals on its staff, of whom there were 103 
at the end of 1968, 25 are in professional positions. 


Canada's Contribution as a Member of Consortia and 
Consultative Groups Organized by the Bank 


Canada has been a member of the Consortia for Aid to India and 
Pakistan since their establishment in 1958 and 1960, respectively. Canada has 
also been a member of Consultative Groups organized by the Bank to coordinate 
development assistance to Colombia, East Africa, Korea, Malaysia, Morocco, Nigeria, 
Peru, Thailand and Tunisia. In addition, Canada is a member of a special group of 
donor countries concerned with aid to Ceylon. 


As a member of the India Consortium, Canada had signed aid agreements to 
December 31, 1968 of $348 million (Cdn $376 million), of the total of $6,432 million 
in agreements signed by the Consortium as a whole. 


In the Pakistan Consortium Canada had signed agreements of $154 million 
(Cdn $166 million) of the approximately $2,965 million in agreements signed by the 
Consortium. 


Canada has also participated in World Bank-sponsored joint financing 


of projects in Mexico and Colombia with long-term export credits under Section 21A 
of the Export Credits Insurance Act. 
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SUMMARY OF FINANCIAL ACTIVITIES AND RESOURCES 
Bank 


The authorized capital of the Bank was $24,000 million at the end 
of 1968. The subscribed capital totaled $22,992 million, of which $2,299 
million has been paid in. 


The Bank's net income in the calendar year 1968 amounted to $169 
million. At the end of December 31, 1968, the Bank had reserves of $1,254 
million. 


During the calendar year, loan disbursements amounted to $789 million, 
as against $763 million in 1967. Cumulative disbursements to December 31, 1968, 
were $9,226 million. | 


Loan repayments in 1968 were $371 million, of which $263 million was 
repaid to the Bank and $108 million to investors who had purchased borrowers ' 
obligations from the Bank. 


During 19€8 sales of borrowers' obligations from the Bank's loan 
portfolio amounted to $107 million, resulting in aggregate sales of $2,173 million 
to December 31, 1968 of which all, except $69 million, were made without the 
Bank's guarantee. 


At the end of 1968 the outstanding funded debt of the Bank stood at 
$3,803 million, an increase of $600 million in the calendar year 1968. 


TDA 


The initial subscriptions of IDA's members are in proportion to their 
subscriptions to the capital stock of the Bank. However, under the Association's 
Articles of Agreement, members of IDA are divided into two groups: Part I 
countries, consisting of countries which are more advanced economically, and 
Part II countries consisting of less developed nations. A Part I country pays its 
entire subscription in convertible currency, all of which may be used by IDA for 
lending. A Part II country pays only one-tenth of its subscription in convertible 
funds; the remaining nine-tenths is paid in the member's own currency and may not 
be used by IDA without the member's consent. 


The cumulative total of usable resources available to IDA from the 
beginning of its operations to the end of 1968 amounted to approximately $2,024 
million. Of this total $1,660 million was provided by Part I countries, $41 million 
by part II countries, $26 million through IDA net income, $12 million by a joan 
from Switzerland, and $285 million by the World Bank through transfers out of its 
net income for the fiscal years 1964 to 1968. 


During the calendar year, credit disbursements amounted to $215 million 


as against $369 million in 1967. Cumulative disbursements to December 31, 1968 
were $1,411 million. 
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Summary of Financial Activities and Resources (Cont'd) 


IFC 

The authorized capital of the International Finance Corporation was 
$110 million at the end of 1968. Five countries joined IFC in 1968, raising 
the total membership to 90 countries. Paid-in share capital rose to $102 million 


Funds available to IFC for use in its operations increased to 
approximately $348 million during 1968, on a cumulative basis, as a result of 
increases in investments, repayments, net income and capital subscription. 


During the calendar year, IFC continued to increase its activities 
in varied investments and in new countries. The corporation made its largest 
investment to date, a $20 million commitment to a $60 million Mauritanian 
copper mining project, Sociéte Minére de Mauritanie. The commitments of 
$47.9 million during 1968 increased the cumulative commitments to $289.2 million 
in 39 countries. 


By the end of 1968, IFC commitments in Africa, over its 12-year 
history, totalled $59.2 million, or 21 per cent, and commitments in Asia 
and the Middle East totalled $69.4 million, or 24 per cent total investment. 
Commitments in Latin American were $142.6 million, or 49 per cent. The 
remaining 6 per cent represented investments in Europe and Australia. 
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TABLE 1 


BANK LOANS AND IDA CREDITS CALENDAR 1968 BY AREA 
(Expressed in millions of US$) 


Bank IDA Total 
No. Amount No. Amount No. Amount 
Africa 
Cameroon - $ = 1 $ 0.55 ] $ 0.55 
Chad ~ - 2 5.90 2 5.90 
Ethiopia ] 13.50 1 the 2 21.20 
Gabon ] 1.80 - - ] 1.80 
Ghana - - ] 10.00 ] 10.00 
Guinea ] 64.50 - - ] 64.50 
Ivory Coast ] 5.80 - - ] 5.80 
Kenya - - 3 16.40 a 16.40 
Malagasy Rep. ] 3.50 ] 4.50 2 8.00 
Malawi - - 3 220 3 BAY 
Morocco 1 15.00 - - ] 15.00 
Niger - - ] 6.12 ] 6.12 
Nigeria ] 14.50 - - ] 14.50 
Sierra Leone J 3.90 - - ] 3.90 
Somalia - - ] 72 830) | 2.3 
Sudan 2 29.00 7] 8.50 3 37.50 
Tanzania - - 4 4.30 2 4.30 
Togo - - ] 3.00 ] 3.00 
Tunisia ] 8.50 - - ] 8.50 
Uganda - - ] 3.00 ] 3.00 
Zambia Ne sien 16.00 as - me 16.00 
to. 3 $176.00 neBe $94.17 agi $270.17 
Europe 
Greece ] 12.50 - - ] 12.50 
Turkey ] 25.00 - 1 25.00 
Yugoslavia CAR 66.00 ee - au 66.00 
4e $103.50 Be ~ 4 $103.50 
Western Hemisphere 
Argentina 2 137.00 - - 2 137.00 
Brazil 4 96.90 - - 4 96.90 
Chile ] 11.60 - - ] 11.60 
Colombia — 7 105.60 - - 7 105.60 
Costa Rica ] 3.00 - - ] 3.00 
Ecuador ] 5.30 ] 5.10 2 10.40 
Guatemala 2 1380 - - 2 13.30 
Guyana erie) 5.00 - - 1 5.00 
Honduras ] 7.50 ] 4.00 2 eS 0) 
Mexico 3 142.50 - - 3 142.50 
Nicaragua 2 19.50 ] ] 2 19.25 
Trinidad & Tobago 1 9.40 a - ee 9.40 
15cm $556.35 ners 9.10 28 = $565.45 
Asia 
Ceylon ] 4.90 2 6.90 3 11.80 
China 2 €7.50 - - 2 67 .50 
India - - ] 125 .00* ] 125.00 
Indonesia - - 2 if l0)0) 2 7.00 
Iran ] 25.00 - - ] 25.00 
Korea ] 5.00 ] 3.50 eZ 8.50 
Malaysia 8 22.00 - - § 22.00 
Pakistan 3 92.00 ] 10.00 4 102.00 
Papua and New 
Guinea 1 7.00 - - ] 7.00 
Singapore ] 6.00 - - ] 6.00 
Thailand > 29.00 ecu - a 29.00. 
14 $258.40 7 $152.40 21_ $410.80 
Totals 57 $1,094.25 28 $255.67 85 $1,349.92 


~ ss — — ee 


* This credit was presented to IDA's Executive Board in 1968 but not formally approved 
until February 1969 
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BANK AND IDA LENDING BY PURPOSE - CALENDAR 1968 


TRANSPORTATION 


Brazil 
Cameroon 
Ceylon 
Chad 
Chile 
China 
Colombia 


Ethiopia 
Guinea 
Ivory Coast 
Kenya 

Korea 
Malagasy Republic 
Malawi 
Mexico 
Niger 
Pakistan 
Somalia 
Tanzania 
Thailand 
Togo 
Tunisia 
Yugoslavia 
Zambia 


ELECTRIC POWER 


Argentina 
Brazil 


China 
Colombia 


Ghana 

Guatemala 

Honduras 

Mexico 

Nicaragua 

Nigeria 

Pakistan (Tarbela-Power 
Sierra Leone 

Sudan 

Turkey 


INDUSTRY 


Brazil 
Colombia 
Greece 
India 

Iran - 
Korea 
Morocco 
Pakistan 
Yugoslavia 


* This credit was presented to IDA's Executive Board 


TABLE 11 


(Expressed in millions US$) 


Roads 

Road Studies 
Roads 

Roads 

Roads 
Railways 
Roads 

Rai lways 
Roads 
Railway & Port 
Roads 

Roads 

Road Studies 
Roads 

Roads 

Roads 

Roads 

Roads 

Roads 

Roads 

Roads 

Roads 

Ports 
Railways 
Roads 


& Irrigation) 


Aluminum Production 
Dev. Pilke Keto 


Industrial Imports* 
Dev. Fin. Co. 


Fertilizer Production 


Various Industries 


$22. 
12. 
12. 


in 1968 but not formally approved until February 1969. 
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AGRICULTURE 


Ceylon 
Costa Rica 
Ecuador 
Guyana 
Indonesia 
Kenya 
Kenya 
Malawi 


Malaysia 


Mexico 
Pakistan 
Sudan 
Tanzania 
Uganda 
Zambia 


EDUCATION 


Chad 

Colombia 

Ecuador 

Gabon 

Guatemala 
Nicaragua 

Sudan 

Trinidad & Tobago 


TABLE 11 (Cont'd 


Irrigation 
Agric. Credit 
Fishing Fleet 
Sea Defense 
Irrigation 

Tea Production 
Livestock 


Land settlement and 
development 

Irrigation 

Agric. Credit 

Mechanized Farming 

Livestock 

Livestock 

Afforestation 


WATER SUPPLY & SEWERAGE SYSTEM 


Colombia 
Malaysia 
Singapore 


TELECOMMUNI CATIONS 


Malaysia 
Papua and New Guinea 


TECHNICAL ASSISTANCE 


Indonesia 


Water 
Water 
Sewer 


TOTAL 


BANK AND IDA LENDING BY PURPOSE (Cont'd) 


BANK 


14.00 


$1,094.25 
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TABLE 111 


IFC COMMITMENTS CALENDAR 1968 


(Expressed in US $) 


Loan 
Brazil 


Petroquimica Uniao, Ltda. 
(petrochemicals) 5,500,000 


Colombia 


Compania Colombiana de Tejidos, S.A. 
(textiles) 


Morfeo-Productos para el Hogar, S.A. 
(home furniture) - 


Forjas de Colombia, S.A. 
(steel forging) - 


Compania de Desarrollo de 
Hoteles y Turismo, Ltda. 
- Hoturismo 
(tourism) - 
Jamaica 


Pegasus Hotels of Jamaica, Ltd. 
(tourism) 2,293,000 


Kenya 


Kenya Hotel Properties, Ltd. 
(tourism) 280,000 


Korea 
Korea Development Finance 
Corporation 
(industrial financing) - 
Mauritania 
Société Miniére de Mauritanie 
(copper mining and treatment) 18,800,000 
Mexico 
Compania Fundidora de Fierro y 
Acero de Monterrey, S.A. 
(steel) 


Underwriting Commitment - 
Investment - 


Nicaragua 


Textiles Fabricato de Nicaragua, S.A. 
(textiles) 1,000,000 


Pakistan 


Dawood Hercules Chemicals, Ltd. 


(fertilizer) 1,000,000 


Pakistan Industrial Credit and 
Investment Corporation, Ltd. 
(industrial financing) - 


Venezuela 


Protinal, C.A. 
(animal feed) 
Underwriting (debentures) - 


TOTALS $28,873,000 


28 


Equity 
2,880,000 


35,338 
5,950 


169,292 
5.930 


620,000 


702,043 
1,206,515 
7,020,000 

318,886 
1,071,428 


2,919,000 


36,846 


2,079,178 
$19,070,401 


Total 


8,380,000 


35 , 338 


5,950 


169,292. 


5,935 


2,913,000 


280,000 


702 ,043 


20,006,515 


7,020,000 


318 ,886 


2,071,428 


3,919,000 


36 ,846 


2,079,178 
$47,943,401 
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TABLE V 


BANK BORROWINGS 


(Expressed in US $) 


Currency of No. of Original Outstanding Issues 
Issues Issues Amount Amount Outstanding 
U.S. Dollars 68 $5 ,553,125,000 $2,665,899 ,000 35 
Belgian Francs ] 10,000,000 10,000 ,000 ] 
Canadian Dollars 7 124,875,000 89,169,000 5 
Deutsche Mark 24 1,016,625,000 707,460,000 18 
Italian Lire ] 24,000,000 24,000 ,000 ] 
Kuwaiti Dinars ] 42,000,000 21,000,000 ] 
Netherlands Guilders 5 58,011,000 47,651,000 5 
Pounds Sterling 5 48,000,000 33,891 ,000 3 
Swedish Kronor ] 14,498 ,000 14,498 ,000 ] 
Swiss Francs (a 339,065,000 195,245,000 3: 
133 $7 ,230,199,000 $3,802 813,000 83 
OUTSIDE PARTICIPATION IN BANK LOANS 
(Expressed in US $) 
Fiscal Year l/ With Guarantee Without Guarantee Total 
In all loans prior 
to July 1, 195] $28,549,000 $ 4,468,496 33,017,496 
| 1951/52 12,950,001 10,409,191 / hea pe 15S ee Ss 
mo 2/53 8,304,145 6,330,820 14,634,965 
— 1953/54 7,940,698 28 ,865 ,768 33,806 ,466 
| 1954/55 783,500 98 ,393 ,636 99,177,136 
1955/56 10,476,500 61,690,626 72,167,126 
1956/57 --- 56,894,751 56,894,751 
— 1957/58 --- 86,999,875 86,999,875 
— 1958/59 --- 148,435,519 148,435,519 
1959/60 --- 242,561,031 242,561,031 
1960/61 --- 2024132,415 202, bocea tS 
1961/62 --- 318,807,746 318,807,746 
1962/63 --- Pi Scoe lI 14 213 ~3eed 
1963/64 --- Wy see (2 432 1723:,27 26432 
1964/65 --- 106,166,332 106, 166332 
1965/66 --- 81,860,507 81,860,507 
1966/67 --- 68,585,455 683565455 
1967/68 --- 10744365317 107,436 63)7 
1968/69 to Dec. 31/68 — 2] OPE iS ea | 30,239,211 
$69,003,844 $2,103,871,902 $2,172,875,746 


a ag en ee 


30 


l/ Fiscal years are those of the World Bank Group (July 1 to June 30) 
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AFRICA 


Algeria 
Botswana 
| Burundi 
| Cameroon 
Chad 
Congo (Brazzaville) 


Ethiopia 
Gabon 

_ Ghana 

| Guinea 
Ivory Coast 2/ 
Kenya 5/ 

| Lesotho 

Liberia 

) Malagasy Republic 
_ Malawi 

Mali 3/ 

) Mauritania 
Mauritius 

Morocco 

Niger 

| Nigeria Ls; 

Rhodes iaX/ 
Senegal a/ 
Sierra Leone 

| Somalia 

| South Africa 
Sudan 

Swaziland 
Tanzania 6/ 

, Togo 

Tunisia 

Uganda 5/ 

United Arab Republic 
‘Upper Voltaa’ © 
Zambia C/ 


| 
i} 


ASIA 


Afghanistan 
Burma 
Ceylon 
China 

India 
Indonesia 
Tran 

Taq 

Israel 
Japan 
Jordan 
‘orea 
.ebanon 
lalaysia 
Yakistan 
‘apua and New Guinea 
"hilippines 
singapore 
\yria 
‘hailand 


} 
USTRALIA 
EW ZEALAND 


Congo (Democratic Rep.) 
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TABLE V1 


CUMULATIVE BANK AND IDA LENDING BY COUNTRIES 


(as of December 31, 1968) (Expressed in US $) 


BANK LOANS 
NET AMOUNT 
$ 80,500,000 


4,800,000 
7,000,000 
30,000,000 
91,582,854 
70,200,000 
48,788,722 
47,000 ,000 
64,500,000 
12,891,567 
85,200,000 
4,250,000 
8,300,000 


66,000,000 
6,973,119 
74,749,041 
200,000,000 
86,950,000 
4,000,000 
7,700,000 
241,800,000 
134,000,000 
6,950,000 
5,200,000 
42,485, 48] 
8,400,000 


56,500,000 


100 ,850 ,000 
$ 1,597 ,570,784 


$ ey” 
33,123,943 
46,212,258 
146,773,296 
1,007,205,210 
334,804 ,868 
29,293,946 
109,412,479 
857,041,004 
5,000,000 
27,000,000 
202,500,000 
551,868,943 
7,000,000 
145,740,639 
77,743,457 


289 512,771 
$ 3,870,232,814 
$ 417,730,000 
$ 97,726,874 


Net of cancellations, refundings, and terminations. 


| 
} 


3] 


OUNT LES 


SALES AND REPAYMENTS 


$ 23,837,000 
1,789,000 
7,000,000 
30,000,000 
31,668,522 
53,861,340 
16,670,722 
45,643,000 
64,500,000 

5,800,000 
56,785,149 

3,950,000 

8,300,000 


2,683 ,093 
2,022,520 
69,930,655 
183,024,094 
31,612,407 
3,565,339 
7,099 ,000 
17,321,798 
115,706,000 
4,705,000 
5,110,000 
41,299,409 
84,464 


31,500,000 


-<-+ 


58,842,399 
$ 924,265,911 


$ aye 

18,706 ,589 
35,265,052 
135;793,110 
630,772,599 
217,231,136 
22,900,000 
98,617,000 
687,719,179 
5,000,000 
19,568 ,084 
189,881,721 
432,721,920 
6,745,000 
126,446,725 
71,468,458 


188,474,050 
$ 2,887,310,623 
$ 168,781,796 
$ 91,107,522 


Three loans aggregating $75 million shown against Kenya are shared with Tanzania and Uganda. 


/ 

/ One loan for $7.5 million shown against Ivory Coast is shared with Mali, Senegal and Upper Volta. 
/ . : 

/ Three loans totalling $106.7 million have been assigned in equal shares to Rhodesia and Zambia. 
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NET AMOUNT 


3,600,000 
1,100,000 
11,550,000 
5,900,000 


28,400,000 
10,000,000 


42,600,000 
4,100,000 


14,500,000 
27,500,000 
9,100,000 
6,700,000 


11,000,000 
7,620,000 
35,500,000 


9,000,000 
8,500,000 


21,500,000 
2,800,000 
27,900,000 
3,700,000 
23 862,598 
21,400,000 


$ 337,832,598 


3,500,000 
6,900,000 
13,083 ,716 


885,121,132 
7,000,000 


10,015,502 
28 492,924 


330,507 ,250 


8,500,000 


$ 1,293,120,524 
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| EUROPE 


Austria 

| Belgium 
Cyprus 
Denmark 
Finland 

| France 

| Greece 

| Iceland 

| Italy 

i Luxembourg 
Malta 
Netherlands 
| Norway 

| Portugal 

| Spain 

| Turkey 

| Yugoslavia 


| 
| 


| Argentina 

| Bolivia 

) Brazil 

| Chile 

| Colombia 

| Costa Rica 
| Ecuador 

| £1 Salvador 
| Guatemala 

| Guyana 


Haiti 

| Honduras 
Jamaica 
Mexico 
Nicaragua 
Panama 

| Paraguay 
| Peru 


Uruguay 
Venezuela 
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_ INTERNATIONAL FINANCE CORPORATION 
—|Bank Total, 85 Countries + IFC 
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IDA Total, 43 Countries 


TABLE V1 (Cont'd) 


BANK LOANS 


NET AMOUNT 


$ 104,860,083 
76,000,000 
18,068,412 
85,000,000 

221,534,346 
250,000 ,000 
12,500,000 
25,914,000 
398 ,028 ,000 
11,761,983 
6,040,080 
236,451 ,985 
145 ,000 ,000 
57,500,000 
187,161 ,832 
95,684 ,967 
346 ,990 ,547 


$2,278,496 ,235 


$ 276,651,234 
633,034,660 
213,443,187 
561,052,840 

50,676,251 
63,300,000 
53,018,632 
46,500,000 

5,919,017 


2,600,000 
46,817,613 
37,012,988 

766,905 ,679 
59 ,858 ,828 
18,047 ,426 
11,538,990 

214,102,235 
44,390,424 

102,163,116 

247,266 ,/83 


$ 3,454,299 ,903 


$ 100,000 ,000 


$ 11,816,056,610 
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CUMULATIVE BANK AND IDA LENDING BY COUNTRIES 
(as of December 31, 1968) (Expressed in US $) 


T AMOU 


SALES AND REPAYMENTS 


$ 52,742,258 
513,000 
15,989,212 
40,232,531 
127,039,147 
12,500 ,000 
20,545,409 
144,137,261 


28 ,080 
91,883,782 
55,694,751 

183,738,317 
55,181,999 
304,297,947 


$1,104,523,694 


$ 255,285,004 
492,432,665 
160,685 ,066 
449 053,129 

37,635,235 
43,888 ,009 
29,970,636 
31,416,000 
5,064,017 


849 ,000 
38,049 ,000 
357515531 

608 , 783,863 
39,402,000 
8,759 ,000 
6,860,000 
162,546,879 
27,807,231 
62,556,000 


MOA IIAUTED 


$ 2,728,142,040 
$ 100,000,000 


™~ 


CREE DSB Tes 


NET AMOUNT 


$ 80,499,464 


$ 80,499,464 


$ 17,000,000 
19,000,000 
19,500,000 

4,550,243 


13,100,000 
8,000,000 


$ 349,855 
15,927,974 


2,994 ,834 
17,100,000 


$ 117,522,906 


$1,828 ,975 ,492 


pat 


B00, ts 


ya ey P i 
j Wy 7 "ih am ty 
~ : é it nh! v1 
: + on Me pe Al 
rs J " ~~ ‘ ‘ ey 


ieee) Wegaaiy Heavy cal er a 


eFUNTIC_VO_ auto) ADT GWA MAR 2UTTAZYIRIS ae aes 
'? 2) nt Deweetgnd) (SHOT LTE sprue? V6 2a) ay 


| HAC) THAR. 
: — rn arias wag ’ nes 


rid) Ae CUO oe? \ 
bs a SATAN I SS Ie rm SSA 


Pe LH ORM AF 
mete 100), 508.0% 


WAR sh DOO BF 
2 ue th, OB 
4 eC. ‘ Ott MES ESS 
oer, GOD, BES 

(Hy fe may Ue ST 
ah TA PS By, BT, Ge 
PTE I US, 880 GE 

' fap, Fes 8 

ay O87, ONG, 4 
Pear, Fa ES 
{6 Cte, OO, dhe 

Pp CO; Othe Xe 
: 1 on 8 feet, SRT 

wh q 2SH, SRD ae 
Tt, CBBC CAG OAR ONE St 


of. 7 265. WAALS, TF ee 


~ 


BD SS BS CE te 
4 


D,2ensees  & SET) faa,ats 2g a 
Mn, (£5, 92 DAS et) oe 
! i sire £TS af 
SST £29, CR oh oy Pa? Be 
“Gon, | aCe Oe a 


| O70), Sas G00, OU, ts e 
ya vaee.t sf, 819,68 & 
ne { WO, One ae 


mn |e Vis 2itse 
iw t ry 8,° 
j 1,8 (0,358, ob 
(an a, at, 4% 
i, Sth NB, E09 FES 


nce) en ade, BAR. oF 
is, B= ath, Tet, id 


rr rAea eos we 
=i 


063, Jak, 3 Ww? Bee 
OTS aoe, a1 301) ATS ES 
ie, Vi aah nr i b 
fee, 5a a7, EBT, 90 2 
‘Xi Veeyits PEL Pe: | ee x. 
r et aL o 2 OF, 22° 200, € 2 ts 
Ceut, iRY a OO}, Mey OOF # | HOLIATOGHIOD IMAM ES 
i, iC) POC. 8 # Jf, MA CIB FE = ipa j4t + 2etasquel a8 
fondle ements libata ee en oe ee ad Pree 
aahainvel i 
i) 
i" OG 


7 a | 


(o€ aune 03 | Ane) dnoug yueg plyom ayi Jo asoyy aue sueak |eosLy /] 


vS8°LL2°vle$ 7S8°l26°Se$ 000° 062° 8Ez$ S}UPW} LWWOD JON 
799° 6E6‘ tL LZE‘ pe? eve “SOL‘vL SUOL}RULW9} 
pue Suolze| sour) 
Lov’ 620° 68L$ SLS°ZSL°682$ GLL°Z9L*9E$ Eve’ S66 *2S2$ Z9L  Ssjueuysnfpe abueyoxa 40 
= you *SzUdWZLWWOJ SSOUD 
LSL‘60r°9L Z29L°2SE° LL LS€°620°2 GOv'eZ2°Sl 8 89/LE 22d 03 69/8961 
GL6*980°EE C€L*Oz%v'Os 000‘020°6 CELSOOr' Lt gL 89/L961L 
G99°E2v°Sz 082°€20‘ 6b L0S‘8 6LL‘ vLO‘ 6b vl 19/9961 
200‘ Ly8* Lz Ze‘ 9VE SSE €16° L608 6vE *878°9Z LZ 99/5961 
662° 292°9L 065° 219‘S2 6LL°256'S LL8°689*6L gL $9/796L 
LpL*ves‘sl 6vL‘ 108‘ 02 802° 60S°2 Lp. LSZ°8L BL 79/€96L 
92Z‘PL6‘SL 29€*0S0°8L FSeSvid ss G00‘ 6€6*ZL ZL €9/296L 
9ZL°9Z8°LL 026° 6€E LZ 00S‘ 2r6*2 O2r‘Z6E°8L OL 29/L96L 
€9S°8Ze‘OL 000°6SL‘°9 = 000°6SL‘°9 OL 19/0961 
€Z2°S$z8°2l 000‘ ZvZ‘ Ez = 000° ZvZ‘E?Z vl 09/6S6L 
000‘09S‘9 000°S9S‘OL ‘: 000°S9S‘OL vl 65/8561 
OOOSZLESE 000‘0LZ‘8 ae 000‘OLLS8 8 8S/LS6L 
3 $ 0000002 ? $ 000‘ 000‘2 L £S/9S6L 
SLNSW3SUNESIG SLNAWLIWWOD SLNIWLIWWOD S INSWLSSANI SLNSWLIWNOD IWLNSW3Iddfs jy dad WOST4 
WLOL ONILIYNMYSGNN WNOILVY3d0 QNIGNIONI 


23 


GNY AGONVLS SINSWLIWNOD JO Y3aWnN 


($ °S' UL passaudx3) 
(@ALZe | NWN) 


SNOILWY3d0 941 40 AYVWWNS 
LLA 3181 


2 
a0 
or 
i 


OA YaqMaTe: 
HT TIAWS SON 


rl 


DOE SAE, S- 


$26. 800.5 


ee we 


ett sat 3&2 


Toe GF® 


Witercs a> 
a Be 


4.\ 25% 
=e eee 


favisst veurd} 


(2 2.0 nt bszesigxs) 


JAROTTARIO 
2THIMTZ IVI 


000,000,8 2 
000, Oft.8 
000, 232.0T 


000, 185, £8. 


00. eela 
OSS VES! . 
208, 2E¢ ST 
FoR, 7¢S,81 
ff 5, 882,25 
Bat. BhB as 


: Ott dio, 


CLT, O08. FS 
cop, f.S 6! 


ts et 


oy 


HE, APE SER 


a he - ae ar 
> ca SON of 


- Pie e 


fegrig> o_o cc 4 
OOD GES , BESe 


7 oS 


-QTWSMTINNOS JATHIMAISWI2 ~~“ SAY JAD2TF 


Wise SINGH Sd? to sears cre oygey. fea2?9— YI 


2THSMTEMN? 30 AGEN Seas 
7 ORTGU JONI ‘ r oo ie 7 
a 


f qa\azer ; 
8 Be\tzel 
af eaye2er < 
Et o3\eze! 
ef fa\oaer 
oF Sa\ fart 
ST ca\saes 
Bf DSXEaR! 
af 2a\s301 
fs | aa\aaer 


H . Voyesei 

af B2\* 4OF 
2 SA\IE- os at Ca\eeer 

Pn, zinems tend redsa 

Sai @deemteupbse sonadove to 


ane enofteflseona2 
snorenrana! 


2onsadtinm) ta 


TABLE V111 


PURPOSES FOR WHICH IFC INVESTMENTS AND STANDBY AND UNDERWRITING COMMITMENTS 
HAVE BEEN MADE 


DEVELOPMENT FINANCE COMPANIES $ 27,452,945 
INDUSTRY 

Manufacturing 
Iron & Steel Basic Industries $ 46,937,797 
Chemicals & Chemical Products (including fertilizer) 45,129,543 
Paper and Paper Products 32,487,132 
Non-ferrous Metal Basic Industries 24,344,015 
Non-Metallic Mineral Products (including cement) 22,178,912 
Food Industries 21,558,821 
Machinery & Transport Equipment 18,617,535 
Textile Industries 17,383,016 
Petroleum Products 8,380,000 
Miscellaneous 4,092,991 
Electricity Supply 12,000,000 
Tourism 5,992,121 
Agriculture 1,602,690 
Storage & Warehousing 1,000,000 
Gross Commitments $289,157,518 


ACQUISITION BY OTHERS OF SECURITIES COVERED BY IFC STANDBY AND UNDERWRITING COMMITMENTS 
Expressed in U.S. 


Fiscal Year V 


1962/63 $ 2,812,975 
1963/64 4,538,571 
1964/65 6,107,068 
1965/66 4,514,284* 
1966/67 (25,021) 
1967/68 7,033,027 
1968/69 to Dec. 31/68 1,094,994 
$26,075,898 


* Including agreements to place portions of non-effective 
commitments in the following amounts: 


1965/66 $ 1,135,940 
LOANS AND EQUITY SOLD OR AGREED TO BE SOLD BY IFC 
1/ 


Fiscal Year — 


In all investments prior to 


July 1, 1960 $ 6,011,000 
1960/61 2,885,000 
1961/62 1,246,500 
1962/63 6 ,737,294** 
1963/64 5 540,729** 
1964/65 7,100,322** 
1965/66 5.252, 580** 
1966/67 7,351,403** 
1967/68 11,536, 464** 
1968/69 to Dec. 31/68 8,070,115** 


$61,731,407 


** Including agreements to sell portions of non-effective 
investments in the following amounts: 


1962/63 $ 1,087,000 
1963/64 1,959,828 
1964/65 609,800 
1965/66 1,230,000 
1966/67 1,445,600 
1967/68 928.011 
1968/69 to Dec. 31/68 854,499 


1/ Fiscal years are those of the World Bank Group (July 7 to June 30) 
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TABLE 1X 


ANNEX IX 
IFC INVESTMENTS AND COMMITMENTS BY COUNTRIES 
(As of December 31, 1968) (Expressed in US $) 

No. of Investments 

and Standby and Standby and 

Underwriting Operational Underwriting Total 

Commitments Investments Commitments Commitments 
AUSTRALIA 
Australia 3 $ 975,000 $ 975,000 
AFRICA 
Ethiopia 3 9,745,229 $ 3,708,501 1344532730 
Ivory Coast ] 204,081 204,081 
Kenya 2 3,073,186 3,073,186 
Liberia 7] - 250,000 250,000 
Mauritania ] 20,006,515 20,006,515 
Morocco 2 2,884,260 2 5884 ,260 
Nigeria 3 1357 1:;031 1,400,000 2,971,031 
Senega | 1 3,459,766 3,459 ,766 
Sudan 7] 688 ,893 688 ,893 
Tanzania 43 4,657,485 4,657,485 
Tunisia Z 4,075,926 4,075,926 
Uganda ie 3,508 , 436 3,508 ,436 
20 $ 53,874,808 $ 5,358,501 $°59,233,309 
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$ 23,392,538 
300,000 
702,043 

5,839,603 
21,774,404 
12,000,000 


493,108 


$ 64,501,696 


$ 2,989,001 
6,345,002 
960,000 
3,947 ,639 


2,623,056 


$ 16,864,698 


$ 490,000 
4,359 ,063 


$ 4,849,063 


$ 158,644 


$ 158,644 


$ 23,392,538 
300,000 
702,043 

6,329,603 
21,774,404 
16,359,063 

493,108 


$ 69,350,759 


$ 3,147,645 
6,345,002 
960,000 
3,947 ,639 


2,623,056 


$ 17,023,342 


Argentina 5 $ 13,710,000 $ 13,710,000 
Brazil 11 41,429,907 41,429,907 
Chile 9 10,291,346 10,291,346 
Colombia 26 15,209,605 $ 352,109 $ 15,561,714 
Costa Rica 2 278,751 310,801 589,552 
Ecuador ] 1,963,309 1,963,309 
El Salvador 7] 140,000 140,000 
Guatemala ] 200,000 200,000 
Honduras 2 377,500 377,500 
Jamaica 2 3,137,000 3,137,000 
Mexico 14 6,513,642 22,539,338 29,052,980 
Nicaragua ] 2,071,428 2,071,428 
Peru 9 8,979,941 8,979,941 
Venezuela nh 12,476,712 2,593,719 15,070,431 
91 $116,779,141 $25,795,967 $142,575,108 

TOTALS 162 $252 995,343 $36,162,175 $289,157,518 
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INTRODUCTORY NOTE 


This report reviews the operations during the year 1969 
of the Bretton Woods' Institutions: the International Monetary 
Fund (IMF) and the World Bank Group, which consists of the 
International Bank for Reconstruction and Development (IBRD), 
the International Development Association (IDA), and the 
International Finance Corporation (IFC). 


The IMF (the 'Fund"') and the IBRD (the "Bank") were 
established at the Bretton Woods' Conference in 1944 and Canadian 
participation in these Institutions was authorized under the 
Bretton Woods' Agreements Act of 1945. The IFC was founded in 
1956 as an affiliate of the IBRD by means of separate articles 
of agreement to which Canada is a party, and Canadian participation 
in the International Development Association was authorized under 
the International Development Association Act, 1960. 


These institutions are closely linked. Membership in 
the Fund is a pre-requisite for membership in the Bank and 
membership in the Bank a pre-requisite for membership in the 
IDA and the IFC. The IMF concerns itself with promoting 
international financial stability and cooperation and, thus, 
with exchange matters and the operation of the balance of payments 
System > Thep IBRD, on the other hand, focuses: its attention on 
economic development, particularly development financing; the 
IDA and the IFC provide specialized financing services not 
offered by the IBRD. Cooperation between these organizations 
ii cacdiatateduby: ithe fact) thate therr headquarters are located 
in the same office complex in Washington, D.C. 


As specialized agencies of the United Nations, the 
Fund and Bank report annually to the Economic and Social Council 
(ECOSOC), and the President of the Bank and the Managing Director 
of the Fund are members of the Inter-Agency Consultative Board 
of the UNDP and of the U.N. Administrative Committee on 
Coordination. 


Both the Fund and the World Bank Group use the U.S. 
dollar as their basic unit of account. Dollar figures throughout 
the report are, therefore, expressed in terms ot MU. Se  Cerrency. 
unless otherwise indicated. 
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INTERNATIONAL MONETARY FUND 


1, General Background 


The activities of the International Monetary Fund are 
directed towards facilitating the expansion and balanced growth 
of world trade as a means of raising standards of living and of 
fostering economic development. Its membership subscribes to a 
system of agreed exchange rates and to the eventual elimination 
om exchange restrictions... It, has; assets of 02.5. bation, avadlaptle 
for short-to-medium term lending to member countries with temporary 
fadance: on payments difficulties... Finally,.at CORS TLLULES oo 
centre for international cooperation and a source of counsel 
and. wechnitcal assistance to ats: members:. 


Fund members anticipating a requirement for financial 
assistance from the Fund have either one of two alternatives open 
to them. First of all, they can arrange for the purchase of other 
members' currencies from the Fund in exchange for their own 
currencies, with the transaction in its entirety becoming effective 
immediately. Alternately they may arrange for a "standby arrange- 
ment'' with the Fund, which guarantees the member country concerned 
access, in case of need and for a specific period, to Fund 
resources up to a specified limit. In either case, currencies 
obtained by the Fund from member countries drawing other members' 
currencies must be repurchased by these member countries, using 
gold or convertible currencies, within a period not exceeding 
five years from the date of the drawing. 


Total assets of the Fund on December 31, 1969, were 
in excess of $23 billion, offset in part by loans from member 
countries of $971 million, all but 2750 mailion. represcnting 
loans owing to participants under the General Arrangements to 
Borrow. There remained in excess of $5 billion avaulable..to 
the IME under the GAB. Fund holdings of member Curr 6ncnies: son 
that date amounted to almost $19 billion and gold holdings to 
almost $3} billion. Currency holdings included Canadian currency 
equivalent to $357 million, representing 48% of the current 
Canadian quota of $740 million. 


During the year 1969 a total of 41 members obtained 
support fromthe Fund. Total drawings by member countries during 
the year amounted to $2,844 million and, at year end, $849 million 
remained available but not yet drawn under existing standby 
arrangements. Details as to individual transactions are provided 
im nee. +3 Leached. tab Les:. 
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(During 1969 amendments to the Articles of Agreement ~ 
were formally approved establishing the machinery for the creation 
of Special Drawing Rights in the Fund. ) These amendments provide, 
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among others,.for the creation of a General Account. in the IMF 
to carry out henceforth the traditional operations of the Fund, 
and of a Special Account for the creation and transfer between 
the participating members of the new fiduciary reserve asset. 


Subsequently, at the 1969 Annual Meeting in Washington, 
D.C., in September, the Board of Governors approved a proposal 
by the Managing Director, concurred in by the Executive Board, 
that this machinery be activated and that a total of $9.5 billion 
of SDRs-be created during an initial, three-year period, from 
January 1, 1970, to December 31, 1972. Of this amount $3.5 billion 
of SDRs would be allocated to 104 participating member countries 
fputiotea total membership, of,115)-on January, 1551970, and 
another $3 billion on January lst of each of the two succeeding 
years. Under this proposal Canada would be allocated newly 
created SDRs equivalent to $124.3 million on January 1, 1970, 
and corresponding amounts on the first day of each of the next 
two years. 


The Articles of Agreement provide that quotas be 
reviewed every five years. ( During 1969 the most recent quinquennial 
quota review was completed and, as a result, the Executive Board, 
on December 30, 1969, submitted to the Board of Governors proposals 
to increase the total of members' quotas from the then existing 
oi oon tevel to about the $28.9 billion level.) The 
individual quota increases envisaged would not take effect prior 
to October 30, 1970. Under these proposals Canada's quota Wilde 
iacrease, irom, the present $740 million to the $1,100 million 
level and will remain the 6th largest quota in the organization. 
This increase in the Canadian quota will require the payment to 
the Fund by Canada of $90 million in gold and $270 million in 
Canadian currency in the form of non-interest bearing, non- 
negotiable notes. 


There were a number of changes in countries' exchange 
rate parities during 1969. The most important of) these, occurred 
on August 10, when the French authorities announced a devaluation 
in the parity value of the French franc, and on October 26, when 
the German authorities announced a revaluation of the German mark. 
As a result of these changes the value of the French franc in 
terms of U.S. currency fell to $.18 from $.202, and the value 
of the German mark rose to $.273 from $.25. 


During the closing days of 1969, the IMF made public 
an exchange of letters between the U.S. and South African 
authorities which outlined the terms of an agreement concerning 
Masposal of South Africa's new gold production, removing an 
element of uncertainty which had had a destabilizing effect 
on world gold markets during most of T968uandy 1969’. io This 
agreement provided that South Africa would sell newly mined 
gold in the free market in sufficient quantities to enable it 
to balance its international payments, unless the free market 
price fell below the official level of #35 an ounce, imwhich 
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Case South Africa could sell its newly mined gold to the IMF. 
Furthermore, to the extent that the proceeds from the sale of 
newly mined gold fell short of South Africa's overall balance 
of payments needs, the remainder could be financed by the sale 
Po eolaetrom South Africa's official reserves to the IMF. This 
agreement was negotiated by the U.S. and South Africa, and 
adeptede as any iIMre decision’ 


Also, during 1969, the Bretton Woods' institutions 
considered further means whereby they could contribute toward 
a solution of the problems facing primary producing countries 
becuuceeoas 2 ltetuations in export prices and earnings. As a 
result the Executive Directors of the Fund during the year 
adopted a decision establishing a new facility to assist in 
financing contributions to buffer stock arrangements when members, 
having a balance of payments need, participate in such arrangements 
under commodity agreements that meet appropriate criteria. Under 
inis decision, countries may borrow from the Fund up to 50% of 
their quotas for the purpose of financing buffer stocks, provided 
that the combined borrowings by any member country under this 
facility and under the compensatory financing facility do not 
exceed (5% 01 that Member's quota. 


3. IMF Relations With Canada 


In August, 1969, Mr. Louis Rasminsky was appointed 
Governor for Canada in the IMF, replacing the Minister of Finance, 
the Honourable E.J. Benson. Mr. Alan B. Hockin, Assistant Deputy 
Minister of Finance, replaced Mr. Rasminsky as Canada's Alternate 
Governor. 


During 1969 consultations under Article VIII ot the 
Articles of Agreement between the IMF staff and the Canadian 
authorities did not take place. During the early part of 1969, 
however, a small group of IMF officials did pay a brietaw isu 
to Ottawa for the purpose of conducting unofficial discussions 
of a general nature with the Canadian authorities. 


Details as to the use of Canadian currency in Fund 
transactions are provided in Table 1, attached. Of the total 
Canadian currency used by the IMF during 1969, a total of 
$65.5 million represented the proceeds of loans by the Government 
of Canada to the IMF under the General Arrangements to Borrow. 

In addition, in December, 1969, Canada acquired from another 
Fund member $30 million in notes previously issued to that member 
under the General Arrangements to Borrow. 


On October 8, 1969, a dividend payment in the amount 
of $187,841.36 was received by Canada from thei iMFoimearespect 


of Canada's creditor position during the preceding year. 
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PUBLICATIONS OF THE INTERNATIONAL MONETARY FUND IN 1969 


Annual VReport.eot (the Bxécutive (Directors for thevPrscal' Year, Ended 


Berries oo et English ;SPrench; sand Spanish editions; a 
condensed version in German) 


Articles of Agreement of the International Monetary Fund (as 
amended effective July 28, 1969--English, French, and 


Spanish editions) 


Papice of Payments Yearbook, Vol. 20; 1963-67 (issued in monthly 
loose-leaf installments and a bound volume). Vol. 21, 


1964-68 (partially issued in'’monthly lIoosé-leaf installments, 
to be completed in 1970) 


By-Laws, Rules and Regulations, 27th Issue, February 14, 1969 
(imvideas 2oth Issue, October 20, 1969 (English, Freneh 


and Spanish editions) 


Direction of Trade (published jointly by the International 
Monetary Fund and the International Bank for Reconstruction 
and Development--monthly and an annual summary) 


Finance and Development (a quarterly publication of the International 
Monetary Fund and the International Bank for Reconstruction 
and Development issued in English, French, and Spanish 
editions, with an annual Portuguese language edition issued 
in Bazi) 
International Financial News Survey (weekly) 


International Financial Statistics (monthly, issued in an English 
edition and in an English, French, and Spanish edition) 


Pamphiets: No. 10 - Balance of Payments Concepts and Definitions 
(2nd. edition, English, French, “and Spanish) 


Now i 2 Interpretation by the Fund (Prench and 
Spanish editions) 


Nome = The Reform of*the Fund (English edition) 


No. 13 - Special Drawing Rights (English and 
Spanish editions) 


The Problem of Stabilization of Prices of Primary Products: Part it 
A Joint Staff Study, published jointly with the International 


Bank of Reconstruction and Development; Part It; Report of | 
he Executive Directors, Scope for Action by the Fund (Enclish, 


15 
French, and Spanish SEERA 
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A Report to the Board of Governors otf the International Monetary 
Fund Containing the Managing Director's Proposal on the 


Aapocetion. of opecial Drawing Rights for the First Basic 
Period (English, French, and Spanish editions) 
Sctneaule ot Par Values, 47th Issue, June 30, 1969 


eee papers, wOl. XVI, Nos. 1,72, and 3 


Summary Proceedings of the Annual Meeting, 1969 


Burveys OF Atrican Economies: Vol. 1; Cameroon, Central African 
Republic, Chad, Congo 
(Brazzaville), and 
Gabon (French edition) 


Vol. 2; Kenya, Tanzania, Uganda, and 
Somalia (English 
edition) 


Twentieth Annual Report on Exchange Restrictions, 1969 


Pow fuirtircr antormation about these publications, contact 


TReroecretany,., 

International Monetary Fund, 
19th © H Streets 'N.W., 
Kesnainotonr, D.C. 20452, 
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TABLE, 1 
PURCHASES AND REPURCHASES OF CURRENCIES FROM THE FUND 
January 1 - December 31, 1969 


See —Purchases----"-----" Sa ReEpUT chases ———=——-=—— 
Total Canadian Currency Total Canadian Currency 
Member Amount Component Amount Component 


(in millions of dollars) 


Afghanistan A eee) 8.20 

Belgium 116.50 (25.00) 32.90 (17.00) 
Bolivia 11.00 8.00 

Burundi 3250 0.20 

Ceylon 13.00 14.60 

Chile 29.00 (15.00) Si. 00 

Colombia B35 920 ( 4.00) 39.60 

Costa Rica - 11.80 

Cyprus i“ 0.40 

Denmark 45.00 am 

Dominican Republic 14.00 ( 6.00) 8.00 

Ecuador 18.00 5.20 

El Salvador 2 acu 15.00 

Finland ~ 27%. 20 

France 500.80 (36.5) - 

Germany 880.00 (60.0) ; ~ 

Ghana 5.00 12.30 Caz 50) 
Guatemala 6.00 8.20 

Guinea Se) 0.50 

Haiti 1 2.20 

Honduras - 2-00 

Iceland ia - 

India ~ 148.00 (10.00) 
Indonesia 65.8 17.60 

Israel 45.00 - 

Liberia 1.40 4.40 

Mali 2250 4.00 

Mauritius 4.00 

Morocco 10.00 4.80 

New Zealand - 20.60 

Nicaragua 14.00 (14.00) 15.00 

Nigeria - 3.10 

Pakistan 35.00 14.90 

Panama 6.40 1.80 

Peru 30.00 (16.00) 5.40 

Rwanda 2.00 3.00 

Sierra Leone - Lau 

Somalia - 0.90 

South Africa 66.20 (10.00) 50.00 

Spain = 0.10 

Sudan 250 3.10 

Syria 9.50 ( 4.50) 9.40 

Trinidad & Tobago ig ease 

Tunisia 2.00 6.20 

Turkey 10.00 ( 5.00) 21.50 (2.00) 
United Arab Rep. ~ 24.00 ( 0.90) 
United Kingdom 850.00 (97.50) 918.50 (10.00) 
Uruguay 1.80 15) 

Yugoslavia - 37.80 
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TABLE II 


STAND-BY ARRANGEMENTS 
(Through December ,1969,in millions of US Dollars) 


Amounts Available Under Arrangements Currently in Effect 


Date of Date 

Arrangement Expiration Amount Drawn Available 
Afghanistan ete 23. 02909 Oct 22 e710 12.00 6.00 6.00 
Bolivia Tat Lae Oo dais 1550 199.0 20.00 LL.00 9.00 
Brazil Aprer29~-1969 Ape 28, 1970 50.00 - 50.00 
Burma Nov.., 24,, 1969 NOV cao phel oy 1200 - £200 
Burundi Bor Lo. 2909 Apr, 19, 1970 4.00 Sheeley 8) OF 50 
Ceylon Aug. 12,1969 Aue 11... 1970 19.50 10.00 0750 
Chile Apr ,19., 1969 Apr 18; 1970 40.00 20.00 20.00 
Colombia Apr 19, 1969 Ape 7135. 1970 aoe ZU 27.00 6.20 
Ecuador Apr 1, 1969 Apr .O, 070 18.00 18.00 - 
El Salvador Tey esa Oo JULY 14, L970 H 97 OF O18) 6.00 11.00 
France Seppo ls... 2709 SEpL Lo. LaL0 985.00 500.00 485.00 
Ghana Mavi 3294. 1969 i 2 | A = TIO Ih FES) 5.00 UO 2.00 
Guatemala Aug 1 1969 July. oe 970 Ee OG 6.00 6.00 
Guyana Mar 29, 1969 Mar .28, 1970 4.00 - 4.00 
Honduras Feb 1, 1969 A oan ed Be 2 EL.00 - 11.00 
Indonesia Apr 4, 1969 Apr 3, 19/0 70.00 59.00 11.00 
Liberia Une Ly LOD May 31, 19/70 2.00 - 2.00 
Mali Otte 23.1969 Oct. 22, 1970 3.00 OU fe 1S 
Morocco Dec: 15,2969 Dec 14. 1970 25.00 - 25.00 
Nicaragua May £05 909 Maye 20 19 40 Ha al O18, 14.00 L0G 
Panama Bane OOo JA eo ko Jee LAAN, P00 
Rwanda Rom 2 26,.41909 Apr 12h, 1970 2.00 2000 - 
Sierra Leone Maran 20e0u 909 Mar ged). 2910 2.50 - 2.00 
Somalia Jan. 20, L909 Cad ver als 7.0 6.00 - 6.00 
Turkey JULY deg) L909 sune 30. 1970 27.00 10.00 17.00 
United Kingdom June 20, 1969 June 19, 19/70 1,000.00 850.00 150.00 
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THE WORLD BANK GROUP 


INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT (WORLD BANK) 


INTERNATIONAL DEVELOPMENT ASSOCIATION (IDA) 


(a) Purpose and Functions 


The: primary function of the World Bank and IDA is to 
extend loans and credits to member countries, mainly the 
developing countries, for projects which the Bank's studies 
have indicated will make an important contribution to the 
borrower's economic development. The two organizations differ 
essientially<an the, sources of. thein, funds and the terms of 
their loans. The World Bank obtains most of its funds by 
borrowing in private capital markets and accordingly it must 
Hendionwsamadar terms. IDA relies on interest-free advances 
from Governments for the bulk of its resources and thus can 
make loans on much softer terms. Otherwise the IBRD & IDA have 
similar policies. The two organizations are served by the 
same staff. 


To provide the general guidelines within which its 
financing activities are conducted, the Bank seeks to acquire 
a comprehensive picture of the position and prospects of 
borrowing countries' economies and their development TALL es 
ments. This makes it possible to identify economic sectors 
and projects which should be given high priority, and to 
form judgments on questions relevant to a borrowing country's 
economic growth, economic policies and its eligibility for 
Bank or IDA financing. 


By giving continuous attention to the economic 
situation of developing member countries the Bank also seeks 
to help such countries make more effective use of all resources 
at their disposal, both domestic and foreign. It does so by 
providing assistance in formulating development policies, 
establishing development organizations, drawing up investment 
programmes for specific sectors and regions, identifying and 
preparing projects for financing, and encouraging the co- 
ordination of development assistance from bilateral and 
multilateral agencies. 
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In respect of coordination, the Bank has* taken the 
lead in establishing "consortia" and "consultative groups" 
for 14 recipient countries and by participating in four 
additional aid groups and consortia. Twenty-two aid-giving 
nations have been associated with one or more of these aid- 
Coordinating’. activities. 


The Bank also maintains close working relationships 
with other international organizations concerned with 
development assistance, particularly the United Nations, 
the United Nations Development Programme (UNDP), the UN's 
specialized agencies, the regional development banks and 
the Organization for Economic Cooperation and Development. 
For example, the Bank and the United Nations exchange informa- 
tion and coordinate technical assistance and other develop- 
ment activities through a high level liaison committee while 
the Bank Group has acted as executing agency for a number 
of pre-investment studies financed by the UNDP. 


(b) Resources 


The Bank's funds have come primarily from three 
sources: 


Memeo Capital, “Or authorized Capital or s24 
Vilitton mat the end of 1969. “about $23 billion 
had been subscribed and $2.3 billion’ of ‘this 
tmoune oor 10%, had been paid-in. “O02 the paid- 
in portion, about $1.9 billion was freely usable 
Dietie-bank Ss operations. (An increase in 
subscribed capital of $2.2 billion, corresponding 
to the proposed increase in Fund quotas, has been 
recommended by the Executive Directors to the 
Board of Governors. The paid-in portion of this 
amount would.be $222 °miilion’, of which Canada's 
share would be approximately $15 million. 


(aa eso rroniny., ons ot December 31,1969 the Bank had 
DOortoved) a total, of 38. billion since the commente- 
ment of operations, of which $4.3 billion was 
outstanding. 


mag Ne thincome trom Operations:”. As” of December 3iy° 19600), 
retained earnings available for operations amounted 
to approximately $1 billion. Net income in 1969 
was $189 million, compared to $169 million in 1968. 
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IDA's loanable resources have been derived largely 
from budgetary allocations from its member governments, 
principally the developed country or Part I members. Total 
usable resources made available or committed to IDA from 
the beginning of its operations to the end of 1969 were 
approximately $3.2 billion, of which $2.7 billion had been 
provided by Part I countries. The balance was derived from 
transfers by the World Bank ($385 million) of a portion of 
its net earnings to IDA, subscriptions by developing 
country members ($44 million), IDA's own net income ($34 
million) and a loan from Switzerland ($12 million). 


to). boans and. Credits 


By December est, 1909. \the BankxhadwLentva.total of 
o135.4 billion to 88 of its 112 members. .The Bank's loans 
Pree LOuUeLCImo( ts sto 50 years) and carry conventional. rates 
Oruinterest, Uilne rate was increased in. July, 1969 trom 
toe tO Lo. 


By December 31,1969, IDA had extended total credits 
eo Dtliton too] of its. member, countries... 1DA's loans 
je Lene su sree (though there 1s a service charge of 3/4 
fo 4.9) aud 1Or a SO0-year term with 10 years" grace... In the 
main they are confined to countries where per capita incomes 
are exceptionally low and which cannot meet all of their 
execernal capital requirements on conventional terms. 


INTERNATIONAL FINANCE CORPORATION 


ineeiEG supplements the activities of the Bank 
and IDA by making and encouraging investments on commercial 
terms in productive private enterprises in developing member 
Wountnies. With the addition,.of two.countries during 1969, 
it now has 92 members. Its resources have been derived 
Pangely LLrom paid-in capital subscribed by member governments, 
which rose to $106.6 million in 1969, and from borrowings 
from the World Bank of $200 million. 


IFC made additional commitments during 1969 of 
fe5.2 Million, bringing the total of gross commitments since 
Meception of operations to $577.4 million in 40 countries. 
(Net commitments, after deduction of cancellations and 
Perminations, wene $354.8 million.) Of gross commitments 
approximately $158 million have been in Latin.America (38%), 
$125 million in Asia and the Middle East (33%), $69 million 
mr Arrica (212) and $25 million in Europe and Australasia (8%). 
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THE WORLD BANK GROUP IN 1969 - GENERAL REVIEW 


The Commission on International Deve lopment 


im, August, E968, Mr. Robert S. McNamara; President 
of the World Bank Group, announced the establishment of 
"The Commission on International Development" (the Pearson 
Commission) to be headed by the Rt. Hon. Lester B. Pearson. 
The Commission was charged with the task of examining the 
problems and progress experienced in the field of international 
aid and development over the past 20 years and to make 
recommendations on policies and methods to help promote 
economic growth in the developing world in the years. to come. 


ane sCoMmaisol On Ss. KEDOLt. Entitled. 'Partners in 
Development’, was published in October, 1969. It outlines a 
broad strategy and makes a series of recommendations with a 
wWiew to achieving more effective and coordinated economic 
assistance to the developing world. A number of the Commission's 
recommendations relate directly to the work of the World 
PenieGrOlunas slice EXOCULLVe UITectors are to review these 
recommendations and their conclusions will be reported to 
the Board of Governors. 


The Commodity Problem 


Pie O07. the. boards of Governors of «the BRD “and 
IMF requested the staffs and Executive Directors of the two 
Siac ations to study the problem of stabilization ,of 
prices of primary commodities at a remunerative level, 
including ways in which the Fund and the Bank might contri- 
pute to solutions. Following extensive study and discussion, 
ine Executive Directors transmitted their reports on this 
matter to the Governors in 1969. The Bank report announced 
the adoption of a number of important decisions envisaging 
increased activity on the part of the World Bank Group in 
helping countries to diversify their production, strengthen 
the competitiveness of primary products in world trade, and 
participate more effectively in international commodity 
arrangements aimed at stabilizing world prices. 


Loans, Credits and Investments 


Total Joans., credits and ‘investments made by Sale 
World Bank Group in 1969 and in the three preceding years 
are as ‘follows: 
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1966 ae det OOS 1969 

World Bank 801 (a) ies 1,094 Ieee on EC) 
IDA 478 68 25ND) 463 
PEC 54 38 48 88 
130.25 698 Lous eee 


Poole ele annexeda tOrtnas Report. lists World. Bank and IDA loans 
oi, Credits in“ 1909 -according to geographical area and purpose, 
mii tee Tabtee if iis *aehtstorical summary of loans and credits 

by year, geographical area and purpose. IFC investments and 
commitments by year and by purpose since the commencement of 
epetatvions arerlisted in’ Table I1Tt. 


World Bank Borrowings 


Hetiouci even tronter conditions - devetoped..in world 
Capital markets during 1969, the Bank sold nearly $745 million 
in eleven bond note issues, (compared to $1,237 million in 
Poche =lhere*were seven Short term: 1ssueés,/1.6,,/five years 
er tess, totalling) $567 million. “Of these assues; five in an 
amount of approximately $200 million, were sold in Germany and 
two, totalling $368 million,were taken up by central banks and 
other governmental accounts in a large number of countries, and 
Py international agencies. “Longer term issues, of which there were 
four, totalled’ $178 million and were all marketed in Germany. 
Peter decucting issuescwhrch matured in 1969, the net: Increase 
in the Bank's funded debt as a result of new borrowings was 
feet. S500 million, compared to $600 million in 1968. 


IDA Replenishment 


An Agreement among IDA's 18 developed members concerning 
the Second Replenishment of IDA's resources came into effect 
oneJuly 23'.°1969;"o0r approximately one year later than originally 
scheduled. The Agreement will provide IDA with approximately 


Goer xcliusive of:5100, million, loan, to: IFC. 

(b) Includes $125 million credit presented to IDA Executive 
Dourdan 2903. but formally approved in February, 1909. 

Sr exclusiave of $100 million loan to IFC. 
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$1,200 million in additional funds, of which Canada's share 
fees! Samal lionn(Cang = $8 middionjegeit is’ expectédMthat’ ail 
these funds will have been committed by June 30, 1971. 

Accordingly, at the initiative of Mr. McNamara, discussions 


have started among developed member countries on arrangements 
for a Third Replenishment. . 


CANADA AND THE WORLD BANK GROUP 


Board of Governors 


Piraweuest LOOM. Maurice F.. Strong, President 
of the Canadian International Development Agency, replaced 
MreeAlan Ba, Hockin, Assastant.Deputy Minister.of Finance, 
as Canada's Alternate Governor of the Bank. The Honourable 
Edgar J. Benson, Minister. of Finance, continued as Canada's 
Governor. 


a 


Funds Subscribed or Contributed 


lCanada's SuDSCYIption to the World Bank's capital 
amounts to $792 million (Can. $856 million), or 3.43% of the 
total. Like other members, Canada has paid in only one-tenth 
ea vis olvser I Dt1On, so, thatwits actual contribution.to: the 
Pouris Jengapic-capital is.$/922.milhion (Cany $85<6, million), 
che rémaining nine-tenths of all subscriptions constitute a 
Buarantes of the Bank's obligations. 


pincer Soinception in 1960) .Canada has contri- 
pMecd Or piedged to the Association $154 million (Can. $167 
meblion) including the, recent contribution to,.the Second 
Replenishment of $75 million (Can. $81 million). 


Candide ws subscription to lPC amounts sto $3.6 
meer One Gan. 35.09 million) of IFC's paid-in capital oof 
'L06.6 million. 


World Bank Borrowings in Canada 


OVietetic wears, tne Bank has offered seven bond 
Posues, in the Canadian market, totalling .$125 million (Can. $135 
Million) of which approximately $73 million (Can. $79 million) 
te Stitt outstandins. »-The Bank has also placed in Canada.some 
Of the two-year dollar bond issues which it has been offering 
for a number of years to central banks and other governmental 
seencies, Iwo such issues were offered, in 1969 (at interest 
Yates of 6.75% and 8% respectively) and Canada purchased 
fi2.5> million of each. 
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Canadian investors have also purchased World Bank 
bonds sold in markets outside Canada. The amount of these 
purchases is not known but, of bonds sold in the United 
States, Canadian investors are believed to have held about 
Pree miligonj at December 51, 1969: In addition, several 
Canadian institutions have bought portions of loans from the 
Bank's portroliogs-orehave;, participated. ingBank loans at the 
time they were made, Their holdings on this account were 
$6.4 million as of December 31, 1969. 


Pamagian Goods and Services for Projects 


Financed by the Bank and IDA 


Total identifiable expenditures in Canada. by World 
Bank and IDA borrowers to December 31, 1969, were $247.3 
million (Can....$260.5)million),.... More».than, one-half,of the 
88 countries which had borrowed from the Bank, as well as 
16 of 51 borrowers from IDA, had entered the Canadian market 
to buy equipment and services financed by Bank and IDA loans. 
Details of the expenditures made, by year and by industrial 
w= tor, are provised in Table* 1". 


Canadian Personnel 


There were 121 Canadian nationals on the staff of 
the World Bank Group at the end of 1969; 37 were in professional 
Pocations, including two. of the Bank's senior officers. 


Canada's Contribution as a Member of Consortia and 
Consultative Groups Organized by the Bank 


Canada has been a member of the Consortia for Aid 
to India and Pakistan since their establishment in 1958 and 
1960 respectively. As a member of the India Consortium, 
Canada had signed aid agreements to September 30, 1969, of 
Peoo mir izon (Can. $419 million), of a total of Ceeomba Lion 
which the Consortium as a whole agreed to provide. In the 
Pakistan Consortium, Canada had signed agreements of $225 
million (Can. $242 million) of the approximately $5...5 bba 11 von 
in agreements signed by the Consortium. 


In addition, Canada has been a member of Consultative 
Groups organized by the Bank to coordinate development 
assistance to Ceylon, Colombia, East Africa, Korea, Malaysia, 
Morocco, Nigeria, Peru, the Sudan, Thailand and TUES ia.) 9 Le 
has also participated in World Bank-sponsored joint financing 
of projects in Mexico and Colombia by extending long-term 
Seaport credits. 
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TABLE I 


IBRD LOANS AND IDA CREDITS - 1969 
(Millions of U.S. dollars) 


BY AREA BANK LDA TOTAL 


| No. No. ae ae No. 
| Amount = Loans Amount Credits Amount No. Countries 
Africa 277.0 at 95.8 20 VW ag a) 47 23 
Asia 444.5 20 340.8 ss) 718503 35 14 
‘Europe 156.5 9 t2n0 1 168.5 10 6 
Western Hemisphere 347.2 17 14.6 3 361.8 20 dd 
15 225.2 ae 463.2 39 1O8Se4.  Lh2 55 
BY PURPOSE 
Agriculture 358.5 20 83.5 11 442.0 31 
Transportation 288.0 Ly 144.1 11 432.1 28 
Industry ae de Rog) 10 E2520 ai 346.0 EE 
‘Electric Power 243.1 13 Zach 2 265.5 15 
Telecommunication AO 5 4 46.0 4 Pe ee! 8 
Education 39.3 5 Bane 4 12.3 9 
Water Supply 25.0 3 3.5 : 28.5 4 
Project Preparation and 
Technical Assistance 0.8 iL be 5, 6.3 6 
booze 2 73 ZO G.02 39 I G3e74s S302 
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TABLE II 


IBRD LOANS AND IDA CREDITS - 1946/47 TO 1969/70 
(Millions of U.S. dollars) 


3Y FISCAL IBRD LOANS IDA CREDITS 
(EAR ay Os: Amount Disbursements No. Amount Disbursements 
humulative to 1959-60 265 . 5,180.6 34921,2 
1960/61 27 609.9 398.5 4 101.0 
1961/62 29 882.3 485.4 18 AST | Lice 
(962/63 28 448.7 620.4 sy 260.0 56.2 
1963/64 37 809.9 558.9 18 253.2 Matt 
1964/65 38.021 ,025,3 605.7 20 309.1 2e2ie 
1965/66 37 839.2 668.4 12 284.1 266.9 
1966/67 46 876.8 790.4 20 G fee pee) 342.1 
967/68 44 846.9 7120 18 106.6 318.8 
968/69 Bo 399.2 762.0 38 385.0 yas fe P| 
(969/to Dec. 31 22 514.32/ 360.3 13 i ing) 62.0 
| 657. 13,431.1 9,943.2 TiS 62033853 1,660.3 
y_AREA 3/ 
\frica 17 1679.0 rps) 433,50 
jurope 104 © 2,435.0 8 92:5 
isia 1967-4, 297.1 Td 1,633.8 
wustralasia it yy a - - 
lestern Hemisphere 228 3,794.4 20 east 
‘ternational Finance 
- Corporation 1 200.0 - - 

ae Stele Nes) 178 2,292.0 
WY PURPOSE3/ 
,econstruction 496.8 z 
‘lectric Power 4,264.1 142.8 
‘ransportation pao Ao 783.6 
ommunication 193.4 120.8 
griculture _ RES 6 ae) 406.5 
ndustry 1.97443 46.1 
eneral Development and 
Program Loans S5205 580.0 
ater Supply 108.8 37.6 
ducation Projects Dire 162.1 
‘roject Preparation 0.9 8.5 
‘echnical Assistance - 4.0 
nternational Finance 
_ Corporation 200.0 z 

13,114.9 2,292.0 


/ Fiscal years are those of the World Bank Group (July 1 to June 30). 


/ A $100 million Bank loan made to IFC in 1966 was consolidated into a single loan of 


$200 million in December ,1969. 
\/ The figures are rounded and are net of cancellations, refundings and terminations. 
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TABLE III 


SUMMARY OF IFC OPERATIONS 
(Millions ‘U.S. $) 


Stand By and 


| FISCAL Operational Underwriting Total No. 
YEAR Investments Commitments Commitments Commitments Disbursement: 
56-60 cumulative 45.0 45.0 37 22.7 
50-61 Oo bow 10 10.4 
51-62 18.4 2.9 Zo 10 (a 
52-63 1320 See. 1S oi 12 154.9 
53-64 Loez 236 20.8 18 15,6 
54-65 1937 6.0 hs ee 16 1623 
55-66 26.8 Sao ae Be ZL Pa 
56-67 49.0 - 49.0 14 25.4 
57-68 41.4 9.0 50.4 16 SE al! 
58-69 87.8 5a) 92.9 7 | Soa 
59 to December 31/69 1072 295 L2e3 6 46.2 
ss Commitments, net Wik rey 
) exchange adjustments 33) 60 41.7 377.4 187 Zoe sh 
wicellations and 
orminat ions Zen O23 FERS 8) 
|: Commitments 313.4 41.4 55458 
* PURPOSE 
" Development Finance Companies 31.0 
_ Industry 
Manufacturing 
Iron and Steel 54.6 
Fertilizer 53.0 
Cement and Other Construction Materials 4520 
Paper and Paper Products 43.0 
Textiles and Fibres yaa ein 
Food and Food Processing 24.2 
Machinery 17.4 
Chemical and Petrochemical Products Lee 
Other Manufacturing 4.9 
20a 
Non-Manufacturing 
Mining 24.4 
Utilities and Printing and Publishing 23.09 
Tourism 16.8 
| 64.7 346.4 
Gross Commitments 31134 
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DISBURSEMENTS BY IBRD AND IDA BORROWERS FOR GOODS AND SERVICES 


Tipe ie P aaa cele tA cin ate Mlltendacad tiene cher Rtn en Ut edi ee 


BY_YEAR 
Cumulative to December 31, 19 
1961 
1962 
1963 
1964 
1965 
1966 
1967 
1968 
1969 
Total 
BY PURPOSE 
Electric Power 
Transportation 
Telecommunications 
Agriculture 


Industry (manufacturing) 
Development Finance Companies 
Water Supply 

Education 

Multi-Purpose Loans 

Other 


Total 


hd fies) 


TABLE IV 


IN CANADA TO DECEMBER 31, 1969 
(In miliions of U.S. dollars) 


IBRD IDA 
60 Le 1 es - 
vo 4 ~ 
Sy | - 
>. 7.4 
4.7 Le: 
5.4 hei 
Ub bars «! eee. 
Re ag4 14.7 
On Uri: 
4.4 HUSG 
196.6 ed 
ey 3.4 
70.6 sty By 
1,0 — 
ae 1.0 
1.4 3302 
126 = 
ay ay: 
a atk 
54.2 0 
1332 = 
196.6 3057 
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INTRODUCTORY NOTE 


This report reviews the operations during 
the year 1970 of the Bretton Woods" Institutions: .the 
International Monetary Fund (IMF) and the World Bank 
Group, which consists of the International Bank for 
Reconstruction and Development (IBRD), the International 
Development Association (IDA), and the International Finance 
Vorporacnon CLEC). 


The “IMP (the "fund" ). “and sthe IBRD (the, Bank") were 
established at the Bretton Woods' Conference in 1944 and 
Canadian participation in these Institutions was authorized 
under the Bretton Woods' Agreements Act of 1945. The IFC 
was founded in 1956 as an affiliate of the IBRD by means 
of separate articles of agreement to which Canada is a 
party, and Canadian participation in the International 
Development Association was authorized under the 
International Development Association Act. 1960. 


These institutions are closely linked. Member- 
ship in the Fund is a pre-requisite for membership in 
the Bank and membership in the Bank a pre-requisite for 
membership in the IDA and the IFC. The IMF concerns 
itself with promoting international financial stability 
and cooperation and, thus, with exchange matters and the 
operation ior ‘the ‘balance of payments system.,. The IBRD, 
on the ‘other hand, focuses its attention on economic 
development, particularly development financing; the IDA 
and*'the IFC provide specialized financing services not 
Orrerca DY the TERD ‘Cooperation between, hese. or vaniz — 
atrons as facilitated by the fact that *their headquarters 
ae iocarten” in ‘the same office complex in wWashine ton... DG, 


As ‘specia lizedvagenctesi.01) Cire) United Na tLOns:, 
the Fund and Bank report annually to the Economic and 
Social Council (ECOSOC), and the President of the Bank 
and, the Managing ‘Director. of, the Fund are members, of the 
Inter-Agency Consultative Board of the UNDP and of the 
U.N. Administrative Committee on Coordination. 


Both the Fund and the World Bank. Group use the 
ie delat as tier DaAsIC nie wormaccounte .. Dallar ti siies 
(Arougnout. tie Teport are, wher er Ore. expressed in terms 
or’ U.S’ > currency unless’ otherwise indicated. 
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INTERNATIONAL MONETARY FUND 


1. General Background 


The activities of the International Monetary 
Fund are directed towards facilitating the expansion and 
balanced growth of world trade as a means of raising 
Standards 01) laviang, and of fostering economic development. 
Its membership subscribes to a system of agreed exchange 
rates and to the eventual elimination of exchange re- 
Strictions. Its assets are available for ‘short-to-med ium 
term lending to member countries with temporary balance 
Of pawmienco aitttcultives. e Final lyemit Constatutes “a 
centre for international cooperation and a source of 
counsel and technical assistance to its members. 


Fund members anticipating a requirement for 
financial a@ssastance from the Fund have either one’ of ‘two 
alternatives open to them. First of all, they can arrange 
for the purchase of other members' currencies from the 
Fund in exchange for their own currencies, with the 
transaction in its entirety becoming effective immediately. 
Alternately they may arrange for a "standby arrangement" 
with the Fund, which, in consideration of appropriate 
policies by the member country, guarantees it access, in 
case of need and for a specific period, to Fund resources 
up to a specified limit. In either case, currencies 
obtained by the Fund from member countries drawing other 
members' currencies must be repurchased by those member 
countries, using gold or convertible currencies, within a 
period not exceeding five years from the date of the 
Grawinge ‘in addition; since Januany sl) alo? 0 sIMP members 
participating in the Special Drawing Account can use Special 
Drawing Rights (SDRs) in transactions with the IMF or with 
other participants as a means of making payments or of 
obtaining foreign currencies. 


Total assets of the Fund on December 31, 1970 
had almost reached the $30 billion level. At the same time 
the Fund's indebtedness to member countries was 7 oon Devons, 
most of it representing loans to the IMF under the General 
Arrangements to Borrow and in case of need more than 
¢5 billion remained available under this facility. Fund 
gold holdings amounted to ¢4.5 billion and member currency 
holdings to more than $24.5 billion, jneludine in excess or 
$550 million in Canadian dollars, equivalent to HL percent 


/ spengee 
“ of the Canadian quota of $1,100 million. 
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During the year 1970 a total of 42 members 
obtained support from the Fund. Total drawings by 
member: countries during the year amounted to 
$1,839 million and, at year end, $172 million remained 
available but not yet drawn under existing standby 
arrangements. 


2; 1970 Hegh'ehts 


On January” Peo AO Mie tir st iabtoca tion of 
SDRs to the 104 countries Participating Terecnie’ Specran 
Drawing Account took place. The 3,414 million units of 
this new fiduciary reserve asset involved ma this 
aibocatvon represented the first instalment of a total 
of 9,500 million SDRs to be created during the first 
three-year basic period ending December 31, 1972. 
Considerable use was made of this new asset during 1970. 
Total transactions involving SDRs amounted to 672 million 
units, with the General Account of the IMF acquiring about 
SDR 290 million and participating countries the balance. 
(Among the latter Canada accounted for almost SDR 58 million, 
rarsing our ‘total SDK holdings "to-arlever 46 percent’ in 
excess ot “the SDR 124) mi tonal ota ted?ro “Canada. ‘on 
January 1,°°1970.' This’ was one’ of the ‘highest percentage 
micreases’ da OUR holding suri ne -!o7 0 “thy anys parts Cipatiineg 
country. 


The amendments to ‘the’ IMF Articles of Agreement 
which became effective in mid-1969 provided for a statutory 
remuneration on creditor positions at a rate of 1 1/2 
per’ cent per ‘annum’, and the resultant payments ‘during 
POO by the IMF’ on laccount™ of) er editor’ posttirons for "the 
fiscal year 1970 amounted to $27 million, with Canada 
receiving about $2 million. In addition the IMF Board 
or Governors ‘at’ their’ Annual ‘Meeting: rn’*Copenhagen in 
September, 1970, agreed to a distribution of net income 
which would raise the total rate of return on creditor 
posat yons dur ine “the Tescal year ‘ended*April 50, 197'04'"to 
a ane orn 2 per cent “this *resuitéed*"am Canada Tec eiv ing’ an 
ged itional $1°ms Mon, out of a total? distribution) of 
SRS! mld Lon 


Also during 1970, the IMF Executive Board made 
pads a report ‘to “the Board of4 Govier nors ‘enti ti eds "Tire 


Role of the Exchange Rates in the Adjustment of International 
Payments". This report expressed the view that the Bretton 


Woods system had generally served the international community 
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well and that radical changes in the par value system 
were undesirable. It did delineate, however, that 
further study might be warranted, and undertook to 
continue its studies with respect to three specific 
proposals: marginally wider bands, prompter adjustment 
of par values and transitional floating rates. 


On October 31, 1970), ithe general,;and Special 
increases in members' quotas, negotiated following the 
Fifth Quinquennial Review of Quotas, began to take effect. 
As a result the level of agregate member quotas by the 
end of 1970 had risen by about $7 billion to the 
$28 billion level. 


Sand IMFy Retat vons, wilth Canada 


f On May 31, 1970 the Government of Canada 
notified the IMF of its intention to cease purchasing 
sufficient U.S. dollars to keep the exchange rate of the 
Canadian dollar from exceeding the one per cent margin 
on either side of par provided for in Article IV, Section 3, 
of the Articles of Agreement. Furthermore, the Government 
indicated its intention to remain in close consultation 
with ‘the: dMF) oniethisi matters@nd)itovresume) tthe: fuifilment 
of its obligations under the Articles of Agreement as soon 
as circumstances would permit it to do so. 


Subsequent lis: GMFeoffaciatis), asa part, ofa these 
consultaitaons|, paid briefivisats to Ottawa tint June, and 
October’, 1970,. - During: these’ visits: views) were) exchanged 
with the Canadian authorities with regard to Canada's 
exchange rate policy and related economic developments and 
pol ice sCey cinwaddid talon jo aatiepr WanakO7 0;,eether Tr egud.ar 
Article VIII consultations between IMF officials and the 
Canadian authorities took place in Ottawa. 


Following the May 31 announcement the question 
arose as to the valuation of the Canadian dollar in Fund 
transactions and computations. Holdings are normally valued, 
ando transaciti otiss calicula tedyy ati the, par, valuevofsthe currency 
concerned, but when a currency does not have an effective 
par value, use of an antiquated value would obviously be 
inappropriate and might cause substantial discrepancies 
between the market and book values of the Fund's holdings. 

In addition}: imi itv ansact ions aut heithesFond.s 1tvmight expose 
members using or receiving the currency concerned to 
possible losses or profits upon conversion. 
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Prior to 1962 a procedure had been developed 
to deal with this situation. Under this procedure, which 
is now being followed again, the rate used in the valuation 
of Canadian dollars in transactions is the midmarket rate 
on the day prior to the effective date of the transaction. 
The Fund's holdings of Canadian currency are revalued at 
this same rate on the occasion of each transaction and, 
in addition, at the end of each of the Fund's fiscal 
quarters.«:Quarterly valuation adjustment payments, however, 
need not be made, except at the end of each fiscal year if 
the market value has changed by less than 5 per cent from 
the rate for the last settlement. Under this procedure 
Canada received in 1970 a settlement of C $17.8 million 
with respect to the three-month period ended July 31, 1970, 
and, by year end, the valuation adjustments account 
contained an amount of C $1,291,059 in favour of Canada. 


Fundtholdings of? Canadianjdollarsuincreased 
$193 million in 1970. Allowing for the $270 million payment 
by Canada in connection with the increase in Canada's quota 
and the loan by Canada to the IMF under the GAB of 
$24. 5rmillionjntheinetiusesof Canadian dollars in ‘Fund 
drawings amounted to $101 million during the year. The 
GAB loans was made in connection with a large drawing on 
the IMF by France and raised total IMF indebtedness to 
Canada under the GAB to the $120 million level. 


_ Effective December 29, 1970 the Canadian quota 
Was increased from $740 million to $1,100 million, 
necessitating a gold payment to the IMF of $90 million 
and Canadian currency payments of $270 million, largely 
in the form of non-negotiable, non-interest bearing notes 
of the Government of Canada. Canada remains the country 
with the sixth largest quota; her quota is now exceeded 
bnivoipy) those of the U.S., U.k., Germany, France and Japan. 


Ini’ September, 1970, Dr. Wm. C. Hood, Assistant 
Deputy Minister of Finance, was appointed Alternate 
Governor for Canada in the IMF, replacing Mr. Alan B. Hockin 
who Had. left thes pubilac Service.” Aliso’, during the, regular 
biannual election of Executive Directors, Mr. R. Johnstone, 
the Executive Director elected by Canada, Ireland and 
Jamaica in 1968,. Was. reset ccecd: 


Detaiilist asl, Lorgpheise yor Canadian .cunnency any 
Fund transactions and the operation of the Special Drawing 
Account are provaidedi tim Tables and Il respectively. 
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PUBLICATIONS OF THE INTERNATIONAL MONETARY FUND IN 1970 
ere RAE ee IEE EL EL UN LNT Lo LU 


Annual neport of the Executive Directors for the Fiscal Year Ended 
pri 0, Ji ngivsh ,* Préench’,an panish' *editions';* a 
condensed version in German) 
Balance of Payments Yearbook, Vol. 21, 1964-68 (issued in monthly 
Toose-leaf installments and a bound volume) 
Vol. 22, 1964-69 (partially issued in monthly loose-leaf 
installments, to be completed in 1971) 


By-Laws, Rules and Regulations, 29th Issue, November 30, 1970 
(English, French, and Spanish editions) 


Direction of Trade (published jointly by the International Monetary 
Fund and the International Bank for Reconstruction and 
Development - monthly and an annual summary) 


Finance and Development (a quarterly publication of the International 
Monetary Fund and the International Bank for Reconstruction 
and Development issued in English, French, and Spanish, with 
an annual Portuguese language edition issued in Brazil and, 


from September 1970, a German edition printed in and distri- 
buted from Hamburg) 


International Financial News Survey (weekly) 


International Financial Statistics (monthly, issued in an English 
edition and in a trilingual edition, with text and titles 
in English, French and Spanish) 


The International Monetary Fund and Africa (English and French 
editions) 

The International Monetary Fund, 1945-1965: Twenty Years of 
International Monetary Cooperation Canine publication) 


Pamphlets: No. 8 -- The Cuban Insurance Cases and the Articles 
of the Fund (French edition) 
NO wi2 = the hetorm of the stund (Erenciysand Spanish 
editions) 


No. 15 - Special Drawing  Riehts (first, edition in: French 
and Spanish; second edition in English with 
subtitle Character and Use) 
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The Role of Exchange Rates in the Adjustment of International 
Payments: A Report. the Executive Directors; Part I Review 
an Waly shone att IMpItcaAtcTOns LOT Porrey (Eig li sn. 
French, and Spanish editions) 


schedule of Par Values, 48th Issue, January 5, 1970; 49th Issue, 
AUZUSt 1/770; SOth Issue, October 15; 1976 


Selected Decisions of the Executive Directors and Selected Documents, 
Fourth Issue 


Seaime apenrs, Vole. XVII, Nos. 1, 25. and 3 
Start Papers Index, Vols. I-XVI (1950-69) 


The Stand-By Arrangements of the International Monetary Fund 


Summary Proceedings of the Annual Meeting, 1970 


surveys of African Economies; Vol, 2: Kenya, Tanzania, Uganda, sand 
Somalia (French edition) 


Vol. 3: Dahomey, Ivory Coast, 
Mauritania, Niger, Senegal, 
Togo, Upper Volta (English 
edition) 


Twenty-First Annual Report on Exchange Restrictions, 1970 


For turther information about these publications,contact: 


The Secretary, 

International Monetary Fund, 
PMth & 4 Streets N.Wa, 
Washaneton, D.C.; 20431, 
U5: 2. 
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Purchases and Repurchases of Currencies 
from the Fund 


January 1 =— December 31, 1970 


(In Millions of US Dollars) 


Purchases pee > -Resurchasee << 8 = 
Members Total Amount Canadian Currency Total Amount Canadian Currency 

Component Component 
Afghanistan 4.00 - 4.60 - 
Brazil - - 75-20 (0.03) 
Burma 12.00 - - - 
Burundi 2.50 - 0.20 = 
Ceylon 9.50 - 27.00 - 
Chad 3.80 - = Zz 
Chile ~ ~ 47.20 (6.61) 
Colombia 29.20 (5.00) 72.60 - 
Costa Rica 1.80 - 4.00 e 
Denmark 25.00 25.80 (0.02) 
Dominican Rep. - 5.30 - 
Ecuador 10,..00 - 6.50 - 
El Salvador - - 5.00 - 
France 485.00 (38.80) 246.20 - 
Ghana 2.00 - 24.90 eS 
Guatemala = - 8.40 - 
Guinea 4,20 - - - 
Haiti = - 2.80 - 
Honduras 6.30 (4.75) - ~ 
Iceland - - 7.50 - 
India ~ - 197.00 (15.50) 
Indonesia 38.00 - 3.00 - 
Iran 16.80 - ~ - 
Iraq 27-20 - - ~ 
Ireland 40.00 - - - 
italy 463.00 (75.00) - = 
Jamaica 3.80 - - - 
Korea - - 12.50 (0.01) 
Laos 0.50 - - - 
Lesotho 0.60 - - - 
Liberia 2.00 - 5.20 - 
Malawi 1.00 - - - 
Mali 1.50 - 4.00 - 
Mauritius - - ne - 
Morocco 10.00 - 14.2 ” 
New Zealand - - 39.20 - 
Nicaragua 10.00 - 13.20 - 
Nigeria 8.80 - = = 
Pakistan - - 28.40 - 
Panama - - 1.70 - 
Peru 18.00 vee 26.90 - 
Philippines 27.50 4.50 2.50 - 
Rwanda - - 1.00 - 
Sierra Leone - - 5.40 - 
Somalia - - 1.90 - 
South Africa 125.00 (20.00) - - 
Spain - - 3.60 - 
Sudan - - 8.10 (1.60) 
Swaziland Nang - - - 
Syrian Arab Rep. 3.00 = = 
Trinidad & Tobago 4.80 - 3.80 - 
Tunisia 7-50 - 7-40 - 
Turkey 75.00 - 27.00 hee 
United Arab Rep. 17.50 - 9.00 1.00 
United Kingdom 150.00 - 338.20 (10.20 
United States 150.00 - - - 
Upper Volta 0.80 ~ ~ - 
Uruguay 40.30 = 28.10 ~ 
Yemen Arab Rep. 0.50 - = = 
Yugoslavia - - 45.30 - 
Zambia - - - (0.02) 
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TABLE %1 


Transactions in SDRs January 1 - December 31, 1970 


Holdings as of Dec. 31, 1970 


| 


Allocations Net Acquisition Percentage 
Participants Jane.1, 1970 or Net Use (-) Amount of Allocations 
--- ee ee eee eee eee ee (ei llions of SORS)= eo <5 <2 ete = alee a eee 
hanistan 4.9 -3.0 te 39 
Bocris 12.6 5 14.1 112 
Argentina 58.8 ep) d9+3 1 
Australia 84.0 6.5 90.5 108 
Austria 29.4 8.8 38.2 130 
Bet gtium 70.9 134.0 204.9 289 
Bolivia 4.9 -2.2 27 56 
Botswana 5 i >) 100 
Brazil 58.8 3.5 62.3 106 
~ Burma 8.1 -8.1 «i ~ 
Burundi 265 =+3 242 86 
Cambodia 5.2 -1.6 1.6 50 
Cameroon elon - Shoal 100 
Canada 124.3 Dilec TSi2eu 146 
Central African Rep. 1.6 -1.6 - ss 
Ceylon ibgys at -13.1 oe = 
Chad Ve/ ~1.6 on 2 
Chile 21.0 8 21.8 104 
Columbia 21.0 -20.9 ol - 
Congo, Democratic Rep. ahoyral 55) 15.6 103 
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Equatorial Guinea 1.0 - 1.6 100 
Finland 21.0 2.3 23.3 lll 
France 16525 6.0 171.4 104 
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Gambia 8 - 8 100 
Germany 201.6 56.0 25726 128 
iene 11.6 eb . : 
Greece 16.8 -16.8 = a 
Guatemala 4.2 e202 2.0 49 
Guinea 3.2 -3.0 02 5 
Guyana 2.5 -2.5 - 2 
Haiti 205 -2.5 - a 
Honduras S52 -3.0 a4 6 
Iceland 2.5 -2.0 a) P| 
India 126.0 -81.8 44.2 35 
indonesia 34.8 -34.8 = a 
Iran 21.0 -20.0 1.0 5 
Ireland 13.4 - 13.4 100 
he 15.1 -15.1 - = 
aly 105.0 -28. 
Ivory Coast at ie ‘eal 15 
: 3-2 100 
Jamaica 6.4 - 6.4 100 
Japan 121.8 24.5 146.3 120 
Jordan 2.7 - Ae) 100 
Kenya 5.4 at! 8 
Korea 8.4 » a 
: 1.9 10.3 123 
Laos Ws 7) -1.2 5 0 
Lesotho 5 S05 i ? 
Liberia 4 3 a 
Luxembourg a aS op 
Malagasy Rep. B12 BS a: ae 
Belay 1.9 : ee fs 
oe 21.0 2.4 23.4 Meal 
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Mauritania 
Mauritius 
Mexico 
Morocco 
Netherlands 
New Zealand 
Nicaragua 
Niger 
Nigeria 
Norway 
Pakistan 
Panama 
Paraguay 
Peru 
Philippines 
Rwanda 
Senegal 
Sierra Leone 
Somalia 
South Africa 
Southern Yemen 
Spain 

Sudan 
Swaziland 
Sweden 
Syrian Arab Rep. 


Tanzania 
ogo 


Trinidad & Tobago 


Tunisia 
Turkey 
Uganda 


United Arab Rep. 


United Kingdom 
United States 
Upper Volta 
Uruguay 
Venezuela 
Viet-Nam 
Yugoslavia 
Zambia 


Country Total 


Allocations 
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THE WORLD BANK GROUP 


INTERNATIONAL BANK. FOR RECONSTRUCTION AND 
DEVELOPMENT (WORLD BANK) 


INTERNATIONAL DEVELOPMENT ASSOCIATION (IDA) 


(a) Purpose and Functions 


The primary function of the World Bank and 
IDA is to extend loans and credits to member countries, 
mainly ‘the developing countries, for projects which the 
Bank's studies have indicated will make an important 
contribution to the borrower's economic development. 
The two organizations differ essentially in the sources 
of their funds and the terms of their loans. The World 
Bank obtains most of its funds by borrowing in private 
capital markets and accordingly it must lend on similar 
terms. IDA relies on interest-free advances from 
Governments for the bulk of its resources and thus can 
make loans on much softer terms. Otherwise the IBRD & 
IDA have similar policies. The two organizations are 
served' by the same staff. 


To provide the general guidelines within which 
its faitiancing! activeties! are conducted, the Bank seeks 
to acquire a comprehensive picture of the position and 
prospects of borrowing countries' economies and their 
development requirements. This makes it possible to 
identify economic sectors and projects which should be 
given high priority, and to form judgements on questions 
relevant to a borrowing country's economic growth, economic 
policies and its eligibility for Bank or IDA financing. 


By giving continuous attention to the economic 
situation of developing member countries the Bank also 
seeks to help such countries make more effective use of 
all resources at their disposal, both domestic and foreign. 
It does so by providing assistance in formulating develop- 
ment policies, establishing development organizations, 
drawing up investment programmes for specific sectors and 
regions, identifying and preparing projects for financing, 
and encouraging the coordination of development assistance 
from bilateral and multilateral agencies. 


In respect of coordination, the Bank has taken 


the lead in establishing "consortia" and "consultative 
groups" for 14 recipient countries and by participating in 
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four additional aid groups and consortia. Twenty-two 
aid-giving nations have been associated with one or 
more of thess aidPeoordinatinglattivitiesxed (Canada’s 
participation in Bank Consortia and consultative groups, 
25.welljasoothereaspectseofpWorld Bank: Groupiactavity, 
is described in a separate section of this report 
entitled "Canada and the World Bank Group".) 


The Bank also maintains close working 
relationship with other international organizations 
concerned with development assistance, particularly 
the United Nations, the United Nations Development Programme 
(UNDP), the UN's specialized agencies, the regional develop- 
ment banks and the Organization for Economic Cooperation 
and Development. For example, the Bank and the United 
Nations exchange information and coordinate technical 
assistance and other development activities through a high 
level liaison committee while the Bank Group has acted as 
executing agency for a number of pre-investment studies 
financed by the UNDP. 


(b) Resources - The Bank's funds have come primarily from 
threcssousyoesr 


(1) oPaid-inycapital 


The Bank! ssesubscribed capital is $23 billion, 
Shawnichige.o bilidon orul0$uhas, been paid-in. | The: 7e6- 
maining 90% constitutes a guarantee of the Bank's: obliga- 
tions. 


The Board of Governors approved, just before the 
year's end, an increase in subscribed capital of $2.2 
billiom for-75 members, corresponding to the selective 
element of the increases in their IMF quotas. The 
paid-in portion of this amount will be $222 million. 
Accordingly, when these additional subscriptions have 
been taken up, subscribed capital and paid-in capital will 
peaapoutis25k2 billioneandr$ 266nbiblaongrespectively: 


(ii) Borrowing 
As of December 31, 1970, the Bank had borrowed 


a total of $9.1 billion since the commencement of operations, 
of which $4.9 billion was outstanding. 
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(1i1) Net Income from Operations 


As of December 31, 1970, retained earnings 
available for operations amounted to approximately 
$1.4 billion. Net income in 1970 was $227 million, 
compared to $189 million in 1969. 


IDA's loanable resources have been derived 
largely from budgetary allocations from its member 
governments, principally the developed country or 
Part I members. Total usable resources made available 
or, committed to IDA from the beginning of its operations 
toetne end of. 197 0k were approximately $5..58p1lijon. OF 
this amount $2.75 billion had been provided by Part I 
countries. The balance was derived from transfers by 
the World Bank of a portion of its net earnings to IDA, 
($485 million) subscriptions by developing country 
members ($45 million), IDA's own net income ($41 million) 
and a loan from Switzerland ($12 million). 


During the year negotiations for a Third 
Replenishment of IDA's resources were completed. Details 
of this matter are given below in the section on World 
Bank Group activities during 1970. 


(c) Loans and Credits 


Bys December “15,1970 ,. ithemBaniknphad ‘Lent a 
total’ oP rsisicbwlil ion tot 88eof ats? 115 menbers;) The 
Bank's loans are long term (15 to 30 years) and carry 
conventional rates of interest. The rate was increased 
iIapeupust yr dO70>, irom 7% ton] aoe 


By December 31, 1970, IDA had extended total 
Grrednitis: cof; $i2)..9 ‘bid toni to SSeofima ts 107, menber: countmies. 
IDA's loans are interest free (though there is a service 
Charice fof 3/4::of sit), and? for ans0-year, termuwath 10 years’ 
ghac Soarin cthe matini they ane: confined) ito countracs: where 
per capita incomes are exceptionally low and which cannot 
meet aislicof stheimnextermnallicapatal requinements on icon- 
ventional terms. 
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INTERNATIONAL FINANCE CORPORATION 


The IFC supplements the activities of the 
Bank and IDA by making and encouraging investments on 
commercial terms in productive private enterprises in 
developing member countries. With the addition of 
three countries during 1970, it now has 95 members. 
Its resources have been derived largely from paid-in 
Capital subscribed by member governments, which rose 
to $107 million in 1970, and from borrowings from the 
World Bank of $200 million. 


IFC made additional commitments during 1970 
of $118.6 million, bringing the total of gross commit- 
ments since inception of operations to $496 million in 
43 countries. (Net commitments, after deduction of 
cancellations and terminations, were $467.4 million). 

Of gross commitments, approximately $199.8 million have 
beens invLatin, America (407), $1473 miliven an Asia 

amd yer Midd lemeast) (303) 4./$84 68 ‘million an Africa, (17%) 
and $64.1 million in Europe and Australasia (133). 


WORLD BANK GROUP IN 1970 - GENERAL REVIEW 
Commission on International Development 


The Bank-sponsored Commission on International 
Development, which was headed by the Rt. Hon. Lester Pearson, 
presented its report "Partners in Development" to the 
Bank's President in October, 1969. The Report surveyed 
in detail past performance and future prospects of the 
world development effort and contained a large number of 
Speciitic recommendations for action,by |; bothwdonors and 
recipients of assistance. Among the recommendations were 
De ToClat ine bOwaCtiVila loc Ot Whe, World. Bankwor Ou. D es ih 
detailed analytical memorandum on each of these recommen- 
dations was prepared by the President and served as a 
basis for discussion and review by the Executive Board. 

The Board completed its examination of the recommendations 
carmiyemine 19715 “In the great majority of cases, the 
Commission's recommendations were endorsed by the President 
and the Board and many of them have been acted upon. 
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Loans, 


Total loans, 


Credits and Investments 


credits and investments made 


by the World Bank Group in 1970 and in the three 
preceding years are as follows: 


(imme? l honss0L UVS.Vdotlar Ss) 


1967 1968 1969 1970 
World Bank 592 POOOA2 Ph TO2 255° Cayenyors 
IDA 68 751: 463 605 
IFC 38 48 88 119 
698 ILEQ7SY 2,776 25539 


Table I annexed to this Report lists World Bank and IDA 

Toans and credits in 1970 according to geographical area 

and purpose, while Table II is a historical summary of 

loans and credits by year, geographical area, and purpose. 
IFC investments and commitments by year and by purpose 

since the commencement of operations are listed in Table IIl1. 


(a) Exclusive of $100 million loan to IFC. 


Bank Borrowing 


The World Bank sold $1,040.4 million of its 
obligations in the international investment market dur ing 
1970. This included the first borrowings in Japan equiva- 
lent to $200 million, a public offering of $200 million 
in the United States, borrowing in Germany equivalent to 
$245.4 mildion,oandwant Switzerland, equivalent, to bites 
million. Other borrowings, all outside the United States, 
amounted to $377.5 million. The net increase in the 
Bank's funded debt was about $620 million, raising the 
total to about $4,921 million. 


IDA Replenishment 


Negotiations for a Third Replenishment of, IDAs 
resources were successfully completed during the year. 
Subject to necessary legislative authorization, 21 member 
countries (the Part I members plus Ireland, Spain, and 
Yugoslavia), together with Switzerland, will make available 
approximately $813 million a year over a three-year period, 
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Or-4a ‘total’ of over2$2.4 billion. (Contributions under 
the First and Second Replenishments were about $750 
million and $1.2 billion respectively.) Canada's share 
of the Third Replenishment will be $50 million a year, 
orla°total of $150PmT9176n. 


CANADA AND THE WORLD BANK GROUP 


Board of Governors 


Theréewerée*no cChanzes“an* Canada’ s*reépre- 
sentation:-.on the Board of Governors during the year. 
However ,“in’ Jantiary;' 1971; Mr. Paul Gérin-Lajoie,* the 
new President of the Canadian International Development 
Agency, replaced the Agency's previous President, 

Mr. Maurice*f: Strong. *as4A1térriate “Governor y? THe 
Honourable’ Edgar J’ Bensony°MinisSter* of “Finance, “continues 
as Canada's Governor. 


Funds Subscribed or Contributed 
World Bank 


Canada's share of the Bank's subscribed 
capital is $792 million (3.43%), of which 
$79.2 million or 10% has been paid: in. 

As a result of the selective’ increases 
recently approved, Canada is entitled to 
Subserrbe’ to" anAaddytional $249 .8imillion, 
of which the paid-in portion will be about 
$USomniblion?* This additvonal“subseription 
will raise the amounts of Canada's sub- 
scribed and paid-in capital to $941.8 
million and $94 million respectively, 
representing approximately 3.7% of the 
total ‘for all members: 


IDA 


As a part I member of IDA Canada has contri- 
buted $154.5 million to the Association. 

in addition, it has agreed to,contribute a 
further $150 million under the Third. 
Replenishment, subject to Parliamentary 
approval. 


IFC 


Canada's subscription to the BPG is $3.6 
Mit on. 
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World Bank Borrowings in Canada 


Over the years, the Bank has offered seven 
bond issues in the Canadian market totalling $125 
mailion, of Which approximatedy $735 million ts still 
outstanding. The Bank has also placed in Canada some 
of the two-year dollar bond issues which it has been 
offering for a number of years to central banks and 
other governmental agencies. Two such issues were 
offered in 1970 (at interest rates of 8 1/8% and 7 7/8% 
respectively) and Canada purchased Si? Sind ton of peach: 


Canadian Goods and Services for Projects Financed by 
the Bank and IDA 


Total identifiable expenditures in Canada 
by World Bank and IDA borrowers to December 31, 1970, 
were $256.2 million. Details of the expenditures made, 
by year and by industrial sector, are provided in» table iv. 


Canadian Personnel 


There were 122 Canadian nationals on the staff 
of the World Bank Group at the end of 1970; 48 were in 
professional positions, including two of the Bank's senior 
OeLic ers 


Canada's Contribution as a Member of Consortia and 
Consultative Groups Organized by the Bank 


Canada has been a member of the Consortia for 
Aid to India and Pakistan since their establishment in 
1958 and 1960 respectively. Canada has also been a 
member of Consultative Groups organized by the Bank to 
coordinate development assistance to Ceylon, Colombia, 
East Africa, Korea, Malaysia, Morocco, Nigeria, Peru, the 
Sudan, Thailand and Tunisia and has participated in 
World Bank-sponsored joint financing of projects in 
Mexico and Colombia by extending long-term export eredits?, 
During the year Canada joined the Inter -Governmental 
Group for Indonesia, for which the Bank provides staff 
support. 
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TABLE I 


IBRD LOANS AND IDA CREDITS - 1970 
(Millions of U.S. dollars) 


BY AREA BANK IDA TOTAL 
No. No. No. 
Amount Loans Amount Credits Amount No. Countries 
mirica 243.4 16 156.3 26 401.7 42 28 
Asia seb ray 22 423.3 27 977.0 49 14 
Europe 208.4 9 - - 208.4 ‘, 6 
Latin America 
and Caribbean 609.6 21 ys 6 632.3 adel 14 

a OLS. 68 604.8 ee] sty aa A Ts aaa AF | 62 
BY PURPOSE 
Electric Power pr AR a NGS | 1G ee 4 61562 ay 
Transportation 466.9 19 SSiez 14 ey aol 33 
Agriculture 84.6 9 215.2 24 SI SOr. ao 
Development Finance 278.0 12 2500 2 303.0 14 

Companies 

Telecommunications 86.4 3 POE BRS 2 114.2 5 
Education 79.8 8 oa es) 4 TOLLS: gak2 
Industrial Imports > - 75.0 a Ton 1 
Industry URSA 1 33:50 Z io Meats: 3 
Water Supply 26.8 2 10.0 1 oi IR s) 
Project Preparation - - 0.3 4 6.3 4 
Technical Assistance - - 4.0 1 4.0 1 
Family Planning 2.0 4 - = 2.0 1 

a561554 68 604.8 59 2,219.9 127 
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TABLE IL 


IBRD LOANS AND IDA CREDITS - 1946/47 TO 1970 
(Millions of U.S. dollars) 


BY FISCAL 1/ IBRD LOANS IDA CREDITS 
YEAR = No. Amount Disbursements No. Amount Disbursements 
Cumulative to 1959-60 265 BLOG. Fi CPAs 8 ees 
1960/61 ee) 609.9 398.5 4 L01.0 
1961/62 PAS 882.3 485.4 18 134.1 eae 
1962/63 28 448.7 620.4 i 260.0 36.2 
1963/64 37 809.8 558.9 18 Zoos 2 LZeot 
1964/65 38 Ly U2s. 605.7 20 309.1 Zezee 
1965/66 oy, 83952 668.4 12 284.1 266.9 
1966/67 46 876.8 790.4 20 6 342.1 
1967/68 44 846.9 1/220 18 106.6 Jfo75 
1968/69 84 WERE fo be Be 762.0 38 305.0 Pde oe 
1969/70 70 #, 630.3 LIS 56 605.6 143.3 
1970/to Dec. 31 20 449.1 464.0 16 120.9 81.4 
125 ne 1,046. 2 10,8187 2a7 2,943.1 1,823.0 
BY AREA 2! 
Africa 133 Z2,L00;,9 99 Soo. 
Europe 113 2,643.0 8 9233 
Asia 218 4,798.6 104 2,050.0 
Australasia ve se RY) ~ = 
Western Hemisphere 249 4,389.5 26 {5532 
International Finance 
Corporation bis 200.0 - - 
125. 4 ho, O465.7 230 POGOe L 
BY PURPOSE =! 
Reconstruction 496.8 = 
Electric Power Cb Pe) Loos 
Transportation 4,441.8 867.6 
Communication 2790 148.6 
Agriculture 1,306.4 6765.9 
Industry 1,089.4 39.4 
Development Finance Companies 1,176.3 64.6 
General Development and 
Industrial Imports Dose 655.0 
Water Supply 13025 48.0 
Education AIS fe ey’ £505 
Project Preparation 0.9 14.2 
Technical Assistance = 6.0 
Family Planning 2.0 z 
International Finance 
Corporation 200.0 : me 
14,646.7 2,886.1 


l/ Fiscal years are those of the World Bank Group (July 1 to June 30). 
2/ The figures are rounded and are net of cancellations, refundings and terminations. 
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TABLE III 


SUMMARY OF IFC OPERATIONS 
(Millions U.S. $) 


Stand By and 


BY FISCAL Operational Underwriting Total No. 

YEAR Investments Commitments Commitments Commitments Disbursements 
1956-60 cumulative 45.0 - 45.0 37 bear | 
1960-61 6.2 - 6.2 10 10.4 
1961-62 18.4 on 21.3 10 ea 
1962-63 i330 ae dipayaa AW ia. 9 
1963-64 16.2 2.6 20.8 18 Le 
1964-65 19.7 6.0 Pale eG 16 1G. 3 
1965-66 26.8 Seo SS out 6 ad 7 log 
1966-67 49.0 - 49.0 14 2024 
1967-68 41.4 9.0 50.4 16 A ie eel 
1968-69 Bi eo Bia 92.9 27 33.4 
1969-70 107.9 3.9 Ls 29 Bog 
1970 to December 31 24:5 5.0 19.5 ss Seah 
Gross Commitments, net rea ea 
of exchange adjustments 447.9 48.1 496.0 21.5 B29 
Cancellations and 

terminations 28.4 0.3 26.6 
Net Commitments 419.5 Uy Pas) 467.4 
BY PURPOSE 

Development Finance Companies 

Industry se ate 
Manufacturing 
Iron and Steel 54.6 
Fertilizer 56.6 
Cement and Other Construction Materials 49.7 
Paper and Paper Products 64.8 
Textiles and Fibres Boe 
Food and Food Processing 24.2 
Machinery 25.4 
Chemical and Petrochemical Products aN ie ty | 
Other Manufacturing Jos 

364.9 


Non-Manufacturing 


Mining a6n 
Utilities and Printing and Publishing Pe 
Tourism Love 
78.4 443.3 
Gross Commitments 496.0 
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TABLE IV 


DISBURSEMENTS BY IBRD AND IDA BORROWERS FOR GOODS AND SERVICES 


BY YEAR 

Cumulative to December 31, 1960 
1961 
1962 
1963 
1964 
1965 
1966 
1967 
1968 
1969 
1970 
Total 

BY PURPOSE 

Electric Power 

Transportation 

Telecommunications 


Agriculture 

Industry (manufacturing) 
Development Finance Companies 
Water Supply 

Education 

Multi-Purpose Loans 

Other 


Tota. 


IN CANADA TO DECEMBER 31, 1970 
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